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8PN

DY NN NN THYY DOTIN NN WATI ,IPADN 95 TOYAVN TY 1MIVN NIRDN NION
Y IYOIT 2N KMIP NYTI DTINN NANR TSN INNN TIDY. 0TI DTN NYAT 91903
T PR NNIM NNIP MY PNYIN SON> NI Y9¥15 DMIN NI DITINY 1NN
ANDN OYTPONI ATNVWNY DXTIMY PINN NN MY YT, NION ,NYN NNIND

1920 PNVDMNIN TNNOY DTN NRXIND OLIYN Y2NT DD2 DI DI TIPN )0 D
LINIYY TN NNPPN INKRD O) .OXTINPN NPT NNPIN 1948 NMIVA P MY DIWITPIN
NN DM XY DTN N2 ,VI92),091¥2 M MPTHA 1IMNNNY 1DOWNN DN
INIOND NON ONIY)

2XNNNY MPTN HY MIANDNN DY) INDN 9PN DY DI NYIVN NN NPT, NIPHN2

955 HTIN DXTIIN NN TYNRI I 1D INDNY ISV DTN NITYL NINT DY . NNDY
A2 9NN 9°02 0.503% SV 1dHY MY, MMTH T P GNIVN DI HINK D5 DY 09N
NN PNIAY T .1IVN DY NNN NDY D>NNNY NYIANDNN DY NPN2M IYAYH PR ,NINT NOYY
YAV PRY DR ,NT DTN ONIY NOD Q0N 571N NN 1NN I8P DTN NYavn
NYAYN MY NNY OY .MPTN ONY P2 INDN 9PN DY GMunn 03NN HINK DY NPpnamn
DINN DY MNYNI HNK MPYY DY 1dHY ,10992) INDY D>NNNY M1DY0N DY NPN2I NPAPN
(D)9 DOYXINNN NTIPII) 21.6% -2 1INDY INNNY NDY0N NHYN GMWNN DN



¥y

$NNIPN

DYTPON NIANN DTN NN NIRYY DIONONIVIY DI12DN 1900 DN YPIN PI9a

TY NIV NIRNIY TID NPNOVDN NPYTY 1 DN OMIIIN THX .PYN INDY DINYPN
NN TINO MANN NX XIIPY NTN 9 HY IWITI OITINPN DN ,NIADN N0 NIY IV
NIVN .NIY ANN Y NT YT 1IN XIPA OININN OYN DY YN DX NNTP I NDYAT.ANNN
NP NYPNY OXTINPN NN NN NINN IN T DOWPR MOYONWN ORND )NAY NN 9PNHnN
DYNMYNYN DXINNTN DMPYN NINNL NN ,TPYRI .NIDTHN P2 IND DY NYAVNN MINN
TN ,(2017) 11552 DXTINPN MND NPPOY NIAY) ,NNIY .OMND NX PAND T2 XTI DY HY
NOTNRY NPNID NPOY DY MIAVN PIN DY VI, TYNNL .AMDIVIIND DIT) DY I MHIND
L9029 NNPHRXY INDN P2 WP INDND DTN P2 IWPN NN NPDI 1PN INKY ORI
MYNNYN 12 IXVIANN DTN PNNRND TPNRNN DY 2N

=¥HNPN QYA NPNVOINT O1INNT OV

N2 57 NN ONNXY 7: DOWVITP 122 53 IWN NTD OXWN) NN NNYY NN NPT NTH
M2 -NPNIPDINY NVN NPR NMITPNIY MDON NNN I . ,075 ,MNIY) 7YiTP M 0291
NSY NI MIXID TINIA NTHRY N NOPYN .NT OI0N IN NINK NT 1 2P DTN NNONY
91822 DINNND AYPYN GN) PMINPY DXVIN MOIVNN NTTIVIN NIDDIDNIN N1

DXMYYY MNYORNND DINM) DININ NIX OXIOND D) NIXIY NNITI . MITI NPOIVIIN
PMINDT DY DOPATNNN 92 OMYP YD TITA NN ,THNN MTN .M YINOYW MYSNHNI
Y32 NNT, MY NPYYN INXN DY DPP AYNT ) DY 250 PO NYIP NTINONN M1
SYTID PN MPNRN ,NON MX0I2 (2013 ,172318 NMIVIVONRD 1919N) 1N 70N DY MVpind
DYV M2 1N DITINPN 190N

: D21V OYTINOD 190N DINNNY 19T IWN OPNIYHYNA DIWPN DXV, MTNND MTIINA

N90Y 2-N NNNAY 1-N NIRN DTN IWPRY 1NN PINDINI MOV MTININY , TPUNRY
YMINN DIIN .TPSINNIT NPNIN DI GON) NPDITI NN NN NIAND NN TIND WIOND
DP9 DI N2DID 72 TI9 POV TN, NIMNDN MYVINNN NNMN (DITHN TI9N) ,NYRIN TN
.(Mor,2016) DY NIN2 1OTINT NI2NN YW YD055M) MININD MDIND §Y2’91 dYNYa

DYVYN HY DNOY .DMNNN NIV OWYNND G MO TIN DTN IVA0 MNVDINN ToNNI NIV
WN DIIOOIND YT YTIPN NIN 12230 TITA DTN TWRD D8N MYDN Ny 7PN NON
DYN Y20 MNNY TN NNTHM NMNINKN N9 TN .(Riley-Smith, 1984 ) Ry n m»npa
DYNN YWOY-2 117N TWUN DIXTIN 1PDM 6 -1 19D) NAY 1PIVN DIYN NNNDN NN TN
YN DMIND TN



