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92 7Y PYHRNY NN TP2IN SONIYIN PYNN 1A NTMIVN IINVDIN NINITIN DY YN DT PN
,0792 .NPNDN NPNVN NI ,NINNIN INHNND DOVPNINT NYPYNY DNNONTI DIANWYND DD NIWIND
PYNN YY NNNSD NYY IR D>TN 2030-2023 DMWY MIYY I8N 2%-2 YN28N 1N NYPYNN NN
.2030-2027 DMWN M2Y IR 232 MOIWNY INNYNL HINK TP 0.5-02

T MM ,50%-5 DY 1O NHNY DN HNIW WYY YNIINN NN ININY TV NYIN NRSIND
DY N2 : (JION MPTH) NI DOARPIYN JPINANKDD NMNDITH MNMN MPTI DY NI NIDN NN
NPNDN NPNYNI NIDN NYPYND NRIVNN ,IRNIND 1.30%-22 HNIWMI 112 WD YN ,75%-2 NN
STNPNA TPRTI 199, NN NN ORI

N IRV OYA SNYYNN IND NIND N2 NI TP NON MNINKD ONIWD wHN2
VDY) DV DIONIN DI L,3.0%-2.5% P2 OPN NI DNY WY DY IR NNIVY TIOPNHDN
NPAYNIA NYPYNY NM2XN IRIYNM 121000 THIONMIN MDD .1DO0W NPNY MY MAIPN 09w
2NN HON NNPAXN YNIN NN NPT YN N .NPPTH NPYD NMNNTINN NN DMIXPN NYN DN N
DT YININ 22NN NN YT 5Y MIMNHNN Y NDEN PN NYPYNN NITHIN DY AP THN NIRNIND DIMNANN
.2030-2021 D©7YY YW 7)2) ININD TIVN HY NNPAXN DINND IMNYIN

IN MXXNN MOLPN KOO 2023 MIYD T2 PYND MXININ MYPYNN NRTPN DY XPDNN 235990 ¥NINN
DMWY INY NN NNMIX DIDY NI1NIIN NN NMPN 21X ININN 2025 MVD Ty DXOIN NNOYN
172 7NN ,4.5%-5 Yy 20302027 DIV MOUNIN ININND TIYN NN YININN Y3 DY TN 2026
,2ININD DN NPINDINN NYPYNN NYYWA DT NMINY INIRD TIVND HW ¥NINA 3.2%-D IRNYNL INY
1010 NN OO NPNDXN NYPYNN DY TOINXITH IROYD DY YNy RIS )2 vwNIn1a 4.1%-)
3T MMYUNRI WD

IXINY DINN ONY NN NOY MNNDN MYNNINI 20242023 DNIWA MNDXN NIN ORIN DY INITIN NN
TURN MNUNRIN PYININ NTNN NN DY IRIY 232 7NN %9 Y 68%-D NNIYY ,2024 Mwa 73%-35
XN 1NN DN NN YTV DYPYNND IRXIND HAPNNY NNYISN NODIM 2028 MVA 1.5% Hv TyH
DNIY PY2 T DY NANN M N1 ,66.5%-5D 2030 MHva

,INPASN YW NI D7D NI NN TWNIY XIN DOWININT MNIN TIPNNY 313701 KNDNN
22NN DV NROYN NOY YYD AXINN NN NYYTHN DI NNDYN NOY MHNDNN NYPYNN NOTIN

T TIDN,TIDPN,TITPY ,PINIT ,MIVOIN NN MYDID Pon Mm»In!

.(2020) Ramey-1(2022) Blanchard 7n»1n2),n3% 700102 N9P2 NIPOIN 195551 MI2DN Y DDIAN WININN 2
Y NNTD MIYD HINK MTIPY 0.5-1 NPNNN DY NNMIN NN INIY P11, 07057 M2IWN NITY Mapya 3
20990 YNINN
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INNNN .INMIXOININD DOVPNID PIDMNIY TNDXN NIRNIND NITIN YININ DY NN PN T NPITH P
TIND .2023 MWN T29 (AN 6%-D) YNDINN NN NYPYNN DY AN 2% DY MY 17DY NNIN 210N
NPT DIWAND DN TOIY PYHNY DXNNN NN ONIN ,NPNDE NPNIYNL NN ONHN
Y NNIY YNNIV DYNN NKNT DR 29PN DNYYIANY DYNDN DXOPNIN DITPY MDDNN MYPYn
NN 97N (NANNN DINNA TNIII) YN8 PNN NYTIN L. PWNI 119N NN NYYNY MPYINN MPTHN
DYTHIND MNP NN DY NP THN NNONN,PNIPOYA .MV HNKR NTIPY P PYNn YW NN 8P
NN DOWNN NRY TOINT ,NNT OY IR 232 HW NNT OY TAX MIPA N2 ¥ 112080 PN NYPYnn N
NN OVNK 3-7 YW NYYWI NITTNI NN NYPYNN DN MODYND W8N HRIY P2 19Y 9N NN
YNIND 9N T DXTEIY NOR DOYONIN NP NPNYNI 1IN SHNK 2 DINN 2030 IV P
NN .60% YV NNIY AN 2IND DN NN INNY NYPANN ,ININD TIVND Y NIOPDON NPPTHN
YN 5NN ININD DN NPNDRN MYPYNN DY N30PA 3T TIN DHN DD NN NN Y81 ININD INY
.2023

YN 99191 111910 DY WAWNT DI INDINN NN NOOVNN NYDITIN MITDNN DIV NHY DINNDNN
N2YN INKX NIPI2 ONDNN NN NOTHNY 0510 (IMF) TIDINDIAN MIVNNN IPN MD30D Hwnd
NPPYUYOINYD 1PN ,OHH77 591298 11N T2 THY DTN HINKRD NTIPI THPYY HY NYWA 1NN NN
SV 191N NI .(271D) HNYN ,NNYPRN ,NNIND) HINDDY 3NN PN VTN YN INRD MTIP)
NN NNV NN PN NYPYND DMI2X TRIVD 1IN NOR NN DIV IRV NN PN
NN Y00 OXTI 71992 A% PYHNY NN MY NINY NINIVA P2 DITHN WO DY »POYA .15
MY Y Y5 ,(2022 ,Blanchard 7n1na) IR MAI9DNY 95 .20 MYNNKI YNINN PN NYPYNN
21NN 5V DY 2INN DY MNP DN DY THRNN 19INT NNYY 110 MXIIN IYWN M) PYNN YW NNNSN
NN NYPYNNN NIRNIND WWARNNY NINYINT NYIWA NODIND 9T IR ONYRIN NWINNY 1702 I8IND
NOTIN TIVDN YINIXIVION NIPON NN T TNM , 1PN YYD DNY O MYNYNI NN IO 3NN
DNPINDN NN

DY 72NN NYINN NDTHIN .1 : DININ DAOVN DY NI NT 972 NN YININD ,NONX MINIPY THO DY
AXIND DN MNWYNIN NYINN NOY MIVPN .2 ; DNN NN NPY KD A8IN SDINN 2-52 20242023
DDINNA . TNNN NN DN NIIYHD NIRNN MYNNNI,2028 MV 1.5% YW NWWH Ty 2025 Mwn HNn
IXINN NN HINX MTIPI 0.5-5 HYW MDY : MININ MIKRXIND N2 Y DID0N 72 NNRNINY MNIN DY
T3 2027-HD 5NN MADN NN MTIPI 0.3-51,2026—2025 DWA NINXN NYPYNN NOTHINN NRNIND
73%-52 9¥IN-20 DN 1YY WNINN ,922991 5.(1 91R) RN NPIODYND NN 119N NV IRNIND
.2030 M1 66%-55 2025-1 DNN 1Y ONY DY NI ,2024 MHva

YNNI MNDNN NYPYNN NITINT TN S0 91N YIND 0»DI5ON MTOIMNN PA NaANT NNODN N»p ¢
MYPYNY VIV ,59551 PYWHRN NNIXD DIPNNN DITYNI SYNND NN NN HINVINT N ,NNIND RPNV
NNMPN IIVHN PYNRN MYYINND DTIPAY T POYN NVPON YV

