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Six Global Challenges

• Financial Markets

• The Global Economy

• Global Imbalances

• Exit Strategy: Monetary Policy

• Exit Strategy: Fiscal Policy

• The Demographic Challenge
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Global Financial Markets: Is the 
Worst Over?

•Equity Markets

•Risk Appetite

•Regulatory Reform
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Global Equity Markets

 Source: Bloomberg, Market Data, Last Update Jan 27, 2010
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UBS Global Equity Strategy Risk Appetite 
Indicator
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 Source: UBS, Last Observation Jan 22, 2010

1/28/2010



6

The Global Economic System

•Global Growth Projections

•The Rise of Developing Countries

•Unemployment

•Global Trade and Protectionism
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 Source: IMF, av. Annual growth rates, last update Jan 26 2010, WEO (2008 Estimate, 2009 & 2010 Forecast)
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Real GDP Growth (%) Developing Countries
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 Source: IMF, av. Annual growth rates, last update Jan 26 2010, WEO (2008 Estimate, 2009 & 2010 Forecast)
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GDP Shares: the new Center of Gravity
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 Source: IMF, av. Annual growth rates, last update Oct 01 2009, WEO (2009 Estimate 2010 Forecast)
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Global Growth Contributions (%)
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 Source: IMF, av. Annual growth rates, last update Apr 22 2009, WEO (2009 Estimate 2010 Forecast)
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Unemployment Rate (%)
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World Trade Volume 
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 Source: IMF, av. Annual growth rates, last update Jan 26 2010, WEO (2008 Estimate, 2009 & 2010 Forecast)
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Global Payments Imbalances

•Current Accounts Imbalances

•Foreign Exchange Reserves

•Savings Imbalances
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Current Account of Balance of Payments
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Current Account of Balance of Payments

 Source: IMF, av. Annual growth rates, last update Oct 01 2009, WEO (2009 Estimate 2010 Forecast)
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•Accumulation of Foreign Exchange Reserves ($B)
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Challenges to Monetary Policy

•Global Interest Rate Cuts

•Central Banks’ Balance Sheet
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Coordinated Global Rate Cuts

19

2005 2006 2007 2008 2009 2010

0

1

2

3

4

5

6
(%)

Canada  Eurozone Japan United States United Kingdom  

Source: Bloomberg Market Data, Last Update: January 29, 2010

UK %0.5

Eurozone      

%1.0

Japan      

%0.10

US %0.25

Canada      

%0.25

1/28/2010



Total Assets of Key Central Banks
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Challenges to Fiscal Policy

•Global Budget Deficits 

•Global Debt
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Fiscal Positions: Budget Balance
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Fiscal Positions: Net Debt

 Source: IMF, av. Annual growth rates, last update Oct 01 2009, WEO (2009 Estimate 2010 Forecast)
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•World

•Developed Countries

•Developing Countries

•China, India, Africa

Long-term Demographic Challenge
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Source: United Nations Populations Division, Last update 2009

World Demographic Challenge: World 
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Projected 

change in 

population 

2010 - 2030 :

Source: United Nations Populations Division, Last update 2009
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+1400.2M

2010 Level: 6,908,689M

2030 Level: 8,308,894M
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Projected 

change in 

population 

2010 - 2030 :

Source: United Nations Populations Division, Last update 2009
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2030 Level: 1,281,629M

1/28/2010



Projected 

change in 

population 

2010 - 2030 :

Source: United Nations Populations Division, Last update 2009

Developing Countries Demographic Challenge
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Projected 

change in 

population 

2010 - 2030 :

Source: United Nations Populations Division, Last update 2009
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Projected 

change in 

population 

2010 - 2030 :

Source: United Nations Populations Division, Last update 2009
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Projected 

change in 

population 

2010 - 2030 :

Source: United Nations Populations Division, Last update 2009
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