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Rethinking Sarbanes-Oxely: Why Doesn’t the Act Serve the Interests of ! ,070N12
NMPAN DY IPIN MY 12 MTY MIN,)TY 07 022am>D ,’the Industry or the Markets?
DW1 Y95 DXINN ININNN 2AND .DMNINKN DINVYL NIVNT NORI WINPN XN 7NN NHIND
D ININD NDON NPYI IR MM YON IR 7NN Y 0w In” X ,7Current Reality Tree”
NPYIN INY D5 NIY2N 1NN IYR,NPDIDI NPYI 19010 MY 1N DIVYIND . )NIAVNN NMOXI I TIVNI
2721970 MINT XON NYIYNI DX THNN N9 NYA NNPIAN MNDYID NN OXI1D 0X2AMON .JNINA
NMYY MNNDN NINT XD NMYIYN YNV 2D NYIN NPYIN DV PXNYHN NN .NIVN NORI ITIVNI
MSND NDITHN NN PP23Y XY NI N2 NP2 NS HY MY YA : NIPYN HWOD 2nD
NP2 195) 9793110 PHIINN 1920 1% DITNNN DIONNY IPANN PIYNN ANYY HY MNHN )3
WINPN 28 DD NPVIIPN NPYIN NN NN WX ,NDY NPy vvw quin CRT-n M (YN
TIY D5 ,IINNN YAMD NYTHY .0MDI DXMPY NV NP GTIY ,MDY-TIY IV : NAYNN NPNI
DINNA MNDVI MNXIY PYN) 7D POD PN ,OMN NYNI XYY NVWN 9D NNNHD NN NPY PNY)

(D2YPYY YN 1IN NDA G IINRND) .ANPIIAN

The Effects of Audit Experience 27,2015 nwa MNX>TPN NOVXDINN T Y DONOY IDNNI
D>7IWN1 ) XYM Jerry Sun-) Steven F. Cahan »1> by ,7on Audit Fees and Audit Quality
INND QDN .restatement OINNY NMINIPY DY NP M2) HINK ¥ NMIDN MNOUN DINOUN TUN
INY TN IOV DXYIAPN NNPIAN NPYNNI PNIYNN MXIT TYRD NTIV ANPIAN MDINRY DIPINND
DOUYTHN DNNN NNPON PADN INNN (0935 Ny ,0OD)) NIV MPYNNA NIVYNN OXIMN

.INTVN DY TOY NNPIAN MION DY NIYNN NN 1D DY IMDYN NN

O NVOINNL DONAY ,’Audit Personnel Salaries and Audit Quality?” 9nN0n2

! Eden, Yoram; Arie Ovadia; Ben Zuckerman, "Rethinking sarbanes-oxley: why the Act doesn't serve the
interests of the industry or the markets.” CMA Management. Society of Management Accountants of Canada.
2003. HighBeam Research.

2 Steven F. Cahan and Jerry Sun, The Effect of Audit Experience on Audit Fees and Audit Quality, 30(1) Journal
of Accounting, Auditing & Finance 78 (2015).

8 Jeffrey L. Hoopes, Kenneth J. Merkley, Joseph Pacelli, Joseph H. Schroeder, Audit Personnel Salaries and
Audit Quality, Indiana University Kelley School of Business Research Paper Series (8 May 2018).



https://www.highbeam.com/doc/1G1-102747230.html
https://www.highbeam.com/doc/1G1-102747230.html
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NPNOWNN MIANDY ,NINIVN DY D) ) MM NION NIV DNYT DN M2