NNIN DY YN . NNYINN DY TPNNN NYPYNN NYOYN 1200 TPNIVAN NN DY DOIND ININDN WNINM 5
ST NADIA Y9I NNMINA MDY 12D NMINY
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499 NYaN 1913 N°2592 2N MYSNN PINNY MOPNYNA NN AYPYNN NYTIN ,WININN 29 Yy
ANNYYNA ,MIYY 4.5%-9Y PWNa Y9190 9NN HY NYININ NNMMNN WY N 20302027 DrIVaAY
NN PONNY PIND ¥ INIY? P33 YININA 4.1%-1 9NN 1990 HY YWININA 3.2% SW NNYnsy
P51 6,2021 MV DTN NOIYY HRIYII NNPIND NI DY )I1DTY Y0702 NNID NIND DXV 231 ¥NIna
ANY HNX MTIPY 0.5-3 ,4.2%-5 Yy MNINN DNY 10-1 ORIV 0NN DY NYSINNHN NNMIND NTHY
)9 NPT DAY VP TIIND YWININT ,ONIY PIAY TINIA 7.(3.7%) NHTIPN NITON 13 Y TUNRND
YWNIND ,ONNNA 070N NITYD MNTIPN MOIWNA WHNWM SRIY NYI5D HY MDI0IN NNNHNN
TP, AW TINDIA 2,138-5 DY (2020 Y71PNND) HRIW NI OW IN0NN T 2030 MIYIY NN 31NN
19991 999N 1T NIV NAY ININD TIWND SW WININNH 10.5%-2) HNIY 232 0T DY NOXIN NI 1NN M)
ANMRYY HNN MNP 0.5 D901 ANNN NNNIY MY 071N HY MSNYNN N9T70N NN DINHINN
Yy (2020 »9°NH13) INIYI 135113 HY V7NN Ty 2030 NMVAY 09PN 1397 2199190 YWININL NNINY
19U1n YY YWININNN 15%-2) INIY? P32 21 Yy Na8IN N 5%~ 11X 19NN ,N7Y TINYDIN 2,222-5
NIV P2 DY MY XOMIND YNINT P2 NP MMYYNA 920N0T DITNIN DT NIPN T NIY MY I9IND

Y TINDI 290- NI ININN NADIN ,NDY THND .N7Y TINDM 11-51 DOHNON

AXINN MM NPIODIVVOY NIIINN NIYIN NIIYY NI INND M PINN DY ,19 /DY ,(2021) INIY 7)2 N ¢
M2 7PN MNINND DIWN 10-2 39NN NNMINN AXP” 33 51NN 2021 VOMIX YTINA NHONAY 2020—1995 DNIVY
SINK NTIPY 0.5-51 DT ATV NHN INY

,11.2 MY pUDVLO NV ,(2021) NPPLDILVLDY N3N NIVWIN 7

.https://www.cbs.gov.il/he/publications/doclib/2021/11.shnatonnationalaccounts/st11 02x.pdf
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INIY P2 T DY DPN MAND YN 2INN DM HY NN NYYN KXY PN NPITHN ORNINT ,NNOIWND
9Y10 Y211 2INN NPV NN 190N XT 1991 ,NNH8IY 1192 71703 NN 2NN NMOYY NTIIVN IND
ANIN-2IN DN 7P XY NNYRIN NNPNN TYN INYTIN DY DIY PIND ¥ 8INY 1IN DNd S NPINTN
MVYN 5NN L,NNRT DY E.ONIY DY NPTN NPNRYY WITIN GO S&P TN N0 YT DY PINY 80%-1 D1 T)
1.59% SW MMWUNI YD SNIITN 19N NIND X : >TD DNHN NI NHNNN DN PNAD TN 711> 2025
NPON NPT NMOYD DN DIDYY ONY ,80%-Y 72¥N 1IN 1NN DN NITHINN WY .2,2028 Miva
292 10Y WNINNY NTH2 2INN HVI2 G0N DINNXD NNMINI NMOYN IR INIT ., )INN PIVA ORI DY
.0%wa

X NYYNN NTPDD NI VIPIT IN% ,N91M) 2NN D) MYY NY U3 >0 MTNHYN YWNINN MKRNIN
NN, NN IWINND DIVPNI92 NYPYWNN 1PN21IY 2030 MY 1Y 6% -3Y 19N 2% -9 NYNAI8N NYPYNN
YV DTN NN 1209 Y5 ,MAPN 0NIYH YITYA NN INHND NTND IN DD NINIYN NIY
MNYN INDHNN DTN ,NNMNNN Y9N WY NDIYY DD NNRIYN INMIYN PNN PIYA HNIY?
N9 HYaAPN MNYIY MIPUA ¥IoN

MPPUN N9 DN NN NMX9N IUNRIY NN DOWNINT MNIN Japnny 19990 Nennh
29NN HVI ORNNAY , YA 99NN NN NDITH DIV NNIYN RO MHININN NYPYNN NITIN ,NNMEN
Y IIN

YYD NNMN PNITA.2021 MW 107.3%-5 2020 NIWA 89.1%-11 NOY MIVDIND ININD 1NN ONY ,ANNYN TNIND 8
TNV 69.8%-D 62.3%-1 TINNL,71.6%-D 68.8%-1 TIIVPNA ,82.1%-Y 69.9%-1 17192 ,58.1%-D 48.1%-1
.62.9%-Y 55.9%-1n
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DINNYN-NNA MIDTA DY NI NI DTN TINI DRIV I NDNN P1NN ONDN ,0°D2PNN

MPTHI NT DN 40%-32 TIN IR YNIND DN MNDNN PNNN ORIN YT TNNOY IR 2 IPN
NY2N NNT ARNN L(MPI0N MPTHI) AN M2 WD RN OY TR INIYWY 19T MINIT NPNN
MPTH OW MY NNYT NPNY NV HRIYI IXIND THPON YN PINA NYPYNN MWOVY Tvaw NTIYNIN
T2 99191 AXINN DY NNNINT MWW DX DT MNYOYI PNINN NPDIVIIND DY) (3 9PN ,4%-D) 120N
N21NN INY NIVTIN IDIVIIND ,IYYNT .IYON NN DXYUND YT 9NN 4% DY NYPYN MYVWIA »T PRY
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NAPNY A¥P N : MNIN MMM THD DY 123 ,(3 NSDI2 K2 191D0) I3INY >ND¥N PNNN DN NN P8R ,2 TPR
YN PNN DN .Y 5 3.4% NI PION MPTNOYINNN ININN NNAY AP .2 ; 6.3%-I NIN IRIYILIDPHNN IIND
LIV 296 10 YNDNN NN DY NN MOV LT ;IR 0.6-9) 190N MPTNIA 1-H NV 1PN 1994 mva 9nd
.7292 0.50-9 YNNI ,0.78-9 Y1 120N MPTH AXINY Y NNN NN DN 2020 NIVA YD NN NYAPNNTI IXRXIND
YWON Y3 DY .1994-1 3NN Y NXNN PNNN ONd DY NNINA NN NN NN IRNIND THAN NN NV Y93

11 IR ININD VI I T IY NYIANN TPNDY NYPYN XYY MNDIN PN ON> 2017 Mwva IMF-n
.0.72 — yaon M»TH1,0.34
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NN ORI NIN O 2IWN PIINND ,IIDIVIINRD T NN WHIWNRN PNDINN PINN DY POIN DIYHD NN
(2017) WO PPOYPN WD IXINT IXINT YNINN NN DN NYINHD 1N 1T PIARD WD Y NN
PON MM S MY NIRNWNA 50% DY ORIV WD NN NN ONDN THY 2013 MVIAY INNND
N2 WON NN NOYN ,50% DY INIWI TNIY IIND DN MNDNN NN ONRIN PADY OV dYNNN
YNINN PNINY DAPNN ,JI0N MPTN DY NI 75%-D NIN INIWI WD »/HNNY 1T AWNNN1A . NI

1 Y900 MIPTHA WA YNIINN PNNN 37%-2 DY P TOY DNV WD

M NHWNHN YT HY MY NYSINHDN NYPYNN IR 1N GPYN (3 NADIA T, DTPHRN) YNDIN NN NYPYNN MY 10
©>IWaN®D OECD-1 M) .N9N MYPWN MyNanm >Poyn MOPD2 MI12NY NPNN MY T Yy ¥81a0nn PN NN
LOECD 1N 19010 M»T/) 9N MN2Y 1% NITO MY DNMN NPH .NON MDY S9N MW YW DIMY NN

.investment grants-y Gross capital formation o»nwnn ,Government expenditure by function (COFOG)
WRNN TINN (ONOWNNN TN DY NYPYN OPIVN 9919) MNTNN MINDNN NYPYNN 2Y D7NH51N SY MISTIVND NIT0
NN ODNN 4-5 DY NTOY ¥31N ,0ECD-N MPTHI NN NNYT 2020-1995 M)W IRV

W MY IRV WD Y NN NN P 35% YW DM THNY OV ,(2021) PRMIDY M0DI5-0MN ,POVYPN D) XY U
200 MPTH
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ORIV NNIANND ANND MYNAND DNTND NN IRIYI MNDIN NN ORDNA NNND NONNN NN
NN 7.5 99 172X (15,000$) NOYPN MPTHI MNDY NNAND NPNYNL AVINT NYINNN NIYPYnn
>9) OECD-n M»T792 ¥y¥1NNNN 3.5 59 1M INIY Y12 1N7PY NYIDIN MDAN 12, (2, 000$) SNV
NNIANN2 MY OIN DINN 135 (N TNYY TIDIN ,TIOPY ,PINIT ,PIVDIN) 20N MPTH DY YHMHNNN 4.3
MYTHN YY NN Y1715 ,7251 10%-2 DY T (DIAN DN) HNIYI MYNNNN MIYOIN TON NN
TONNNO N ,AVIND N7 50 DY NTMIY (AN YN) IRV 1PNDN NNINNL INOIN ¥ mMnmann
MPNNN 150PO5N) TP (PMNP) PINYT L(NY) TPIVOIR NI MNMON MMTNI NYIOINN
MPTH HY NN TINNN NN O),¥70P 15-3 HY NTMIY (22IN DN) NIV IINDX NNIANN DY NYNINHDN
16 (p>051) TV (PNINP) PIN0IT (1) MIVDIX D MNMSN

