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SPAC – How it works?



SPAC listings and IPO proceeds are growing at an unprecedented rate
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Israeli Companies Riding the SPAC Wave 







SPAC – Key Terms Explained

What is a SPAC? 
A special-purpose 
acquisition company 
(SPAC) is a public 
company formed with the 
goal of acquiring strong 
businesses (“Target”) and 
taking them into the 
public markets to 
accelerate growth and 
create value. 

Minimum Cash 
Commitment
A SPAC transaction 
defines a minimum cash 
commitment, below which 
the transaction will not 
take place (to protect from 
the redemption)

Redemption
Due to the fact the SPAC’s 
shareholders are unaware of 
the chosen SPAC Target 
identity, prior to the signing 
of the transaction, the 
SPAC’s shareholders have a 
redemption right (i.e. they 
can pull the money invested 
in the SPAC out)
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SPAC – Key Terms Explained

PIPE
Private Investment of 
Public Equity. Refers to the 
practice of private (usually 
institutional) investors 
purchasing Target shares 
in a SPAC transaction (i.e. 
increasing the transaction 
consideration)

Secondary Sale
Represents the proceeds 
portion of the transaction 
available to existing Target 
shareholders (i.e. Target 
shareholders (and 
employees) selling existing 
shares to the SPAC and 
PIPE investors)

S-4
A prospectus document to 
be filed with the US 
Securities and Exchange 
Commission (SEC) describing 
the Target, the SPAC, and the 
transaction
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