7179521 DNT NN NHNY DXTIN INDIN DXMYY -1932 ONT NINNN V2D DTN, T NNY
INIDNY D2N 332 DXONND DN NT IYPNA NMIVIAN NIYHINN NNX .INY THY M
.(J Friedman, 1987 ) Nnip>1nX DYIT2) Y1092 ,771902, 0INNN NTN NN DNNY DY HaApH

2 N92N2 DMYNVLIN NYTIN DY DYV IV, MYD1ANN H5H2 NN DI NINDL DT
D»N92N DYV NYN PN HDI-T172,MNVDINN TONNI NNV M0 PH MTPH NIYY . PN
TPMPNRN NI2AND DY MNNN NPDIDYY W DN NNMN DI TITA MOIIANNN .0»DIHI)
NOPN 2IYNA DITINID TPIXDNINND MIAPYA ,18-N NN NO NXIPY .TONDY DX 299D
NPIDTI NNITN 1IN KDY DY IN NDND NPITNI NPNIAN ,NPNIIR NMOT PNV JNN0)
.(Kovacs,2010) DY) DY1010 NOYPN MY DITINPN DY MONANNN NYNN (122 OTIP NON

oMY 0INNN NIVITNIN

0.2% D)NNN DN’ 14,606,000 -52 NIIYIN OIIWN YTIN MDIVIIN,2018 MY NI>NND NI
7901Y YINY Y12 3T TAMINT NINDN NYYIRNN XD 1T ODIVIIN .O0WN NODIIIN HHIN
N YN DTN DN 16.5 -5 DITINPT 90N THNI NAY NIV DIWN NHNYN NY>NN 1Y

.(Sergio DellaPergola,2018) 05yn n»0195180 0.7%

DO YW MM 1945-2018 DNV P2 DIIYN YTIN NMODIVIIN NN MIXID 1N NIN N2
.D2WN NMDIDIIND DN MXIAND YTINY ORIV XIN I PN
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NMDIVIIN DITHN INP VP DN TRIIN DNV P2 NOTHY DITININ NODIVIIN,MNIY YNNIY 9D
INNDY 90-1 NNY TY MODAX NNMIN 2D NYTYT ODWN YT NMDIIVIIN 70-N NIV .O0WN
Sergio ) YNIY2 DY NDITIIND DITHN Y NIPIYY N MNT MYVIRND NYNIND 1910

.(DellaPergola,2018



MaAYN PINY HNIY?I NN

MY MO NN W Y TIN DIOW 1NN DX 1IN NVIYP NN NN NTNND NN INIY NN
NN NIV YPNYND NS NN VIANY YTIN DD 7)Y PINn - MWD PN 29 YY SN NIND
DYN T DN YPIANNY NMOYN Y NON ONX RIN ,NDY NTIVN DaPD) HNIWHD MYy Mo
,INNPN NN .(1950->7N 1MW PIN) NPTHN NNV IN NDIXN NN DX )I0Y N0 YT
1,400,000 Yoy 1970-2000 D%WN Pa .0XNPD MIAVMONMN 7PDY TP NMMPN ONIY TN
,MAPAND O 57,000 -5 925 MSYING 11312 T DY YOOIV MININD 950,000-5 ,0°0
MSIND NMHYN .NPVNIND DY 33,000-) 1IN DY 30,000 ,27NIND DY 55,000
NYNIN 70-N NNV NOYN .90-1 70-N NN DID) NN NYNINT MISIND NP2 YT DY VIV
MPIANT MAPYA NYNN 90-N NNY DY MOV IZINT MXYIND N33 NI MINYNN MIAPYa
MNNINNY INKRD NYNINY MAPNIR YTIN? NOLY NI NIDN TPNMYHYN NMDY .MSWNND NI
DV DY NYDPIV MOPIIN DY NYPN NANN MAPYI ONYTNA NN DN IOPNTH
NMYINY DNV D05 7aWNn MaAPYa 2000-N NN NYNIN NPVININND NMYYN (2014 ,2wwn)
NN MOYY NI NDINPN PON .NPVININ YTINA DN1I2) DMIIAN THYNA WO MXPIAN NPV

(2015 PPOI) HNIY

029M195 B NN? HY OMIYN ©ID*A

NPNIIN NPIPRIVIN D DOYINI DN NINNT N PNIND P2 INDN NPOIVN MI9D2
N2 YNIIN PONL,NONTY .TIPTH ONY P2 INDN 9GP0 DIINN TYNX DMINTN YNDA OPDM
DNMVID AYN) NT PHNR DM TOID) D»D355 DN DMINND DDTIND 120N NIWN PN
Guiso et. ) DYIN VD T2 MDY NMINKIN 1N YT NYIVA GNYD TAN NIINL DIWIN HY

.(al,2006

DYPIN DMIVP NI NINY NPNP MIWP DY NIV ,NPINY MINNI NN NPT NDPNPN
2P .MPTN P2 INDN NYTHINA NRLIANNDI DXIMDN OITTIN P2 PINRY DIINN IO P2 IWYN
Felbermayr, 2009) mMaTyn 9119 531 INON NMODY NNNAN DY 1PV NYAWN 1T NINNR/NPNIIN
NP2 DOVVISNN DIPINN TANI NMINID I 1T DYND NPTSNY MNVDN MTYS (Flach &
D17 DXV DIW NY PIDAT /DN P WINAN DNV - ININ 57N 2970 12V MR PPN