250 MNAY2 THNY YTID JIDN MPTHO IRNYNL IRV TNV NNIND NPNVYNL MYPYNI IWoN
NI P2 ONDY NIANN NPNVYNI NYPYN IWAN ,NNIND NPNVYNL NYPYN KO 7.nry TINDM
VA YN DT AN N MIND VNI MYPWNN RDT ,5UN5 .12 NN DTH DWW MNMON MPTHY
SNV PA YN NNOVN L, ONNNA E.N7Y TINDM 350-D DY TNy DXO0N NYY TN 100-52 2040
DN 0992 OYNDISN PN NODON NYPYN NYINT, 1590 U5 DY WD y11280 1NN NN YIDN MNDTHID
YSIINT DYTIN 2ANP) MY 2.2%-1 5 TH HNIWI WYY ININNY NNINAY DY 15 TIN DD Y9Ny D189
AYPYN TINN N3 21T 2P 12.W9D N8N NN 5%-3 DY IO NOTHIN WITN,(2019-2010 OOV HY
T ININT SNDNN NN DN JNAY MNYRIN DIYI MNY 9912980 PNa 99N 6%—5% SV MMY
TNPN ,)R0N NYTH DY NNID NPNDIN NPIVIN NV XD 155550 wpn1a 2°.50% N2Ipa P11y
(49 my ,1.26 ©YWIN,2020 ,0ECD) N1POPITINNA 7152 NDWH ,MNINN NIANNA

INNA NYPYND DIVPNMIY VI 1 MY .FPNVYNL NYPYN NPIDNN INDN 125 DMP 0PI PYYN 1IN
,DYTN D727 ONP) YT W MY 1M 1NN NN (1'¥NH) DIYON NPNY NANN NIIWNIT TININ INND
TN 176 MNAD DY 5515 DIFDA 2LDYOWYI N9 NN ,IMN) , TITYUN NOPYN L(BRT 900 )7y
Y TINDMD 102-5 T PO 2 MY 2.(N7Y TINDMD 150-52 NOIWNY ,1I0N0 MDY D915 NI) Ny
MMN DIV HY MYNWNN .DINNI 12510 192, NNVYPN 213,090,000, 1INV, 713N S0INNA
MY 20-15-5 TINY 1WA (AN 2%-9) 7Y TN 30-92 NYNYN NYPYNN NTNN NN NYN
S9N ATIRN T DY YNIANNTY NAN NINR NPNVYNI NN NYPYNN 9PN 45%-5 .HINAN

.3y ,(2021) 27w 12

.10 70y N 79N ,(2019) 29w ;49 my ,(2020) OECD 13

17y N PON ,(2019) 29w ;4 0y ,(2021) 2w 4

.12 my ,(2012) NN TIVN ;15 70y X PON ,(2019) 29w 15

.13 my ,(2012) NNH2ANNN TIVN ;15 DY X PON ,(2019) 29w 16

.14 oy N PN ,(2019) 27w V7

.(2020) 29w oYW 18

.0.37-2 INNINN NYA9M ONY 1529 5y 1.072 HYW I0NINI D110 Y2 1wonin 19

PN W INITIN NN NXI8A 7%-52 WYY Y NDINN 1NN NYTIN ,2%-D DY ONIV A8 NYTY NDIZINNY NN 20
NI IXIND NN PN DN ON .2%-D 0NN PNNN DY OINIVN NN DX POINT ¥ DT NYYY .9%-52 Y NINN
.7.2%-2 WY NN PNN DX DI THND YT IINNN 5.5% H¥ NYPYN nwamY Hapnn 0.5

MNP TIDIN NIDN YAV IN PNV 2

.2Y,2P5M 8 my ) pon L(2019) 2w 22
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2021 57599358 NYPYNY DIVPNIDN NNIYY — NMIANH NPHYN :1 MY

PN ONY YSMN  (N7YHNR) RPN MNTY YN 930N
6.8 83,664 199 N259 MHYN
6.3 49,307 1929 1359 NYION
3.7 18,353 799228 19920 229N
3.5 17,562 CROR7 AR
3.0 2,487 q5nn
4.3 2,201 (BRT) n912°p-229 ©201I0IN
4.8 1,092 AYN Y93 NHYN NITY :5PNN NNAND
4.0 850 0299 Y922y
3.0 440 Yon
4.1 175,956 193NN NYPYN 97N

.(2021) NOWNNN YN TIWND : NPN

2021 57999358 NYPYNY DYUPHIDN NNIYI — MAD NPHYN :2 NY

AOPN TNV SN (N7W9N) NNPH INYY YN MavN NPNUN
3.2 30,783 9X9INN PYN
4.4 25,850 PHLIa
6.8 19,001 o0
5.3 7,805 9°9)
3.4 6,509 ara
5.6 5,607 NN MHYN
7.0 3,000 NN
3.7 2,850 "2
4.0 907 N30
4.4 102,312 MavN NPNYN 271D

.(2021) NOWNNN YN TIVND : NP



9555 NN »N8N NN .3

PON .DMVNNN DIYPNA ) DI PINN DIVYPNA 1N IPN) NDOYI NNIND NN PNN DY PPN
NMNRNA YY 19-0 INN2 MIAIN PNYR M NYIYN SYNY  NPNVDN J0 NPPINND NMYTYNIN
(1999) Fernald Sv y2pnn 15,91 NP M9pNa Mpowy mInX .(Fogel, 1964) 27nxa mooon
NPINMY I DY WaWn 20-N NN DV 60-N1 50-N NNV 27NN DIWIAIN DY MNP T NIRIDN
IXINT (WD YNDIXN PNN INY Y NDINN PIN P2 IWPN DR NIPIN 1PYITIN MIFDN FVNRND NYNI
TPAINNAN NENN NEPNA 52191 119N NN NZYIN DN Y NDNN PNN DY INDHIN T HY INNINY

.(Baxter and King, 1993 »n NN Nv»5 0XX5NN)
Bom .»712°8N )INY DN AXINN MY XN 99951 H TN 210990 20NN ,NPMND MOIYN THNY

LOIRNNN Y9 DY DT I0NIO YTHRY DMIPNN DY TV MI90 NPPO 107y (2014) and Lighthart
YMNINN PNND DN IINT MIYIN) NTMIY , DX TN MINND DDOW DMIPNN DY M MIVY 79 DY ysinna
.0.170 YY TI¥7 QN NYNHN MYNIN (3719) D ,YNYN ,NMYPN ,N7MaNN) #NdY DY %100 .0.102 by

MYTHN DI Y DPDYNN TN NON DWW INDOK (2018) Devadas and Pennings »12wn )20 PN
.0owa
PYN DY MNDT IINDNVIIN DY NNVIND 270X 12V Y95 HPpwn MY Y 57N NH»on (2020) Ramey

D>M12) D27y DY M2 TN ,(1993) Baxter and King 700 5y 0.05 Y¥ myrnia NWnnwn NN A8»0 M3

DYON NV NPT NIVIND NN NVXY 22.(2014) Bom and Lighthart bv o xsnnd oxnna a0y
NNIIND YN ININN DY INDIN NNN DY INYIYNL PO OO NIN PYNRIN VNN .DMIWN
YONY APY Y9I DPWN MNPY DY DINPIWN NYIN NIONN NMIIND .NXNT NMXPNND NYINN NN
M YV NN YV N NPLIVA MIPIANT NN DY YNDINN NN NN NROYN ,INOT NN P2 INOWNN
NID L, )YRID J2IND NP VN VNN IXIND NN SVION PN NN DX NDPTHIN o) NTIAYN DY
IN PN2I0M INMNIN 1IIXN MATYN DY D»DIDAN DXTVNIIN NN PIAND TWANRD DTN ODIONIN
NADY INT) TPHIIVIINRN TINDINN NYPYNN MY NN IXIND DN YNDIND NN DY TPOIVNIND NI
.0

NI 97NN ,DI92 .3 NADIT ININNDN TPAIXN NN ANIPN DY HTIN HY DDA NNMIND WNIN
NIVN HY NN NPN INDTINYI 919N 1PPI9N DN IID NN NMXPND DY NON NN MNYNIY
NN IRIYI ININND NNYAXY PNV NYPYNN YV NNMIN NN THPNIND TN 3T .1V NYPYNN
,0.17 :571228 )NY DN’ ININN MUY DY MY ,(2018) Devadas and Pennings mapya 008NN
,I9N D12 DYI9Y ONDNN PNN DD5Y ONONNN L0.10-1 /N0 NN NN VTN TUNRD YIAPNNN
702 T HNIWI IXINT 11280 NNN ONOYY NTIVN NN DAPWN ,(2020) Ramey v NHNND DIMN
Y2)0 VOV NOIWNN AR MOYNY NOYN N NON MNNNN .INMONT MR YNNI DT DN NI
ANINT YNDXN PNN DMWY JNPNY 3 NADI NINNT DYNNN 19 DY .NNMIXT IHINDIN NYPYNn NmIn
Y DR DTIN N2Y NPNYNL ININ 2%-2 TNDNN IYPYNN INOYN (2 IPN) 0.5 Dy 10y DXIvAI
N TIVN Y HINN MTIPI 0.7-521,MYININ DY THNIN TIVN 112y HINN MTIPI 0.4-1 1NN NRPNY
24 PNDINN MYPYNN DY /N1 I9IND HDHA 9N POIMDI INDN MWD DY

https://ec.europa.eu/economy finance/events/2017/20170124-ecfin- ,7pnnnbw 2017-n NITY DI N 22
.workshop/documents/presentation bom en.pdf