INIVN IOV TN (AN NNIID NI NNPIAN NTIAY TR)TIN N XIN N0 DI79910)
1PV DU SV INYP DY TOYND M — M) "IN

MYY 7901 DY PINIXIVIY 7IPVY” NRD YWD NNTHN PIYNN DY TANON2 1NN NNd Ty .3

¥ MK KXY ONM YR DIIDD YaPI HH 7772 NNIVN DY D DTV YPI DY, NNPIIAN

, DN PNSY NN LPIVONY MTIR ONMN D9 IR PTO 19N PN INWID MY 90

92 DMIN ITON NPNDNN MIAND I N2Y NNV 1DV 191 NTIAY MYV , 02T 1901
71N

2P 9OV NTN NMDYD DX NNIN DX XY NN PN XY PYTY Nayn pw nm 4

YN YIPAA2 DTN NPINNN DY NOVIVHN NYNN DRN 1DXNNNNT WIPXIAN P9TIY NIND

95N MDY HY T DY MOLWNN PP NN DT IYPNA 701 D) NNKY DY INNN 12y NNNY
MIAYNN NORI PTIVN DY NODION

SY¥ DN DXNNNA NPWD DTN KD DTIPY PYD HNWID WNINIY DI WNITOW MDY ORND .5
NN NY»IAN NI ROY TMIY MND ¥ NI YTIVNI DI 931I) N Y TIVNL DTRD MO
( DYTHNN PON GNRY DPNMAN TV I TIVN

NN I TION DN NN 1N — MNNIYNT YTIVOD NPNIN DNV NTPRN AN .6

MNXNIYN DX THVNIN NMAY NDIVND NITOMN 19002 DY NN TY .NDAPN ONIN NP

TPNPNTPNR NPY TN Y NMNNINNTN NN DN 107TIDN HY MDINN NMYIY DN
IMTOMN I PON T NN DY INIIDY DI NN DNRN KPR DY

19971 NNS TIITINN NNPAAN OINY OY TR MNP N9 DV DTN 28N TS .7
ITPPOYN MIAINNI NTNN PIYM TNV

SV NI NPV DY IWPNA MY ,DOTIVNRN NN DY NPTIDIN NIND MON-RND NONY .8
SV WP PXTN XD ,NNPII2 DN THNIN VIV ORN .NMPY ININD DIDIAPN DI TIVN
YPNNI NNPXAIMPY PIDS DMIIIDN TYNR DITIVN 3 WYNN NIND MONNOIN DY NNPP
NIV 7OV DM TUNX NI DN SMPY D) NMINPIY 1D9ND 1MW NavNN1a ToN
112902 M)
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DN ITINRINTVND NDVPITN D MNAD ,NIAYNN INRIT YTIVN P2 NV NYITI OXRD
1077 929 NNMP XN OXM - DTIVN D9 7PNV PONDNY 1)

DN IN9IND NN — NNPOAN MITY NIV W) MY DY MAWNN NYIT) ONND
IND RWNA D90 NYNN NI NOYIY JN1NA ININRD NN NPNY NN RY MWD
10»POYN OYDINN T

95w N7 DY VPR INAN KD NNV DY MTIR YN DIDID DY MIHWNN ONN
10777721 99V DIDIAY TION VPIN — NNIVN

DIND NPNY TIAN N INPADN NN ORIV NNPIA DWW DY NPSPIDN NOINN DN
MNP OOV HYA MINPIDI 1D NPINNI KW IWN

ONRN ,DPVAYNRN NPNANNI TN P2, TPMINONND PN DN IPIYN  NYIAPY 1N»NA
S5Y NNIVN DY NYIP DY NPINKR NNPY DONONN DINVPPTN DY NYITI Y7 MY
MIAYNN ONIN

NAVN DX NDINND NYOAIT XNN XD Y952 920V 9Ty KD ONIVWII YNONN 28N ONN
10NHY MMNT D10 HY MOHWNN Y32 MINYN MIINN NOMINY)
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NAvY)
Rethinking Sarbanes-Oxely
Why doesn’t the Act Serve the Interests of the Industry or the Markets