YN MDANA LY 20 NDONPN PON IRYIND NYIITN DIPIYY

TOYIAYN TY NMIVYN MIXNIY NN DIMDI DN DTHYN NN IDIDNI DMWY NIDN NDO
YN22) NI YN NNN NNOIP DDIANN NTY NNIANP NODIN DTN NN MTPN ,NPO0N MY
1 YT .DNNN DX TINDDY MDANN NX NP NTN 29 DY WATY DTN OM2N .MN1AP
2INDY NI NYTPN TINN NXIAP-2 1NN 129N ,2IND) XIP2 OTIND DYN OV YN NN IDTP
TOPROPNN N239511N DNOY 712NN NN NNVI ,THPTPADNIN NN NMDIDIIND INY 12 DDA
YT DY NNT 19719 NX INY TV INTPY NNYA DY PON INPO DTN DIPMIN .IMDN PYNd

https://www.knesset.gov.il/laws/special/heb/chok hashvut.htm (no1dn Aanx)niawn pin !
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https://www.knesset.gov.il/laws/special/heb/chok_hashvut.htm

DYTMYN) DN DY OTHYN OITP >T DY , 00N 1IN D27 DYI9) MIMYA NDID YN NHPN
DNIPN MDD MDA PON> PITNPD NI ITINPN DYN .DOXMAVNIN DY DNTHYI NNNIN YT DY
(2007 ,1°0WPR) 2)7¥012) TN NYPYNN DY NRIYA DITIND PO N1 NN

NP NNONANN NPT INMNT XN DXINIDI DN DI’ HY NPLIPIITY NIV MTY
(Greif, 1993) 77830 AMON ,PADPMY HY

NN NN

MPTN Y IDIND .NVIYN PIA PN DNIN TYN D27 DINVNN YAV MNDINDIL INDN
DYP NIV INIM RIMY DN TWRD NOYN PHYIN NNNINY P1D MY DY NNX MIND
,DYIXINN N NI IV N MNY MNTA. YT NN DY MO MOYNY IN MNIVI
INNNN DY THNONA .(Melitz et. al,2018 ) Ty PV NN ,OWNN 1IN YIV) DXANWND NN
) N9V NNMINN AP P20 NOTH DY INDNN GO P2 PIN WP DY 2D RYNIY 00T OMPNN
P v 0 Insn (Alcala & Ciccone, 2004) DINNNA ,ToY qona .(Dollar & Kraay, 2003

PNV Y21 ININ .PYNN MTIUY DY DNPIN PIAD INDN 9PN P2 OAPNY PIN MONDIMPR
PYNN DTN DY DTIPAN DY WaAVNI NYMIPNN NYIYIN DY NNYIXD MIT DNN INDNN

ANDMRY NNV NI — NINNN

NV HY PRVIINN NRNVNY PNZIND ( Tinbergen ,1962) 17121V > 5Y NMAY INN
TR P AND NTTAY NN TN TON INDND MISVIINN DTN ,NPIIN DY

NYAON HY XN MPTN YNV P2 INDN INIXIVIY NN INNND ,NVIVON INNNA DTN
MO551 DTN TWNRD L3712 29NN PNINY DN (NDN MPN IXIN) 1O Y3057 S TN
NDNN DY TODOW WAWN PRINT INDNN DT DY PPN Wavn

Distance£3

Trade;j = Constant *

(TPANDD INNNY 5T DIDAPN MIXVIANN NRNYNA DY DNIND DIDPYIN TWNRD

In(Trade;j) = By + B1In (GDP;) + B,In (GDP;) + Bsln (Distance;;) + u;;
DT PINDY PO DY MOLOYW YT DY STINN DX MOPA TNIND 7PN 1N NVIVAN INNN DI

MIIIN DY NPYA DY D) XON MPTH P2 INDN MIOIRN DY NPYA DY P KD DNYNNL DU M
(FDID 79 mypwn »79310 M1 12 NN

P2 9MWYN 5123 DMP DR : 1D DXIDN DMININY) DIIDN DINWNI I9DIN X9MNNN PRIND
9X1) 199 - AN NI NMTHNN NNXR DXN L1122 INDNN DX DITHND NIRY 72T - NTNN SNY
N2 PRY ININY NN - TYI NP MPTHNN NNNX DX IV T8N IN NNIND 7PON 1AV SWVIp

Y9N PNIN NXMY DHNYNY GONI ,DNIWN DY DTN INDNN DY NYPN DIW 12T ,910)
TN P2 INDN DXPADN ON D) YN IMIIN PRI DNIXMNHY DINVN HTIND 190N


https://scholar-google-com.ezprimo1.idc.ac.il/citations?user=46NXjwcAAAAJ&hl=iw&oi=sra
https://scholar-google-com.ezprimo1.idc.ac.il/citations?user=46NXjwcAAAAJ&hl=iw&oi=sra
https://scholar-google-com.ezprimo1.idc.ac.il/citations?user=fcQenm4AAAAJ&hl=iw&oi=sra

DNONMNY DINWN) INDN YON? DY HPND NNNINRY - NANIVN NOY 1N DINVN ,INDNTY
DMNVN POINT M) 1D 19D .NMIVTN P2 OOIRONDIP DIYP 1D NOMWNI NNV

YAV MPTND ONRN IN IND 2DIDN DIIMP ONXN D MNTN P2 0I5 DYON’ DIPIADNY
MNIY Y7 DT DY NI MAND NNNT .NINTH P2 INDN DY NPAPN YIVHY 92T GMUN
.(Head & Mayer, 2014) Y¥ onTaya

NOITIN D1D7) .0Y0DDI1AN DOVNNIN MTID? PN KD DTN, NPPINND NPINNN 2P0 MIND
MNINN NNN MIXVIANT IRNYNY PVNINT Y9DHD DDA WSNY NWWRIN N (Anderson, 1979)
Constant Elasticity of 2010 noyin mdNpnNaa vindw) XN Dipn 92 DMIXm 91711 by