ANP DX NIYH MNDEN PN NN NN NTIPI DY NYPYN NIDINY 0¥>yn (2018) Devadas and Pennings 2
(>80 NN DY IMPY HWNI) DX DXIVNII HDI15 DNYY YNNI .TAD2 HINK MTIPI 0.2—0.1-2 9NN NNYNY
SNV PNY DN AN MY DY TININ TIVN DY NNYI
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https://ec.europa.eu/economy_finance/events/2017/20170124-ecfin-workshop/documents/presentation_bom_en.pdf
https://ec.europa.eu/economy_finance/events/2017/20170124-ecfin-workshop/documents/presentation_bom_en.pdf
https://ec.europa.eu/economy_finance/events/2017/20170124-ecfin-workshop/documents/presentation_bom_en.pdf

0591 5259 »9¥VA 2NN YV NYPYNN N .4

NIP) 7901 .217P2 NN NRKY O, 092 02)9953-1p1nN >2wNn TNX ,Olivier Blanchard Yv 1190

WY TP 45-1 DD VI L(Blanchard, 2022) Fiscal Policy under Low Interest Rates
DNNNY 13 PNVDIN YAYY DININNRD DINYYL TN MIYY NI MPOW MNVYNRINT MTIPIN
NIPTIN DTN MOVPN ,0PNN NYMN NIIRN — NNV NN DN 1T YYD DIIINN .5—4 DMIPN
LTOTINY NN AYOAND YT PNODNN NN DITIND DIV NXINNDN 1IN DY NI NN ,NMDIDIIND
DN NYTIN YTIN PO 19D TODITIIN MPNY MPTHA NDIINN NIOY .0V DI 1NN VI

Bernanke, D) INI) 19T TIIRD TIND DA INYINY DAY NN MIYY ,DNNNL .09V NIDND NN
aA¥PN 09I MAN MYWY NN (10 NTIPI) PoY axn Blanchard-v nnan nmipy 0193 (2017

MNIWNT NIOVNPNNT NDPN X INNN IPND DINT DINN DX 5 PN 25.(r¥<g) 99nn nnons

97 NMIND NPOXIY NN DY D) NON MNIVN DY 1MOIONM 270X NOWNN DY NN DY NPO1NINN
OO2)2 NN 9N NNLN IR NMININ TN MIWY MNNANT INRIYI TPSDIPNN NYY NP DY
(4 PR) TRV NMANN NN 12D OIPNPINND NPIMIYHYNI MNRNN TIIYD OMOIN

TIIN NNHVA NMAXN MHNYIN 12590 2235 (Fed) 2707982 219911 7320 IIND 4 PN

3.5

0.5
'—Four—Q_uarter Movin_g Average of_R—star

DI ! ! ! ! !
1990 1995 2000 2005 2010 2015 2020

PP VI SY DINN PIAN - NPN

DNNIYNY DYD2)2 PIINNY DRI DOVI9 MITH NYRYA DXNWPN DPVNIND DOYP NINYR NINT IDPAIN DT 25
.(2021) Reis X7 97y 119 .191)
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HNIYI DI 27098 ,0%Y 10 HY 1195 21N MININ TY 51993919 NIV 15 9N

—nnaw 10 - 2"nWx —nw 10 - 78w
14.0

12.0

ol

A

o VN

N bRV NV

TN,
2.0 A VNV%

01/99 01/01 01/03 01/05 01/07 01/09 01/11 01/13 01/15 01/17 01/19 01/21

,https://fred.stlouisfed.org/series/IRLTLTOLILM156N : 58> ,FRED : Mpn
.https://fred.stlouisfed.org/series/GS10 : 27NN

ININN NNNY 2PN 0NN NN MIYY .INN MTPNIYA Mpow Blanchard Yv mxan mmpmn
59¢5Y YN N1°2>IN,0792 277982 ,5952 MNMONT NMIPTNL,)ONY (11 NTIPI) YIPD29 NN DIIWINND
W Mmnwnn Blanchard »a Yy 001X (6 9PN) DY I¥IN-1IN DN NMYYN NN (5 IPN) Y NIVONN

21NN ONY X9Y ,ININY DN 1PN MMIDWN DY MDY 110D 98905 O3 2307 H1VY NN PON 1D DIVD
NI9% TN NYWNNN MNNIND DN ININD DN 2INN HOI T IRIWA (16 NTIPI) MNYOWI INND
A7 9PR) MINRNNA 4.3%-) 2.0%-2 Yy 2020 MV TV, 11232 NN M1APY2

2020—1995 ,589W% 2719N ,A8NY 2NN N 16 IIN

— YN —a"nx
180.0

160.0

140.0 /_/\/\//
120.0

100.0 [ /

80.0 \ W
(=

60.0

40.0

20.0

0.0
1995 1997 1999 2001 2003 2005 2007 2009 2011 2013 2015 2017 2019

,https://data.oecd.org/interest/long-term-interest-rates.htm#indicator-chart ,OECD S MNPN

.https://data.oecd.org/gga/general-government-debt.htm
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https://fred.stlouisfed.org/series/IRLTLT01ILM156N
https://fred.stlouisfed.org/series/GS10
https://data.oecd.org/interest/long-term-interest-rates.htm#indicator-chart
https://data.oecd.org/gga/general-government-debt.htm

2020-1995 ,5N9Wa2 NHYYNNN MINNIN A8NY DN 2NN YV : 7 IPON

— n7unnn NIXXIN? OoNn' 21NN 702 = . a"nn on'a ainn 7021

25.0%

2;},\
20.0%

15.0% A
—/

-~
121% ° ~
10.0%

5.0% . —— AN
. - 4.3%

.
2.0%

0.0%

1995 1997 1999 2001 2003 2005 2007 2009 2011 2013 2015 2017 2019

.DMIPINN ITIVY INIY P23 : NP1

20 NN DN 1T ORN )12 PO NN DY DT PONY NUND Y 19INa 0) onN»nn Blanchard
NIV NN HNYTY , MDD N2IVNN .2IND NOTHN MYNNINI NNYAX-MITTIVD MYPYN 1919 T 1IN
Y9280 NYPWNN NYNY Blanchard »9 by , NN DY .00 NYWNNN Y912PN NN O N9 THID NNMINN
DN QTPY Y ,1°25909 NDITY NN NYPYN Y ANVNN TIY DI .17 ATINYN NPMIN NPNY NN

26,19 ,18 ,17 MTp))
PN 27NN DY MDD NV (2019) Blanchard o 755555 MNP INNND NTINND NOWID INNYIN O)
N PAIN 91D 1N POIRY 2079 NINIY TINNIA : NVIVI MPYNIVIK DY DDIAND PWION 7. 119PDY9 MY
I OMOYN NN P NIYD MDY MPTN OV INDY NNYTI ROV )0 TIND TIIN NI MPTH DY

L ININN NNIN AXPN NI NN TIY 95,11 1IN N2Y ,DRNNA )T 2 DY DNDID MHIN IPNY Tva
AYPD DO DINNN PN 1I9Y, 0NV ¥TD DD DXDD NYLN DYDY DIN NN DY NN MNHYN

.MN9D2 YNNI 11T Blanchard Sw ymyv 09y nPanxn MTIYN HY NanIN NN Mo
T2 9y DOWIAND MNS PWNY (2019) Blanchard S 197110 730N DX 12201 (2021) Brumm et al. ,.ovnd
1995 (2021) van Wijnbergen, Olijslagers and de Vette .n51) 1272 0) NMIYOWN ¥ 230N NININOY
TNNN DY WY PN HY NPPY MIYLI DNPIYONL 1NN DY NDN NHID AR NYNN NN
SYYPND NYINN P1DYON NI DY VYAV WIL (2020) Barro D) .2PWNNN NN MIYN 7521 ,0°050N
NYMD NI N ON»NN (2022) Blanchard .pwnn nnas aspn 712 NO0Y 17 nnn 20 vy NP