PNNN NDINN NNPYAN DY NYSWNN DY DINNNI DXAMD JOIPIN MY J2) T MIN,YTY DIV
Y05 HY TON MNDN THNN DY 191 YD DY .OMNINKD DINWYA PNAYNN NN VISP NSND)
NI PN IO NIRY NMN NIRYI TN 1IN ,NNNNI NODN P9 MSPNRN YY NN NN
P2 YN NN INNND YN ,ANPIAN NPN Y7 NNIND INIVYNIY TN ,80-N NNV 7 I1NIVNN
NPNDNN MIAND DY OPMINT DY DDINNONN IUNR NNN PV DWPYNN DY NN
NI DXANN DWOPYNY TV .IP2NN NIVNN DRI DY POIN PAD (HNIVN NI 7Y NIPIAND)
NI DY S92 1PN ,0°0N101N MINA NN TIYNY 191 DMIDIN NMINITA OXMPY NUND NIAVNN
PN 27NN .OMH0ON MNTN DY DNIION X TIVND 192NN 190 NN 7170 NI PNIVNN
DOVIN NNPXa Npn nyvn oo AICPA 1PN Ny N Y9 DNNND NNPDY) 790N
9PN PIAYNN TN DY INIINTIPOY DIPNN NPIIND Y NPN” OV 10T TUN DD TPM
DN DY YTIPON 9NANN DN DNIPN DIV INND .1192N2 NHTINNN NDN9N NNPIAN NN TIVNY
12NN DXYTNN NNPIAN MNIPN DINN .NIINA NOMINND TYUNX HPIN ONO2 MDY DI NIWND NIYNN
SY DXOITIVON NX VYN 1D IPARN PNIAVNN DRI DY THPMXPHNN INPINK DX OMINND 19N
SEC-n 979 X3P MNINKRN DNV .0»PN Y9N NN PVIDNY 1D XD DN TN ,IMDDI2 MNpPNN
NPUN INND ,NNPIAN SNIPYY NIAVNN NORY NN MPIDN WX NIW»ON ONIPY P 90D
DNMNNY 193 N3 PN ,IINNT OANID NYTY .9P200 PNIVNN IR DY IMNNDIYI NYNS DMWN Pa
NYNMN DXWINTN IV SMPY PAOMYHYN DTN 0P 1PV 9N IMNI IO MDY 5505
N P25, MYIDT DN NMINPOYI DXDPWN 90D NMIT 21D 11D, NIVNN NN DY TOMNNPN
N0 YTIND IPRY WM ND HVIVOR NI YN MOIWN ,PIY N ,0INX ODINNA
NTIOM NN OP NPONY NPND TIAXY,NINTDAN MY TWR NN IMIPY 21 DX NN NIAYND

DNPIAN YMIPYN

XY NAMIVOLPY MION NX PNAY NMY NMPTHI NPNDN NMTYY NYIN NN DY NND9)
NNPXAN SMPY DX TIMNY W 1D NN NPIIIIN MIPONN .NNN PXAND 1N IWN DNPON
NIAYNN NN DY INMNNINY NN NN YN DD DX TYS DY 1NN NITIIN GON . NIW»ON XMIPYN
1’2 220 OMPY TNXN AR IVINTI INNND NNPN NDN PN TIT NN AN P2 DD9ON 1PN
NAYNN ORI DY DNMINNDNYA TRNNN 2002 NIV PPIN IYR MOPIN-DIAT0 PIN .NNPXAN MNP
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VYN, NNPYAN MNIPIY D11 XIW» dMPY WXND NIPIAN MNP DY MY 90N DMPANN
MV 30 YYN 9325 NN NNPIAN YAMVY P 220 YNIAM 0D YINT PIND qONL DN \w»
195 YY) 7PN RD OIYN 2NN YD NN TN, TINNPI NOTHIN N¥DIDT NNN NN NNPIAN MINPNRY
DY IV INTN NX 9V YT DMNINKRD DINUYL WPYIN TUR DINNNNDN DI ) 01N NINY
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Figure 2 — A Focused Current Reality Tree
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291 NPYD) NPINT RO MIYOYNN NN TINRNDD 22N HYW MINNIN DX DOYD NN MINID 11”)
N ND2ININ N XD NYOVYNN L, ONYTO  MNXNIVNN VINPNI NINID TTIINND ¥ TN
P20 NIVYN DRI TURD OPP NNPIA HWI .OXTIRN M)A DXAVNI TWN NNPIAN MINOVOIN
D210 DN NNPIAN MNPNA VINOYW > DYYW QN DY 192N DY MO0 MINYTI XN IND QUIN N
MMNDN NMINT XD NMYAYN ONY 2D DI NPYIN DV PMIYN NN 0¥ NI TIND NPND DIIN PN
N9Y1AN NNNA 1223Y RO 19110 N1H992 NP NN DY MY MINA : NNPXAN DYOD DPAINY NMVY
195) APYANN PAIND 1225 1393 BYIN1NN DI0NM 97NN PAYNN AN HY MNHN 3 Mo