Y LINNN NY PN NN N2 (Bergstrand, 1985, 1989) 13700312 .(CES) Substitution
MINT OY 271 DY NININ DY MIXVITT MRNYN DN, 0XININND DY NITOA M 1T IND
DD1ANN MV HTIN IWNN (Anderson & Wincoop, 2003) 9)721-) POITIN .TPVDINNN
ST1Y ©9NY WA 011219 AWRD ,CES N0 vip a nnspng NN DY P89N Dy

NN D) TAYND »10 ("Multilateral Resistance”) n0T78-29 900 NYTHNND DINDNN YPANIND
SV TPTINY NYAVN NIDIN >T> DY RO NRY MWYD TITN , 01290 SUNNINM 7PV NN DTN
YT HY NNT D ,(X)1222 0N NI D)) M0-1T 1981 (Countries Fixed Effects) myr1non
1D NYYNY NON DINWN DY NDIDN DPIINRN ITIND MPTNIN DY 2DT NINUN NI
DIINA .NNZYI OTIP NNONY NPVNN TIA MAXY 1N ROV IND YW MITHNN DY Myawn
MNY HTINN DY MTIDN Y2 NINN AWK 2(Border Puzzle) m>yaxn nmnr-5 pana mn
NDY MIN MXIN NNNIN NTIP2 TMNNND 27NN MOTN P2 INDN DY DTN IWUNRD
7200

(Helpman et. al, 2008) 0wy X910 ,19351 > DY NWYI DTINN DY 7PIINND GON MNP
IND DN DY MTTINNM INDNA IVION , NN HY NPINIVN PNIVND NN TWUNRD

N NMY MNPAY TI2 NV YT NI MNP DY NPINIVN DTN MTH P2 IDINY M2APN
MONMNN NN T NIDIN MITA.MYIAP NI AMODY NP TWUND DNYY 1IN NPNAN NN
,DIVIIP NIX NPMIDYIDINY ,MNIN NMIRYHY MNON DX MPVLPN NINYN IND NMOYY TIO
VYN NNPAY MIINDNN NN MNXNIN ,NNINN N THY DIDND FWIPA D) NINVIANHY
TDON NSO

PNPYDY 1IPN NVIVW 9D MIAOV-IT PONN YT DY IND 9PN NTNINRD DT NN D2NNDN
NP TN XYY HNNND MNP HY N>0N NN DNMI2 NWXIN YW1 : ( Heckman, 1979)

NN DYTOIN VN 2DV 191 INKD .72 NN Probit 51 Hw nmnn » 1 Yy nnnon
PNYRIN ADWN MXRNIN TYNRDI 7D T DY 021NN INDN 1IIY DY 7PNVINN NXNYN
SY MNT NVNRVYN Y931 NIV (Sample Selection) OXTHN NN VNN PPINY MYNRYN
.IVN DY NNN INDN MYSIN ROV MPTN

DYTTIN AUND : NN MININNY 7y TwRd ( McCallum,1995) D9NP1 113 YY 901D NN MO0 NN 2
P2 INDNY DYDAPN NTIPY 27NN P2 DN ,NTIP TIN MHNND P2 ,27DIN TINA MITH P2 NPYINN IO%2 IND
NMNNNN N2IN2 NN IRNIN) NTIPA HINK) 27NINI NPTH P2 INDNNI 22 73 9ITY 27NIN THIN2 NPT ONY
P2 9702 57N PRYL,ADIN TIND NP THY PRIRN NMIYY YTIPN HINKND PNIN DTIN PR IWNI NNT YO (OTna
PNVINN HTIN DV NR NIWIVNY IRNIN .27NIND NP THM YTIPN HNDN



noy

50

NN TIINI 11172 INDNN NN 5Y MPTN P2 GMUNN DN HINN DYV NN TIIND 1
TN RN 57N .OLS-n nvrwa LOG-LEVEL 1oax»Y 100937 > Dy mdysvya7in 91mn
Countries Fixed Effects nyawn 01923510 DX TWND .2017- NMIN»N MY Y TNN 2N

)9 DY DOWIAP DNNWAY PN 2IWN .XINYD) NI (NMXTA - DIVIIN DY MITINDN NYAVNN)

qoma Fixed Effects-> 00300 nxnwnnmn ©p In( GDP;) w In( GDP;) o my»n

NI NI NPTN DY DONIAPN DIDINN INYYD

P adlan|

In(Trade;;) = p1Distance;; + p,Border;; + fsLandlocked;; + Bilsland;;
+ BsLanguage;j + BsColony;; + B;RTA;j + BgCurrency;; + o Jewish;;

183 183
+ Yk Export Countryy ;; + Z Yk Import Countryy ;; + w;;
k=1 k=1

: ONNWN

P2 INON PRY INNND 0 IWND DN | NI TNT i NTON XN Py mnwn —Trade;;
AMOTHN

7P 90N MPTHN P2 PRIn Py mnwn —Distance;;

DINX 0-1 GMWYN 2123 MPSIN j-11 MPTHN OX 1 52pn 0T mnwn —Border;;

INK 0-1 MY NP MPTHNN NNX MNSD ON 1 5apn nT mnwn-Landlocked;;
DINK 0- (D2 NAPIN) O NN MPTHNN NNX MND ON 1 5apn 0T mnwn —Island,;

N9Y D2V j-1 1 MPTNHN N OIWIND PON MNSY ON 1 51pn P nT mnwn —Language;;
INN 0-) NAMWN