.(28 NTIPY) NOXON

JNONN 3N NIVHRH NN DIVIND TPYPDIS NPITNHY MIOWNA MPODIY TYNNL MTIPIN 217 26
.2020 MV OOMINK 127-2 23NN NX NIYN NP 2WN AN OHINK 108 DY INPIINND 1IN Ty 2019 mwa 27
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MYYAN NMOPID ,TPNTY . TINI DY NXIN PO NY WITIN NPPNNY NN ORI DY NIPH VYN
MTIPI 40-5 5y NYI NTOIYY NNV N1 N D) INIW DY DY 5-9 (CDS) N1 N7IN DY piva
-IN DN NI HY NRKIN NN ORIY Y PN PIY DY 121NN NDP0N NIWNY IR (8 TPN) D02
NPINN DY TYWHNND 91N TIN 40% 2520 NPNOWNNN IRNIND MDY ,I2WNN 27 60%-2 DY NN I8N

INTIP MPNY PON> DMNINYIAN DN DTN D) XD ,2016 TY 2003-10 MVIPN

2022-2018 ,0°02 MNP IRV N1 HY ©2Y 5-9 CDS NN MYNN MNNINN :8 9N

Israel CDS Price

90
80
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Israel CDS Price

50
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@

o o S o s > S o > o
5 0‘*0‘”9 @’Q”e oy 0‘*0‘”9 @’e”e Q 0‘*0‘”9 Ed &6‘& o o‘&e &6‘:: 0“'01'&0 &6‘:: 0“'01'&0 &6‘:: o“'o"&e &6‘:: o“'d‘cs F &6‘:: 01'6‘19
+ ,\“‘ u"’;,@"ci";o c"‘sﬁ @ \"QQ \"(\Q‘) oag,e" o ot Q@'\'\ R ) x\’(\ < an}f F 8 o o5 8 o o & \0" < 0":“%(‘;,@“ oF 8 (\o ottt e c*'e“c“‘” Cd c"f\'o‘“" o e‘“‘” <+ Q“°\°
e eETTe S O O e L O A N O

.https://www.assetmacro.com/israel/credit-default-swaps-cds/israel-cds : 11pn

2 MY 2027-2023 DMWY XININN WININT )PTI O0INDIN NHIVIY 19N DXNMN NN ,THY DRNNA
NPINY DDIWN N ,0I192 .PYNN NNHDS AXPHN NI NTRI NI INYNY NI W 20N
NINT DY, ON0 IRDY 29 IINNN 80% DY INN NYY RO T D5 MNAD NN NN IINYIN
28 1)N2)Y DOYWNINN 952 NIPNN

MDIONNN NP ,1INN DN ININ-1IN DN ONNN .2 NADIA NININD 1NN MNNANN DY NPPNRYTN
MRN DY NIANI/DINNY DX NI NOVNNN DY MOPDIAN NPPTHI OMON ,NYN DION’ HY
oY MMPY ONNNA ZONURIN PYINN TOOPNRNN DODIN ,TOPNPNN NNINN 28P L (NYwnHnn
199 113913 PYPNNN NNMINN AP PMYHIVH 191D 1IN DY TPYPNRNN MIN Ty D5 ,Blanchard
TNPNY,MOIDNNN TV .DXDIDNND 2NN DV ININD 2INN ONY,ARIND DN NYNI Y9 HY AMap
219 ONNN ONUKIN )IYINN NN D) DMON ,PYNN DIDN DMIRY 1IN DV IIN-IN DN
,2IN7 VN INNT DINN DY 112 DD DN MOIINNN TN NXR DIINND D112) OPNYUNT MNYI)
DT DY AN 051D DIXOND DIYINI MODIONNN TYHN NN OMINNYN DII1D) DPNYRI NNIYIN 1IN
9N

.80% YW I¥INT 2IN DN NIN IRIY DY 12201 GOV IRIW DY NPPDA NN S&P 11T NNOIDY PN NI 28

NoWNND MDIDN TO MNG 1NN 2INN HY 11 HMNDWN KO NHWNNN MINXIN TO NI MUNRIN PN 27
N(=plvpalp)

___________________________________________________.ska. ______________________________________________________________


https://www.assetmacro.com/israel/credit-default-swaps-cds/israel-cds/

ANNINNY DIPOIDN NPIMIN INNND IRIY? P13 ININD YYININ .5

ANIND TV YW 2025 1y 2022 DY HPNIY -9 HDIEPNN NNINN 5.1

ININ 121 2025 Ty 2022 DAIYD TIIMWY-2I1 DIPND NPIDNN NN ININD TIVND 0D 2021 Y99 wNN 102
CINING TIWN) INSIND Y2PNNN AXIND 2NN DN ININD NYIIN DN, 1OPDION NPITHN INNIN
DNPNN MTID? PIND X40 PYOY DRNN WA MIOPDIAN NPITHN INNN ,ININD YWNIN 9 DY (12021
TP99Y NIDN NI I PYD NN (211P2) DOV NINNN .TPTY-NON NPN NN POIWN (1985)
WIXIAIY NINN IMAPNNN IN DN, NIPN D130 MINNN OTPN XY ,NPYPN TN XY NHwHnnn”
TMMDNNN NIPINT IR IYUN N THN MDIDN DY NNNN IN THPNOWNNN NIRINN DY NOTHN 111D
DY, PO8Y 1IN HDNPN PN NMY NNTND MZIVA YIXIIT NON MNDHRN PINT MIVIAPN NPIRPDIAN
WPIN DT PIN ARNNN NYM DY NNNSN PINYD MONMNND K40 PYDI ININN MIVHNY ,NNT
SV NNDYN 995 NPINN 2.0°712710 NDNIY TY IWIRY PNINKRD IXPNN NWIN DY ,17-N Oy 2018 Mva
2024 MW XN 1.5% S NY) TYD NN OY ,0TIPN INNND INNWNA 2023-2019-1 9NN IYINN
3MY)

WA 2.5%-5,2022 MVA 3.4%-97 981N NYIIN DN DTN N ININRD TIVND DY TN, 10NN 29 DY
(T9omY 2022 MWN HNN 2.5%-3 DY ynn oY) 2025 M1 1.7%-51 2024 w1 2.0%-5,2023

(989 SHNN) Y0709 PN INNN — ININND 19UN :3 MY

2030 2029 2028 2027 2026 2025 2024 2023 2022 2021 my

1.5 1.5 1.5 15 1.5 1.8 2.4 3.0 34 4.5 IPOID PYI)

ONIND TV NPN

.2030 MW 60%-5Y 2021 MWA 70%-51 JOP’ ININY 2INN ONY,TI0 ONNNA
SPINDIDNN YTYN” VIPIY YNNI ANIND TIVNI NIYIIN T2 TINYD 7T

N OYNIND DNINNT NOVNNN MIRXIN DY NNNON IO ARINA 83 MDIdDNNN S8 e
.DOM”NNVLIIN

DHN OINYY DY NINDYN ,0NN NOIYNI DINDNP DNV DIV N : NDINN 181 MVIINNN ITYS e
MYNNNA 772X DDA NIANIN 1) TODOY TINN NYAYN So¥a DN DY DN NHLN ,DXNPMPN
DN MY 9190

,MINND DIV IRNYN TPIN IMOYN DIT) NN MININ DNWA 2D WIANN ININRD TIWN 30 md
NN AWANDY MDIOND NN DY MNAY ¥ OIIIT) G0 MDD DM TN NNNPN MYaWnn yann
NP DY MTHNNND NPYIHIN NPINNM DIPNT MINIIN

,2021 VA NrY TINODMD 15.7-52 NHWNNN MINSIN DINNN NN NYN MODIDNN TS DY mynwinn
2024 MV NYY TN 29.1-5 ,2023 VA N7Y TINODM 29.8-5 ,2022 MV N7Y TINDMN 25.8-
2025 MVa N TN 21.4-9)

AKIMY 1INN YW DM ,ANPA M3 PYINN 71 2019-2018-21 NHYN 2953 PN IYINY DNPINN YW %9 by qN 30

MIIYNN TPV ¥2) NOX ,TONYN MYPYN NOTIN DY NRIN 7PN NI PR DNIWIA )WINND DY) 0TI PYnn
N2 DTN MNP
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5Y T : TPMNNN NYPYNN N DY NOVNNN DIPN NN DY NYAWN DNDINN MDIDNNN YTYS NOVN
YA IXIN OINK 1.9-D NPNYNN DINNA NOWNNT MINIIN YW 1199Y INNRD [ ININD TIVD 120N %9
NPNVYNN DINNA NOWNNT NINNIN MOYN N2 2022 MwvN SN ,2022 MY 98N SHNX 2.9-5 2019
DMV ,ISIND TIWN 19 DY NN .0y TINDD 47-5 ,0»900 DXNNNI MONY MY MIINYIM
DINNA 9992980 ARINN YOPN ,5.6%-D DY YINND NV MINXY NN YonNN 1NN 2025-2021

(4 M) 2025 MW NN 2.6%-35 2022 NIV ININ 2.9%-510 9INY DN NPAVYNN

NYYNND MIRYHN AN 2NN DN ,SNDWNN PPN ,NO8DIINR ,NINMIY NITNN — IIND 79V :4 N

nHYN Yy
2025 2024 2023 2022 2021 MNYUN
504.3 489.8 4732 450.1 429.1 NOVNNH MNINNN T
21.4 201 20.8 258 15.7 MAMN MNHN NN MOIINN Y1YS 70