N NIPna

NN :NMINK NPT XD NIYAVN SNYN NYIN SVIDN NNPPAN NN DY N KON NYOVNN
90VNN PNMYHYN TN NNPIAN PNV Y INTVN IOV 1) N1 PIDYD P TYN MdN NNPIAN
N> D) NIYAN P19 G0 NIAVNN DX P2 MONN DY NN KON NYIUNN .V HIMPY N2y
9379011 WO ONPWN YN NNPYAN MPINNK MOIDNND YMYNVN PON : MMINI XD Myavin xnvn
M>*2I1N MNIH IO 02N DN NIAVNN ORI MNP DY 997 Y100 MIANM ,NNPN DY
DY 199 - YMYNYN 19N NININY DM DPYY DPRINKD DXANIYM NI 21DIND DN
95 N9Y R5NN NN NNNANN T DY NYSIAND NNIN 2T DY NOIYNIN 2D NIYLY 1N .ONNNA
MMPY SY )TN DXTNON DXAMVYN T .MPY D35 DNYPN DONXPHN DNDPDI MAVNNN
90V .TI0 NN RONT XIN PNNXR NIPN IONSPN NYT IPY P00 DIDOYIN NN NI DINTH
NNV D) 1T TINXT XD NYOVYN NI DX INNND NNPXAN XMPY NIY NANY TIN NNIVN
IUNRI NP I2TN .OMRNAVNN DIPNNL T NYNIN DY DI NMINID 7PN 1N MNTPN 80-N
INNOY ,NNIN ,NNIVN TOWA TIMYNYN NNNOI MYNNNI DXWTN MNP YN M MNP
1 NYNND DY NMNIPON ,NNT DY .NXITNA DNIVN 10W NN MYYNY 1901 0N MPON NN PV

2 INION IOV IWRD MNP NN YT DY NINN YINN

NYPYNN NN D290 MINDHIN MNNY NPDIYIN N2X20N DY MIADNINN IURD NYNN 1T YN
SV TIIXPNRN DNPINNK NN DY WIIN ION DNIPY .1PNIDND NNPYAN DINND MWIND ANWYNI
SV 12107 IR 5230 TN NNV 1Y .TEMIXPN NPINKR MYXIAND NDTHIN NHOYNM NIYNT IR
NINNX NPYNN D92 TIAYD PTYN N IWUR NN ,NNPIAN NN NN MINAD PNAVNN INIT MNP
DXMPY OY NNPAN DY 208N TIDADI MNP DY MONN NN NDTHI NYOIND NN DY
MNPV IV HYWIY GONI NIYN MINNN YW IRNIN XD NIV TOW NMOYI . NMIYSN )Y DINN
NNPXAN MDONA DPTRD DMV DX NNPXAN SNV DY OTPNRD TN DX MDY NIOSN
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YMPY TIY NN NN NPN 1IN IWNIY ININD VIYI NONN-MDY MM .NMY MNP
-5 NAYN) NNPYIANY NNV ,NDD NMYAD NP 927N NINNINT DX YD N0 NN L,NNPIAN
WD TIY NNIND NDINI NPX TR L,PIN 29 DY NONIND NNMNND NIANY MDY :PNIDN Y1
4O TIVD DNMIN NINT TWUN MIIN T DY TIND DI NI OMPY  NINT NN .17and
ND NP9V PNAYNN ONIN XIY ONTPY YO0 MDTYN MIaN ,019 DMIPNIa .DYpoYn Doya