DN j-1 1 MPTH P2 DIIRONNP DOON IDNPNN 7PN OX 1 52pn T mnwn —Colony;;

JINR

(IMF) 1mo0i1893°20 2010170 199 DY Y100 IR0 297 IN0N 1702 TIINND XoW NPT 2



124 Regional Trade Agreement) 117N 9NN DION 0P ON 1 53PN PNT MNWN —RTA;;

DR DONY J-Y T DTN

DINK DONY GMVYN Y0 j-11 M1THY ON 1 53pn 0T mnwn —Currency;;

:9% NYAINI AVINN j-1 i MPTH XNV P GMWUNN SDITNPN INX,PYI MNWN —Jewish;;

9195 ,j NITNI NPDIVIIND TON DTN MOV DY 1 NTHA NODIVIIND TON DI MOV
.100

: Fixed Effects

MITNN YD SV T NNV DTN DYD2)91D NN MPTHN DY NTINMN NYOWNN DY MTTHINNND
INDIN MPTHN Y 7PN DYDY NINSNDT MPTHN JNIYI NNN DYD DMNMN VDA

NNYD MDD 1 =Kk NPT, mM» TN 555 TN OX 1 53pn 0T mnwn —Export Countryy ;

JINK 09NY

I3 j = Kk Ny 10 ,myTnn 550 TN ON 152pn T mnwn —Import Countryy

JINN DOXY DNDN

735113 1°2 0 NN NYDIN HY MINN

NYANNNN PHNIV T2 NPDNIN NTNNI MY DINNN MPTN P2 DMPDIN INDN MDIN
INDN MPIIN OY NPAXN TN IRNINDY, In(0) ,771 >N NPNY 7991 920N NINVHN
WNR NPANN HY IRNINODNITII 2T XD NIN MPTN P2 INDN OPP IR DTINNN IPIT DPDIN
TN 1T NYOIN DY 123NN Hrava (Sample Selection) MXPOD NMYIY O NSDY STINNN
N9 ,19951 HY DNTIAYA DWW Y95 MNPYDY Heckman nvuow »ab 0yadw »wa H1inn nX
JPNIRNND PN PN P92 NN (Helpman et. al, 2008) prowy»ayn

PYN 25V

Probit 5710 > Sy 17Iwn Dy NNXR NNDD MPTI THS DY NDP0N NN TN NYRIN 2OV
DMNVNN Y NN NN NT I TN DIPADNN DINWNN NP IWRD NPT NPNIY

201N NX 201 IWNX G0N 20N mnwm (Fixed Effects HY919) »Ix»5n 57N 02000
NN IRNI WX NIN2Y MHNWNN XN Entry Costs .an0N1 920 NX 7172010 XY TN INDY
927 NN NPTHI MW DANNDY PIYD DIDND NXRNNN NNTNI MNP DY OVIPN
A123°2 NINDIN MNIN DY XD TR MNDY DONNND MNTNHN DY NP0N DY Wauny

Customs :D"{NN D'NAN D'MO0NNN TNX NINDY? DX D"pnn RTA :(WTO) mY1vn anon jiax 97 4
.Union, Free Trade Agreement, Partial Scope Agreement, Economic-Integration
DI 2In 197 YIR? NIyY '®dTW M 7D (Sergio DellaPergola 7w 1axna nanin nTann 97 mint °
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s ablan|

Pr (Is Trade;; = 1| observed variables)
= (61Distanceij + &,Border;j + §;Landlocked;j + §4lsland,;

+ dsLanguage;j + §gColony;; + 6;RTA;j + SgCurrency;; + 89 Jewish;
183

+ 610 Entry Costs;; + Z Vi Export Countryy ;
k=1

183
+ Yk Import Country,, ]-) + v
k=1

NN DONY j-1 1 MPTH P INDN O1P ON 1 52PN T mnwn —Is Trade;;

: DININ DONIND MWD TN MND D1PNN OX 1 53pn 0T Mnwn —Entry Costs;;

955 5w YXINNN HYN DN POY NNPNY DIXWITIN DIININ 190N + DN 190N DO .1
INSAN NPT DIN DI NINDNDN NOTHN DIN 0),MDTHN

955 5w YINNN HYN NN (WA HONNN INKD) POYN NNPNY MONN NMOYN OX .2
INSAN NNTIHN DIN DI NINDNDN NOTHN DIN D) ,MDTHN

DANN OONY
”NY abY

NPINN NN GO TPINDD 7D OT DY TPNPNN MINVIAND IRNVND NN TINNI MWD 1DV
DV TPDAN N9IT DY NPIANN NPIITN NRNIND NNV PNPID NNV NYNRIN ADWN SV

229NN D20 DN NINY 4;; NDIDNL NV ITI NI PPN IWND .INOH

In(Trade;;) = pyDistance;; + B,Border;; + f3Landlocked;; + B Island;;

+ PsLanguage;j + BsColony;; + B;RTA;j + PgCurrency;j + o Jewish;;
183 183

+ By Aij + Yk Export Countryy ;; + Z Yk Import Countryy ;; + e;;
k=1 k=1

705 O M) DTN NN NOYA NPT XN ,VOXTIPN NPT ORIV NPTHY DTV NND
,INDN DY NNNY 92 PIINND NNIAPD” OIXTINN NYIVN NN PITID 1IN, NNDIIIIND