2.6% 27% 3.0% 2.9% 2.9% 480 SHNNR ,NPHYN DINNA NHYNNH MNYN

1.8 2.4 3.0 3.4 4.5 MOIINN STYS BY AN SHNNA Y%
66.7 681 687 69.1  70.0 (MDIIND 1YY DY) AN 1NN ONY
5.0 4.7 5.2 6.5 6.6 9935993 NN
3.2 3.2 3.4 4.7 5.1 YN ANdNIY
2.0% 2.0% 1.8% 1.5% 1.4% MYYION

ANINODNK 1.9-5 0NV N7 TINDM 27.4 DY NPAVNN DINN NOWNNHN MININ ¥ THY 2019 mva
ANIND TIVH PN

MINK 3.29% Y NPNVYNI NS9DN TNDIN NYPYNN G0 Ty 2030-2026 DMWY 1D DXIIYN NN
MY (DMWY 20 YN WS NYY TINODM 7.5) TN SHINN 0.5% T qOIY MYPWN 971 2.6%- : 1IN
PN NYPWN DY TN .(5 MY) MW 20 %9 Y MDIANM 2025 NIV MDNNNY YIVNRN VPN MYPYN
NY9I9N NN NYPYNN 91 23 92PN I8N SINN 0.7%-2 NIV 20197 110N YT Y NYSHann

32981 4%-1 T NPNY PN’ 2030-2026 DAWN P2 NPNWNI

(9891 SINR) NMPNHYNI NPYI NYNY NYPYN :5 MY

2030 2029 2028 2027 2026 2025 2024 2023 2022 2021 MY

32% 3.2% 3.2% 3.2% 32% 2.6% 2.7% 3.0% 2.9% 2.9% HPNYNINNDNNYPYN

.https://www.gov.il/he/departments/policies/dec200 2021 200 NYWHNN NVYNN ININD TIVA : NPN

,0°5772 MNPVAN NNIANNN TIVN , 020N TINND TIYN : DN NPNWNN DIDYNI DDYIN NMWIN DY TIvnn 3
OO MPAN TIVNI 212D DII0 PNOVNNT MV
AN 0.7%-2 DY Y9N NVPON VINIAT MYPYNA NN NTHY 2020-2010 DNWA 2
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https://www.gov.il/he/departments/policies/dec200_2021

PVUNA NNMSN NINNY INIYS P33 139N 5.2

TNDNN NYPYNN NN 2023 MIVN HNN D>1ND NOWNNY YN DY 233 ,NT 93 NXDNND NNYTa
NNYPNM TNIANNN NPAYN NDY DA NN MYPYN NN, TIOND NI NBYY NPINN )1DMND
NOTINN YNIN YIRIY P32 MXDNN 13 DY .9)2H0N PNYINN DINHXD DXAPNI NNT ,TPPOYN N220N 2PV)

(6 MZ) NP NPIYND NIV NYTININ 2/3 TURD,2030-2 77 TN ONINN 3 DY NYYH

(9819 SINNX) NYNYN NYPYNN NTTIN IRNN :6 MY

2030 2029 2028 2027 2026 2025 2029 2023 mv

NYNNN NYPYAN VNN NV
3.0 2.6 2.3 1.9 1.5 1.1 0.8 0.4 (AR TTYP3)
IR P12 PN

9 DY .PPY 1I9IND D DX ININN NN DY NWAYN NPNDNN NYPYNN NOTHIN ORI 732 DY Y 1ina
NN NOWY NIN T NDYY DO MPAX HY DINNNI NPAVNN NN IOYN NYPYNN 971N nnin
TTH DY TONDNN NYPYNN DY NYIWNN N JTRIN MDD TPIININ NIIWNN .PWNI 59151 119N
95157 11799 AMNIANNN NPNVN MIN TTA P2 IWPN DAY DY KON TN NNINND NPIYN MDN

.(Argov and Tsur, 2019a, 2019b) XD TTNND

MNON PTAONIY P12 .00V 8- THND NN IRNIND DY TPV NOTIN DY NONN ORI P1a
23207 YN NOTIN RIDY DY : ININT 21NN DN NYINN DY DNYIYN DMIPDYN DITYNM )1 19010
NN YN P32 NYYN 2021 MY TONNI D700 NOIYY DNMISN NP NITY INROY o0 25 DWW W
DANNN MOIYN 32MYY NN MTPY 0.5-2 (MNDNN NYPYNY WP XOY) DY NMdNNN MOIYN
.2023 Mwn HNN NNT NIDIN MDD 7 M2 MY

2NN DNS SNUNN PP ,NNDY NFPYN HY NN DDNN — NPT MANYN ,INIYS 733 17 MY
MYYAPN ,NNSNY IPIND ,I8INY
2030 2025 2024 2023 2022 2021 anun

1939199 31N

37 35 35 35 36 45 | aumonnna opos py

68.7 68.4 68.3 68.8 68.9 69.2 P90 NN MYNNNI 1/3 PN

489n5 2NN ON

2.6 31 3.2 34 3.6 4.5 4899 *INNA ,7’7v,9 v”ﬂ,a o o

M M
64.6  67.7 680 687 689  69.2 Y5 AN O NV NITIN RKI7 W0
4.1 4.0 4.5 4.7 5.5 6.5 YN ANINY

2.0 18 15 18 18 L5 Y9N

ORIV P12 NP

2030 MY NN ODNN 3-H 1Y 2023 MWN SNN NDNN NYPYNN NYTIN ORI 2325 DWNIN 29 DY
2030 MY 1NN OVNK 68-5 DY 2025 MY TINY> IXINT 2NN DMWY TIY X¥AN 6 MY INNND ONNNI
221NN PN I9INT NI ,ININ OVINN 69—65-2 Yy

M0 6 DO NIV, 19 Y ,(2021) DNIWY P2 INT B

__________________________________________________________. ______________________________________________________



12910 VININN .6

NN MIINDD 2NN ,)PYI)D INVOIN ¥PH 6.1

NYPIN TN MMTVN DV ONIY TV IXINY 23N DN OIN) DX PN 1N NVDIN YiPI PODY 1o
NINND DNYA TPHINI NNMINY TPD1ND NPT PNUNIN

2020 MW .(8 MY) 60%-2 — NTNVDIN NP NININ INKXIY YN 2019 MHIVA INIY? HY 98n-2)0 ON’
TTIRNND DTYNY TPOPDIN NANINNN IRNIND 2019 NIYD INNYNA DINK MTIPY 12.6-52 113 DAY DT
2NN ON> THY 2021 MVA .2020-2018 1>IPNN DI PNV NPON NN IV 191,NNNPN 12WN DY
.70%-5 5y 18mn>

MINK 4.5-5 Yy 2019 MVA 1Y HNIY DY (MMDIDN NOVNNN MINN P YIN) 9P090 )PYIn
22021 ™Y AN OHINN 4.5-D 792 2020 MY AN OHINK 11.8-59 1YY NN,

NN XIN PYRIN PPPNN .DMNPIN MY DOYNIN NN OMNYNIN NYINIY XHPDan )NY1INN NaYD 71
NPXNN .1T DI D12 IPN IMNYRIN NYIIN 1PN ,2INN DY NN MMDYN HVI NN K13 OPHPDAN NYIIN
NO0DND NTYPNIN NPIX DY MIDIGN NNIPY NNOWN HNIY NOWNNY TPDINN YA PIINND NN DY
NMYIN TDLIDN NN D¥IMYN NN . TIDID MNNN YISNN 1291 ,7IvN 1P INY DM INRT 112
NN 12D YV 135 PITA,NOVIVN NPINDINN IRNIND 1PDIN NIDND MTYPHIN N7IN DY NP2
: DNNNA DNINDN 2INN DY NP2 HVID N ,(8 MD) MINK

503 1Y 2019 MY 2NN YO DY MOYN NTPN NINNIND DT NNINI XYN) 793990 9MOUn Hv)
2592 NI NI APY 2020 MY NN IHINN 2.0-59 T NIN IANN IINN 2.2-5 DY Nd2IN YN
HINN 2.3-2 DY 1PN MNHWN HVI TN 2021 MIVA .(8 MY) 1IN NPVNITN NMOYN MINDY 2NN DY
8N

TPDION TIDAD HPWN) 2020 NIV IXIN FHINN 0.7-35 2017 NIWA 1IN YHINNK 0.5-50 NOY 199N 10D
92pNN [, NON DMPIN INND 3.(12020 NIV 76%-09 2016 MVWA 55%-01D NYY NN MMDYN TON
DNYNIN NN

DTN RN MNTPIND DMAONT NIY INND 7T HYW PHIND KRNI IIND DN INYNID PPN
11.2-55 N9Y NIN AN ODNN 3.5-5 HY INIUNIN WD THY 2019 MVA 21NN DM NYA N2IPIN N2
(8 MY) 2021 MW 1IN MINN 3.4-5Y 179 2020 MW IXIN OHINN

2019 Mva NTRY ,ONIY DY 1IN DD HOPNNN MOYN NN NAPYNY ,NYINNI H93912930 73590
NNRVNN THIOPNNN NN Y TO T 2020 MV IXIN-2IN DN MV NN MINY .1.5%-5 DY
5Y DT NYOPHRNN NN 2021 MW .0.8%-I ,NNINN DMWY N2 1IN NHNIY 1T MY 2INN Y
(8 MY) 1.2%-5