DMYN IWN NMIPONNA 7AYo D97 TYN PNAVN ONRITY DY WNan

NI VINPN 28 DD NPVLIIPN NPYAN NN INNN YR ,NDD NPy vIov quin CRT-n nin»
PXLOMN PIVNI XY NLWN 7Y NNNN NYN NPYA PRWI TIY D ,99NN0N Y2AMD NYTHY . Navnn
7PN DINNA NMNDYID MNID TWNI I PAD

SRNIYN NIT PN DY DTN IO 9PN ,DXPoYN D2 YW MAOINN 7=y s 1
ARVNA THINMYHYN NYPYN DX2»NN PX1VIDY NI NYNI DINVNIN DY NN MAIWYNN
NovIN AR NN CRT-N MM TN .NIPYI2 MYPYIN TWR MYYN 19002 51T YWNND
MDY NXR 59 7172 509N DX0IAN OY .NNPXAN NN DY TIVN IR MM Pwn v
DIVIN MNP P2 DY TN DMP ,NNT NINY .NNON DY MIDDN NMYY P2 NNPIIAN
NON D5 P2 DOPIMNPN .2IND DY 19) VNN NPIN DY) 1)) ,0°07IN :NIAN2 NNV
YA PNIYN DY DIMX MIDON TWYUN DYD7T DAY NVIYY HoY OOMN HY DN DOYIN
NN DM NN NI MYND NHPXI MIWON .NIINA IND NN DY) VIWNN NN
192N )% NYON DY TTINNNY YT .NNN 7Y NN NYPYNN TIY IR MNPNN M) INKRD
IINSIND NN HY NN TIYN NN NI TUN 2T, TIY) NV NMYY NIVYNI NNPD NN
YNND ITYN TN, 19IND NIAND TIY IR MDTHID XD D70 NMDYN .OWOPWNRN MTYNN
MDY NN NNID NPPNN NVIY PRY NI 7PYAN ,NINT DY .NI2ND TIVA INY NDITH G NNMN
9955 MSYN .NNPYA PNV NAY OOYO NN 192N NN TIVNY 1N XD NN DY MIDON
NPXAN YMY DY INNN MNYNN TN NI NN NN

P2 W9 DM ,OWND D1YA0 DMINNK NIYND MXIT 12V 12INT PR 10N DY : NP 4Ny .2
7Y . 7252 NP NYN DI HYW DMWY NIVN NXIIL DIVITIN MNIYIIN NPNMIND VTN
12 1IN NNPY OXTNIND MPT IIIRN : PYN DY NANNN MMXDVITIVONN DI YN NNDPN
PO0YNY MN2N XORND DINTI NNT TONN DD NMINYTN DIDID TN MPTN NNPN ND
NN DXRNNY MIVAN-IND LYNI AT DY NISP NAPNY NIAVN MXIT DY TIND DT DN
ST NNPYAN YMYY VIPOAN DN NMIMPNY DP9 PNIVNN IN 190N
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D17 ,°N991 Y1775 NNPYAN YMPY DX DXVYNND MNPON 1Y MINY : 02MPPY Y9 .3

Y AN YT DY DIPNIN DISYPY )NAVN INYY DIDWNNI PITY (DA 1Y ONLP MNP 21D)
MNNIYN M0 ND DININNT OPMPYA WHRNWND DM NINMPY 72290 .0Ypoyn DYy
PINKY NINPN P2 DDOVUN NIN TONL DIRNND NIMPOY INIVHYNN NN .DXDIN
NI AWRD DTN NN PYTY PNIVNN IRVI/YPIIY DTV 127 MWD DXON»H MMpY
DYVPN ONOY MNNNNN MDINNA NAYN ORI DIOWNNY XIVIN OIMPY .1 21D DONNN
SN IPY YN NI D PYLY N D0 PTIY YT NPODNI PIND DN NN XMNN 19N
DY TN L9920 XINY NIVON HOMPY MIXNIN DX TIYNY 9P290 )NAYNN TN DY 1PO¥ ,mon
NNPPAN NMOXPNN NMIZIN NPINRM THIMIXPNI NPNNIND P2 DDPWNY NYVD GN I, NINY

WO HOMPY TIVO D02 NN
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