11



D5 DY NIV DY ONYN MPTN DI DY INDN DY TN NNNX DY : DY DTINN NN PITD)
YNV XD OO MPTNH

(=R ) 2}

P2 INDN DY IINN NNIAPI OITIN DY NYAVNN NN PITAD VOV IPNNN NORY DY NYY 71D
2017 MVD NP ONMN DI YN NIMPN 190N DY 12OV T DY YT NN 1IN, 1MIPTH
NIODD YTIN DND .(MPTI P2 PRI IINTY) 1AT 13 DY MNWN ROYW YN PNONY IN 7102
,DMVIMNDIN DNONYNI DMON DY DY NPAXN NPT INND TIWNRD NANN 43,473 570N
NN 183 NIN DTN DO NPNVIIVM MPTNN 190N .NPAXN 33,307 DY INWI DNNDN
.DXNADIA 1 NYAVA NRYMI NPNVIIVM NN
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PINSIN

: YN M D99 HY YN

VDN INITIT MITH N DY NDPDN NN INNNI IWX Probit 5711 mNID 119 1 7P09)7 2 Nbava
DNNVNN YO MINID JN NN 33,307 2210 N DTN ,NMIVN DY NNX INDD DINMIN
LDMONONNP DYDY DXTIN HINN DY MNYN LYNY 5% S NN MND DXPNAMN

TAXN NNX NMNSY DX D) ,1D 195 ,7INDY NDY0N DY NYIY YW PNINT 2D MIXID MINNIND
DOV GNMIVN YaVN ,GMYN 912D IV TN .NDD NDX0N YOP NV NIPIN IN X NN M TNHN
MNYNN,TI0 G0N .NNDY 1NN’ YINYTII MPTN THXY MNDON NN DD THD NONIVN
MY NN Hv O vIPN NX RN (Entry_Costs) ”»ivwd 195 mmby” 57110 Noony
SNNDY MDPON DY NYID WAWN MIXDNN NIPTHA MDY DINNND NINYINDN

MPNAM PR O IR ,9MYNN DTN HINK DX INDDN ,IPNNA 2309010 MINWNRY YN o1
.U DY DNX INDY DYNNND 20N DY NITHI OYTINN NN DY NYIUND MLDVLLD

IPNN 7O DITHN YHIND YW NTIPI2 HTINN MDTPN YV IPNIWN NYOWNN NX NIXNN 3 1920
1”MN2N0N PNNNA NNON

NP1 RS OLS -1 57 NN NIRNN 2 770737 VIV OLS 571 nIrnn 1 Mo 5 nYava
MNNWNN TAR DI DY NYAVNN NN NIRNA 2 PO PVINTIN HTIND MONMNNA .MNPIDN
MMTN DY NPINN P MIXYNI 1Y NPINN 21,828 52510 TN .INDNN 9PN DY 11PNVI2NN

2y 7)Y ORNMNM Y12>32 R NHRNN 00 TTHYW MIXRID N .7)IWN DY NNX MINDY
TPNPOD MOV NPOPNNY I N 1991 PN XINNN DI DN .72.29%

NI T2 5T MPTHRN P2 PNINIY D5V XD D) MINIY 1), Probit-n H7ina mysvwnd nmiTa
.0.25%-52 0P MPTNHN P2 INDNN 9> 17 1000 -2 PHINN NOTIN DI DY .NMLVP INDNN
=32 79 INDNN 9PN MWD NPT IN IR NI MNTHIN THXN NNX NINSY DX D) ,)D D
,DMONONP DXONY , NMIVN YIVN ,GNMIVN 912D : DY DPP IV T8N .NNNNNA 1.1%-) 0.73%
1% ,0.5% ,1.08% ,2.14% -22 INDNN MND NN > (RTA) 9INON »MO0M NOMWN NIV
.NINRNN2 DXHNN 0.82% -)

MNIY D NN, HMWYNN OITIND NN NX INNNT ,IPNNA 2307 MINWND WINN D32
PINK Y TURI YVDMOLD YPINI M TH NT P2 INDN 9PN DY MAPN NYIVN ¥ OITININ
MPNINI NNID NN 93 .0.503% INDNN MND NN XTI NN TON DXTIN DY 9MUnN
.5% Hv
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$INIYWI NDD ©9IYN M1 HYD HY 1

YNV NPT N YV NDP0N NN INNN IWN Probit Y71 mxID yn% ,2 00 1 1vava
9555 ,1°N2NY Y12 NN 32,936 51 STINN ,MMIVYN DY NNXR MNNDY DINNIN VDN
LDYONONNP DMIVP DY MNWNN LYND 5% HY NN MNSD DXPNAIN DINWNN

TANN NNNR MNSD DNY,PNININ ; MPTHN 12 INDNY 20N DY NYOWNN 11D N1NIN

;)0 195 .9NDNY NDY0N NN DIPVPNN DNINVNN DN ,NY NOPIN IN ON N MIDTHN
207 DY NYIY Wawn XN 03 ,(Entry_Costs) 71w 1D N»DY” 571na QoNn mnvnn
MYPTN THXY NDP0N NN DXDYTHIN NONMIYN NOYI GMWUN YaVN ,GNIVNI 912X I I8HD . INOY
2 INDY NN YOI

NP Y IR ,GMYNN OXTINPN HINX NN INNNDN ,IPNNA 2N MNWNY Yann 953

DY NNN NDY D>NNNY 112701 DY MPTHA DXTIN NN DY NYIVYND NLDIVLLVLD MPNIIN
PIND 2IWN 1% DV NN NPNINI IXVIANT NINWYN INYD DN NPTN N DYV .1PNIVN
27252 0.0017% Sy TR YINNN GMWNN DXV HINK DTINNN DRI NX DINIXIN TUNIY
CTINGD DY MDY NWYNY IRNND GMIVN 1% DY MDY INNN IYN MNVNN DY DTPNN 190D