2020 NIW235.2019—2010 DMV (4.2%) 5.5%-2 DY NT0Y IRIYI I7NINN DY (HONT) 190393990 NNSNINH
(8 M) (2.2% ©N) 1.2% DN — NPDYOVW DRIV YNHNN DY (NPONT) NPDIHNIN NNYINN NN

L(X2021) IXIND TIVN N
.07151 YW MOTIVNIN NITON 9 Dy 35
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1935591) 1N-2IN VN> MNNONN :8 MY

362021 2020 2019 2018 2017 MINUN
69.0 72.6 60.0 60.9 60.6 AN -1 ON’
4.5 11.8 4.5 4.3 2.1 (981 SHNN) Y9709 PP
2.3 2.0 2.2 2.4 2.2 (995 YHINNR) %2990 1MYVYN HV)
baly)

1.7 1.4 1.6 1.9 1.7 (981 SMHINNR) N0 MIYVYN XYY HV)

0.6 0.7 0.6 0.5 0.5 (999 YINNR) 12039 MMYVYNY V)
2.2 9.8 2.3 1.8 -0.1 (9895 STINNR) 2IYNA PP
3.4 11.2 3.5 2.9 0.9 (9891 SHINN) NP1 VLD H919 INYNI )IYII)
1.2 0.8 1.5 2.0 1.9 (DIMINN) NYNINN 517939193 517299
9.5 -1.2 5.7 4.9 4.4 (2OMNN) 1992991 NN

.DPIND OTIDY ORI P13 PN

NNINN INNN 6.2

NYPYNN DYININD MY .NNMINN DY NPINDNN NYPYNN DY NOTHND NYawn DY DvwnIn Ny »na
TPINDN NYPYNY DNIN 1INYN YININD 2750990 NN YNAD %2 51280 PNN NN DIN NHYHD NPNDINN
YNINA 2.2025 MHVN 5NN HINK MTIPY 0.5-1 AXINND DAY NHY NN DYTIN IXIN SHNN 2 DY NION
112701 HY DD OXTYN NIN TN MHNNK 2-2 MHNDNN NYPYIN NITINTY NDNIN 19N AN 290N
MIYON SY MNOM MDWN NN ,MVIPIVIAN MOY YNVONIN DVIN NNNN DN NNMINA
) DNNN NN ¥.2027-2 HNN HINK MTIPI 0.8-2 ININN NNPKY MY NN NOWW NN ,TIVY NPNINPN
YNIND IXINN NNMAY NWY DY NNYIYN TN ,2023 THIVN SNN IXIN MINN 2-2 NN NYPYNN NOTHN
VN HNN HINN NTIPI 0.8-1 2026—2025 DXIWA HINN MTIPI 0.5 HW NADIN : NITTNL DOV HW N9
,TNPNI . PYNN DY HDY07N NNMINN NYY 2200 NPNT W) NOPI ORIY P15 T 79N 2027
NPINN DX NYDID NN NN PN NYPYNN NIDIN KOO NNMINN MWW 12)D NOY RN NTIP)

219990 YWNINIPIININ YN ,ONNN .OTIPN MYYN DY OPNINDTD MNAVNN 20D 071510 NIIWYY

$2030-2021 ©WA 579399190 NNIYN INNN 223D MNIN

SY TIYN TPOPNNN NINMIND AW INIY D)2 MNIN NN DINNNND NN 2022-) 2021 ONIVYNOD e
.2022 ™Mw1 7.3%-5 5¥1 2021 NMv1 8.0%->

5.2%-=-5 991 2023 MW 5.5%-2 DY TINYN 1YDNDNN NNYANT YD OININ NN 2024-1 2023 ONVYNOD @

NNYNRXN YW (2019-2000) DXIWN NI XINN 1D DY DXIAVINK NON INMNIN SNWY 2024 Ml

MWA 1.8% : YNV 232 DV PNDAPNY NPPN NADINT, 07051 NITY DIV 3.7% — INIWI 1IONIN
.2024 Mwa 1.5%-1 2023

.(2022) SN 91 %6
209N PNN NYTIND DI9NN DXARWN NINNN 1PN XAV Y NIN PNINY ,NWYNY NN Md vwinIn ¥

NN MNYNIN PYIIN INNN 22D MININMD OIINYN YWNIND DNISN IXNNN YD NMMND IR VI9N T NOD) 38
2NVN YININMI 200N YININD : DXYININD 2V 712y MNT N

YNIN INNN SV PYHRHNI NITPNN NPNTNIV NYHON .HPSOPT NPNYN ,PINN NPNYN ,N7NaNn npnwn 3
(2021) PPMIDY M3712-0MI ,PPOWPN INT NANTNY .M YN Py S ICT M8 1) YPOYN 10N Y

Devadas and Pennings S¥ 1oyn 7I¥N — 0.17 N7 NN PNY DN IINN MYV NN DY Doanna 4
SNDNN PND DN AN MYI) N1Y (2018)
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DMWY NN 29%-2 TNV DYPYNN NYTIND INXINOY DONNIN PN 2026-2025 DNHWN 1D
SINN MR 0.5-53 7IONIN NNMINN STHIN MNTIPN

INSIND MADN HINN MTIPI 0.3-32 NOYN TPORIN NNANM YD OXNMNIN DX 2030-2027 DIWYNOY @
MY MNVONIN HVIN NNNAN DY KXY D) XD NPIDYND PYNN DY NITNY 11PN N1HYN
LTI DPVIPN MIWIN DY NN MW NN ,1PVIPIAN

NRY 1IN YININT THIONNN NNMIND TPXDAPRD NPONT,TPININ INMHNNOINND NN NN 9 MY
#.ommMa

9899 5179391293 ,5PYNT ANNY NIND — 129190 VWININD 19 MY

2030 2029 2028 2027 2026 2025 2024 2023 2022 2021 mv

4.5 4.5 4.5 4.5 4.2 4.2 3.7 3.7 5.5 6.5 HON NN
2.0 2.0 2.0 2.0 2.0 1.8 1.5 1.8 1.8 1.5 PNION

6.5 6.5 6.5 6.5 6.2 6.0 5.2 5.5 7.3 8.0 | Y39 NNy
.DMPINN IIDYY ININD TIVH ORIV P22 : NPn

—2027 DMV PWNN DY 1OO1NNN NNPINN 12D VNIV, INIRD TIVN DRIV D)2 MOIYNY NRNYNI
(9 TR ANINN NNHY DY TNDINN NYPYNN NOTIN DY NN NYIWNNN NRIIND TN N 2030

20302021 5993919 NNIY MOINN :9 N

H XIXR C i alU kY 'TOIN U'NIN - AKX |IDn

9.0

8.0

7.0

6.0

5.0

4.0

3.0

2.0

1.0

0.0

2021 2022 2023 2024 2025 2026 2027 2028 2029 2030

.DMIPINN OTIVYY IXINA TIVN 9N P - NPH

NN MMYNIT PNYINN INNN 22D NN INYN YNNI NNMINN IXND YD MNIND NN 1IN T NID) 4
2NWN WIXNINM 213900 YWININD : DYININN MY NIY MY NP2

. ____________________________________________________________



11993912997 %3590 NI 6.3

5y 2019 MV NTNY ,INIY HY 21NN DD 1OYINNN MOYN AR NOPYNRY ,NYSINNN NPI1NMN NI
DYNIYIVNN DMDINNN N2 MMOWN 1T 2020 MV IXIN-2IN DN NPVNITN NOYYN MINY .1.5%-D
.0.8%-2 ,MMINKN DMWY 1N NN NNBIY 1B MW 1NN DY

232 N59YNY ORNNA,2.0%—1.7% Sy 23NN JY 7ON/NIN 122N TIYN 2030-2021 DMWY DXNNIN NN
.092) YR DD5YI-11PN DINIM 2026 MV HNN IXINY 2INN DN DY DTN NIRNIND ONIW

193512990 NH259N NN — 91590 YININN :10 MY

2030 2029 2028 2027 2026 2025 2024 2023 2022 2021 my

2.0 1.9 1.8 1.8 1.8 1.8 1.8 1.7 1.7 1.3 2NN HY 79N H°209
ORI PPN

293)WNIN PYIIN S5PD29N PPN ININ 6.4

MYN 5NN P9 TNSN DTN DYYN NYIIN TY MHIVND 0NN NN NNRNN D DXNMIN NX YNNI
MNNNNND 19Y,NNANA DYTHNN YAPY DX0I1 YD12PNA D1THA MNON NXRTI NNNNN YN TNNN 42.2025
99 DN NN TIY 20242022 DMWY MDMNIN NPITHA MYWNY MAD)

DINNY XY ,INIY )2 WININIY NI DYN NN OTINN 2-2 59PN ) WINN D) 2024—2023 0NWa e
#.0°070 NNDYN NIV RN

NN NONNN .2028 TIVA ININ 2.5% SV Y9PD YN THOIITH NNN 7PN 2025 VN SNn e
DYDMIN MNIAPN NX DI NYYN Y TN NN INNN NYTINY NIY ¥ TN NN NWN ONN
NN PINND2