7232 DTN MNTPN YW NN NYOVNN NN NN 4 MDAV DTN MINSIN NNOND Tvnna
MINYN .NMIINDN XNNNA DIDTPNN NYIVN DY NN NIYNI T DITHN YN INN HY

1), 72290 .DTIP NMINY ITNN NMYA 5¥A ;1% KXY 0.1% DY NMYY INNN N NYAVI DITIN
-32 NDY NDPON NN NOYH NN P2 GMYN DX INKL 0.1% HYW NMYY DOV NMINY
.21.6%

NP> RS OLS -0 57 NX DIRDN 4 PO NN VIWd OLS H7n nIxnn 3 110 5 n1bava
NNYNN TN DI DY NYAVNN NX NIRNN ,4 PO ,PVIMNOIN DTN MONMNN .7MSPOON
MPTN DY NPANN P MIXYN) 12 NPOXN 21,622 97510 HTINN .INDNN DTN DY INVIINN

2y TIY OXMNN Y1231 R NNXNN 2200 T79¢ NINID 112 .10MIYN DY NNX MINDY
PNPOD NOOLN NPPPNNY I N 1991 PN YI9NN O ON’ .72.29%

9915 BN Y3 5Y HTIND NIIYIT MIRKINNY NINID 1M ,7PNVY2IN NNWNY NYPn D1

95 5y .MLVP INDNN NIND T HTH MPTHN P2 PNINNY DO MNTD JNN ,IND D) INIW
TANN NNXR MNSY DX D) ,19 1 .0.25%-52 YOP INDNN MPTHN P2 NP 1000 HW HYT)
DYP IV TN .INRNNA 1.1%-) 0.74%-52 T INDNN P10 DY NOPI IN OX NI MPTNHN
(RTA) 9nD1n »50mM NOMWN NIV ,07INMNNP DXON ,gMYN Ya0N ,9Mwun 9132 : HY
.INNN2 DXVINN 0.82% -1 1.02% ,0.49% ,1.08% ,2.15% -52 9INDNN NN NN DTN

NP NYOWN PN DITINN NINDY 2D NI, MUNN DTN HNK MNYN NN DNIMA TWND
NPT N P INDN 9PN IY MHODLLD
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.21.6%
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LDONNN DT NIDN YT DY NN DI 9N 19IND TN

15



0°Nav)

177530
# | Country ISO Code Country Name # | CountryISO Code| Country Name # | Country ISO Code Country Name
1 AFG Afghanistan 62 GMB Gambia, The 123 NGA Nigeria
2 ALB Albania 63 GEO Georgia 124 MKD North Macedonia
3 DZA Algeria 64 DEU Germany 125 NOR Norway
4 AGO Angola 65 GHA Ghana 126 OMN Oman
5 ATG Antigua and Barbuda 66 GIB Gibraltar 127 PAK Pakistan
6 ARG Argentina 67 GRC Greece 128 PLW Palau
7 ARM Armenia 68 GRD Grenada 129 PAN Panama
8 ABW Aruba 69 GTM Guatemala 130 PNG Papua New Guinea
9 AUS Australia 70 GIN Guinea 131 PRY Paraguay
10 AUT Austria 71 GNB Guinea-Bissau 132 PER Peru
11 AZE Azerbaijan 72 GUY Guyana 133 PHL Philippines
12 BHS Bahamas 73 HTI Haiti 134 POL Poland
13 BHR Bahrain 74 HND Honduras 135 PRT Portugal
14 BGD Bangladesh 75 HUN Hungary 136 QAT Qatar
15 BRB Barbados 76 ISL Iceland 137 RUS Russian Federation
16 BLR Belarus 77 IND India 138 RWA Rwanda
17 BEL Belgium 78 IDN Indonesia 139 WSM Samoa
18 BLZ Belize 79 IRN Iran 140 SMR San Marino
19 BEN Benin 80 IRQ Iraq 141 STP Sao Tome and Principe
20 BMU Bermuda 81 IRL Ireland 142 SAU Saudi Arabia
21 BTN Bhutan 82 ISR Israel 143 SEN Senegal
22 BOL Bolivia 83 ITA Italy 144 SsYc Seychelles
23 BIH Bosnia and Herzegovina 84 JAM Jamaica 145 SLE Sierra Leone
24 BWA Botswana 85 JPN Japan 146 SGP Singapore
25 BRA Brazil 86 JOR Jordan 147 SVK Slovak Republic
26 BRN Brunei Darussalam 87 KAZ Kazakhstan 148 SVN Slovenia
27 BGR Bulgaria 88 KEN Kenya 149 SLB Solomon Islands
28 BFA Burkina Faso 89 KIR Kiribati 150 somMm Somalia
29 BDI Burundi 90 KOR Korea, Rep. 151 ZAF South Africa
30 CPV Cabo Verde 91 KWT Kuwait 152 ESP Spain
31 KHM Cambodia 92 KGz Kyrgyz Republic 153 LKA Sri Lanka
32 CMR Cameroon 93 LAO Lao 154 KNA St. Kitts and Nevis
33 CAN Canada 94 LVA Latvia 155 LCA St. Lucia
34 CAF Central African Republic 95 LBN Lebanon 156 VCT St. Vincent and the Grenadines
35 TCD Chad 96 LSO Lesotho 157 SDN Sudan
36 CHL Chile 97 LBR Liberia 158 SUR Suriname
37 CHN China 98 LBY Libya 159 SWE Sweden
38 coL Colombia 99 LTU Lithuania 160 CHE Switzerland
39 coMm Comoros 100 LUX Luxembourg 161 SYR Syria
40 COG Congo, Rep. 101 MDG Madagascar 162 TIK Tajikistan
41 CRI Costa Rica 102 MWI Malawi 163 TZA Tanzania
42 Clv Cote d'lvoire 103 MYS Malaysia 164 THA Thailand
43 HRV Croatia 104 MDV Maldives 165 TGO Togo
44 cyp Cyprus 105 MLI Mali 166 TON Tonga
45 CZE Czech Republic 106 MLT Malta 167 TTO Trinidad and Tobago
46 DNK Denmark 107 MHL Marshall Islands 168 TUN Tunisia
47 DJI Djibouti 108 MRT Mauritania 169 TUR Turkey
48 DMA Dominica 109 MUS Mauritius 170 UGA Uganda
49 DOM Dominican Republic 110 MEX Mexico 171 UKR Ukraine
50 ECU Ecuador 111 FSM Micronesia 172 ARE United Arab Emirates
51 EGY Egypt 112 MDA Moldova 173 GBR United Kingdom
52 SLv El Salvador 113 MNG Mongolia 174 USA United States
53 GNQ Equatorial Guinea 114 MAR Morocco 175 URY Uruguay
54 ERI Eritrea 115 MOz Mozambique 176 uzs Uzbekistan
55 EST Estonia 116 MMR Myanmar 177 VUT Vanuatu
56 Swz Eswatini 117 NAM Namibia 178 VEN Venezuela
57 ETH Ethiopia 118 NPL Nepal 179 VNM Vietnam
58 Fll Fiji 119 NLD Netherlands 180 PSE West Bank and Gaza
59 FIN Finland 120 NZL New Zealand 181 YEM Yemen
60 FRA France 121 NIC Nicaragua 182 ZMB Zambia
61 GAB Gabon 122 NER Niger 183 ZWE Zimbabwe
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2 71230

Probit - First Stage

Probit - First Stage

All World Without Israel
(1) (2)
Distance -0.107"" -0.108"""
(0.003) (0.003)
Border 07137 0.805
(0.138) (0.146)
Landlocked 0228 0234
(0.058) (0.058)
Island -0.387 0384
(0.057) (0.057)
Language 0323 0335
(0.030) (0.031)
Colony -0.089 -0.048
(0.233) (0.240)
RTA 0.498" 0489
(0.033) (0.034)
Currency 0.630" 0.642""
(0.117) (0.118)
Jewish 0.015 8.236
(0.155) (2.589)
Entry_Costs -0.088" -0.094"
(0.038) (0.039)
Observations 33,307 32,936
Log Likelihood -10,418.160 -10,225.340
Akaike Inf. Crit. 21,586.330 21,200.690

Notes:

17

Standard errors are reported in parentheses.
Exporting and importing effects are not reported.

Is_Trade is dependent variable throughout.

msignificant at the 1%, “significa nt at the 5%, *significa nt at the 10%.



All World

dF/dx Std.Emr. z P>|g
Distance -0.015 0.001 -23338 0
Border 0.147 0,027 5.437 0.000
Landlocked -0.165 0.006 -27.549 0
Island -0.178 0.006 -29.650 0
Language 0.006 0.006 1.079 0.281
Colony 0.293 0.010 29519 0O
RTA 0.251 0.005 46762 0
Currency  0.101 0.025 4.042 0.000
Jewish -0.085 0.055 -1.561 0.119
Entry Costs -0.055 0.008 -7.122 0

Without Israel

dF/dx Std.Er. z P>z
Distance -0.016 0.001 -23824 0O
Border 0.159 0.027 5912 0
Landlocked -0.166 0.006 -27.618 0
Island -0.178 0.006 -29541 0
Language 0.009 0.006 1.550 0.121
Colony 0.293 0010 30539 0
RTA 0.248 0.005 45789 0
Currency 0.101 0025 4.004 0.000
Jewish 0.216 0.085 2.543 0.011
Entry Costs -0.052 0.008 -6.717 0

18
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oLS Heckman Selection oLS Heckman Selection
All World All World Without Israel Without Israel
(1) () (3) (4)
Distance -0.239™" -0.252"" 0239 -0.252""
(0.005) (0.005) (0.005) (0.005)
Border 2130 2141 2136 2.149""
(0.108) (0.108) (0.109) (0.108)
Landlocked -0.707"" -0.733"" -0.719" -0.744""
(0.107) (0.106) (0.107) (0.106)
Island -1.038"" -1.102" 1,037 -1.096""
(0.099) (0.099) (0.099) (0.099)
Language 0976 1.015"" 0986 1.025""
(0.045) (0.045) (0.045) (0.045)
Colony 0.492""" 0.503""" 0481 0.490""
(0.130) (0.130) (0.131) (0.130)
RTA 0.770"" 0.822"" 0.769"" 0816
(0.041) (0.042) (0.042) (0.042)
Currency 1.084™"" 1.080"" 1.078™" 1.075
(0.113) (0.113) (0.113) (0.113)
Jewish 0.450" 0.503"" 0.589 0.912
(0.205) (0.255) (1.030) (1.027)
Observations 21,828 21,828 21,622 21,622
R2 0.733 0.733 0.732 0.733
Adjusted R2 0.728 0.729 0.728 0.729
rho 0.265 0.249

Inverse Mills Ratio

Residual Std. Error 2.257 (df = 21454)

0.597 " (0.068)

2.258 (df =21248)

0.562""" (0.068)

Notes:

H*signiﬁcant at the 1%, Msignificant at the 5%, *signiﬁca nt at the 10%.

Standard errors are reported in parentheses.

Exporting and importing effects are not reported.

Log(Trade) is dependent variable throughout.
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