YNNI PDPD9N PPN IRNN — 2NN YWININD 111 M

2030 2029 2028 2027 2026 2025 2024 2023 2022 2021 mv

2.5 2.5 2.5 35 35 3.5 5.5 5.5 3.6 4.5 AN NN TP YY)
1.5 1.5 1.5 2.5 2.5 2.5 4.4 4.4 2.5 32 989 SHNNI 2IYNI )IY92)

22PN (MDD DY TIDIAD H915) MUK NYI) .1%-D DI TIDIDY ,2.2%-5 NI MMOYNY INIY P12 YTOIN
DD TIDAD TV NP2 MDYN DN IPDI NYIID
.DMIPINN YTIDY YN 233 : PN

DNWUNRIN NYIIN NIY 20302021 DMWY NINNN NN 1NN N NID) 4
290 ON MIVAN DN ,TVNIN NNIN NN .27 DTN DNMNINA NN XY DN MNKRNNIY 0NN NN 4
J7YNN DY NNMDN NRDYNA 19Y,001 Y0701 NANINA,NAD M9VN DXDHA,02IVW DIV TPHRNN NNPNNNN

MPNRI TV NTNNY DIPN OIS NN ,ORNNA .OECD-N MPTHY NNNYNA N1 HRIWID IPNIIND NINRNINN 44
DOMNDINN NYPYIN NINID

_______________________________________________________________yrss ____________________________________________________



29191 YWININD MIININ 6.5

LRING TIVNY HNIY 22 5¢ININD IRNYNA ITIINN YNNI IXIND 2INN DAY OXNN NN 13N 10 TPN
6%-59 IXIN 2%-52 TPNDIN NYPYNN NN NOVNIN TPOPDYA NIPTA I HIAPNNI 23157970 WININN 29 DY
™M DNYN YITWA 0200 NNOYN ROY NNMIN IND DXOPNINI NYPYNN NIIY 2030 Y TV
85% YV qUY NNNY PNIN WNT,75%-D TayN AN 2IND DN X PINN XY, MR NNNIN NI
,2024 :MHWA 73%=-95 ¥9)% ANINY 2NN TN? TI9HN YNNI ,P1T IOY 19100 DODYND N ININY

45,2030 W1 66%-09 2025-2 HNN TN

2030-2021 ,98N-230 ©N? YYWININ 110 IMN
e—ITDN YU'nNIN =N 722 U'NON = AXINN TOIYUN U'nIn
72.8
N
70.0
/ == 67.6 \57-2

75.0

72.6

T

65.0 S~ 66.5
. 65>
\ .
\ .

60.0 ——

59.2
55.0
50.0
45.0
40.0

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030

.DMIPINNITIDY : PN

T30 M2 VYN TIINN YWNINT DN 7PN 2024 THVWA YD NTNYN IXIND 1IN DN IXNN DY IRNWIN
SNNY (NIN1) NNIN DY WY ININD TIVN WNIN .(68%) DNIY 732) (67%) ININD TIWN S¥WININ DY
IXINY 2NN DY TIN DM TIYN,IININD AN 1.5% DY HRIW HYHOHPDN )IWIIN Ty 2026 MvN
MINN 2.9-513 IXIN SNINA NYNDNN NYPYNN MVPN , 0NN DI NOTHIN Y DOPMYNVYN DITYNI N1
NWNID THPNDNN NYPYNN NOTIN DY SPON NN ,2025 MV NN MINN 2.6%-5Y 2022 MW NN
DNIYN NNIY INIRD TIVN DY IINT DAY THPINN TN IRNIND JXII-12 NN INND DIVPNIY

2339H7 YNNI IXIND NNYIX INND IRNYN N1 3.2%-D DY NTMYN 2030-2025

TR P71 AKIND DINT DN IRND 20797 ININN T DY YNIN NPAYNL TNDNN NYPYNN 990N 45%-2 DX +
.2030 MWA 61%-39 2025-2 HNN T ,2024 NIWA 69%-5D I 21570 YNNI TWURND IN»
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IXINMINN 3 DY NNIY TY 2023 MWVN DNN TPNDINN NYPYNN DY IPIITN NYTHIN ,ONIY )2 wInNIna
LINIY D)) ININD TIVN SYWNIN NNIYY NOYW YNNI TUNRND TN NI THON NN NN XXIN
MYY 1Y 0201 NNV NYY 2023 MYY 935 PYUNY MEINID MYPYNIN DTN YY Y9N NHY YININn
2030 MV 9N 2026 ©2WAa 9% N113) NN DIDAY NN NP39N NPN 91N 139959 ,2025
TOPNYNL MYPYNN TUKRD ,(67.2%) IRIY P32 DY MY NNYT (66.5%) 1157010 ¥ININI IXIND 23NN ONd
NMIYY 2027 TIWN SNN THORT NNHX 4.5%-3 ,TNNXI ,INY NN INMIND NININN 1IN MYNNINI
DNNNN,D7NOT NITY MIAPYIY NI ¥ ONIY 232 OV YNNI 4.1%-2) ININD TIVN YWNIN1 3.2%
WNO 1AV 170N WININN DYDIA MMISNT 11D HINK MNP 0.5-2 NMIAY NN INIY DI AY NYNINNn
NN 1933 190 2030 NIYA 9NN 219990 YININN 29 Y ,ARIND .0/NON NITY DINN XD, MV
YN0 (57193590 95V N) 23NN YOIV 191 HNT .ONIY? 732 27> DY MNA¥N NY HNIYY (N7/Y TN 17)
(11 99R) 7253 9810 1.3% Y 1y’ 2030-2) ,INIY? 733 HY AtY 299 219N

DINN MTIPI 0.5 DXDIN ININN DAY NAY D757 KW NITIVAN NITON NN DINNRND WO IDON
PNNI) DN NHTH YW ¥HNN TINY 2030 MYV DY9IPN 1N AN YININI NDIDIN NNYRND
HNIYY P33 21 HY NONIN NI (N”7YW TANDN 101) 5%-2 M2) NN NIYY TINODMN 2,222-5 DY (2020
11-52 05NN DRIV’ P12 DY NT PIAY XDMIND WNIND P2 727 2DIDWN 1208070 TN ,NT NIPNa
Y TINIDI 290-5 NI ININD NIDIN,NT DITID INNYNL .NYY TINDND

2020 MV YV 0299019 ,N7Y 1IN ,2030-2021 ©2YY )’/HNN NINN 111 9PN

— N 1712 = =AXIXN TYYUNn =—I1TDN U'NN
2,200

121
2,100 f
2,000
1’900 / _ - :’naﬂ
/ _ —
e -
1,800 : -
1,700 — =
=Y
1,600 = e
-
1,500
-
o
/
1,400

1,300

1,200
2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030

.DMIPIND OTIDYY AININA TIWN 9N P32 : PN



MY MPr71 6.6

NYPYNN NYawn NX NYVAN NNHYRIN DTN YWNINT MNIND NPIIND MYNHY MP>T2 >NY 1Y
SINK TTIPY 2-2 TPOPRNN NN NN NIV NIV, NNMIND DY 1PN

—2023 DMV P2 ,NNMINN IR NOYN XD NN NYPYNN NOTIN MY ,NNIYRIN MY)IN NPYT1a
INNYNA HINK MITIPY 0.6-52 2026 MIWA NYY> IXINY 2INN DN ,3.7% DY TPHNIN NINMINN Tyn 2030
SINN MTIP 2.5-52 2030 IV 23197970 WININND NINYIND

YNINN NININD 92¥1 2025-2022 DMWY HINK NTIPIA NHYN NPDINY NN ,NMIVN MY NPYTI
WD NMNSD AR NYYN THNDIN DYPYND NYTN TN ,2030-2026 DMWY HINK MTIPI 2-2) 21900
TINN MITIPI 9-52 2030 MW ,(75%-29) DINK MTIPI 2-52 NYY> 2024 MV IXIND 23NN ONY YNNI
4 (75%-9Y)

PV DY NANN N0 DNLYN DMNYWY NOY AXINY 2IND DNYY TININ NDPON DY MYIANND NINSIND
MDY MPYIN DITMY NYWHNT MYITY D) 172 IRV DY OIRIUND NPT NIX NN M00wn N
TR NPPVNIN YWNINT MNINY T2 DX DMNPIN YN 71P7 N0 DNITYIY

DY .1 THN RPN 11D NI 312NN PN NYPYNN NSDIN NIV NN JNIY YWNINT ,TIONN P1I2
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The fact that r<g has important implications for debt dynamics. Put simply, it gives countries
more fiscal space. They can run (some) primary deficits and keep their debt ratios (the ratio
of debt to GDP) constant, or even decrease them.

Public investment spending, to the extent that it generates future increases in fiscal revenues,
can be partly financed by debt without threatening debt sustainability, something that any
rule should reflect. Too often, the application of simple rules has led to inefficient cuts in

public investment.
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