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Milton Friedman, The Methodology of Positive Economics, in EssaYs IN POSITIVE 1
Economics 5, 30-35 (1953)

George J. Stigler, The Development of Utility Theory, in Essays IN THE HISTORY OF 2
58 J. PoL. Econ. 30772 nAM3D IMX Nnn a3wR1? 007801 jEcoNomics 66 (1965)
«(1950)

John Conlisk, Why Bounded Rationality? 34 J. Econ. Lit. 669 (1996); :1X9 mwpob 3
Matthew Rabin, Psychology and Economics, 36 J. Econ. Lit. 11 (1998)
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"All of the above findings suggest that preferences are not the predefined
sets of indifference curves represented in microeconomics textbooks. They
are often ill-defined, highly malleable, and dependent on the context in
which they are elicited."”
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"Most evidence that preferences are constructed comes from demonstrations
that some feature that should not matter actually does. The way gambles
are ‘framed' as gains and losses from a reference outcome, the composition
of a choice set, and whether people choose among objects or value
them separately, have all been shown to make a difference in expressed
preference. But admittedly, a list of a theory's failings is not an alternative
theory. So far, a parsimonious alternative theory has not emerged to deal
with all of these challenges to utility maximization."®

Drew Fudenberg, Advancing Beyond "Advances in Behavioral Economics", 44 J. :3X7 4
.Econ. Lit. 694, 695 (2006)

Daniel Kahneman & Amos Tversky, Prospect Theory: Analysis of Decision under 5
Risk, 47 EcoNoMETRICA 263 (1979)

Richard A. Posner, Rational Choice, Behavioral Economics, and the Law, 50 $1X7 6
JStan. L. Rev. 1551, 1553-1554 (1998)

Colin F. Camerer & George Loewenstein, Behavioral Economics: Past, Present, 7
Future, in Abpvances IN BEnavioraL Economics 14 (Colin F. Camerer et al. eds.,
.2004)
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"The standard model of individual behavior does very well in terms of
generality and tractability, but behavioral economics has helped highlight
some areas where the standard model's predictions are sufficiently wide of
the mark that changes are valuable. The challenge for the field is to generate
more accurate predictions without sacrificing too much on the other two of
Stigler's criteria... [U]nless the insights and stylized facts obtained so far
are related to a small number of models of individual behavior, with some
guidelines for when each model should be expected to apply, behavioral
economics may remain a distinct field with its own methodology."’
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Wolfgang Pesendorfer, Behavioral 03 X7 .696=695 'ny3 ,4 "1 9y ,Fudenberg 9
Economics Comes of Age: A Review Essay on Advances in Behavioral Economics, 44
J. Econ. Lit. 712, 720 (2006)

Clyde Kluckhohn, Values and Value Orientations in the Theory of Action, in TOWARDA 10
GENERAL THEORY OF AcTioN 388 (Talcott Parsons & Edward A. Shils eds., 1951); MiLToN
RokeacH, THE NATURE oF HuMAN VALUES (1973); Shalom H. Schwartz, Universals in
the Content and Structure of Values: Theoretical Advances and Empirical Tests in 20
Countries, in 25 ADVANCES IN EXPERIMENTAL SociAL PsycHoLoGy 1 (Mark Zanna ed.,
.1992)

Paul Slovic, The Construction of Preferences, 50 Am.”2 ,aRNT2 11100 LOPLI 11
Eldar Shafir, Itamar Simonson & Amos Tversky, Reason—"21 PsycHoL. 364 (1995)
Based Choice, 49 CocnitioN 11 (1993)
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Matthias Klaes & Esther—Mirjam Sent, A Conceptual History of the W1 77po? 12
[Emergence of Bounded Rationality, 37 Hist. PoL. Econ. 27 (2005)
HERBERT SIMON, MODELS OF MAN, SOCIAL AND RATIONAL: MATHEMATICAL ESsAys oN 13

JRaTioNAL HUMAN BEHAVIOR IN A SociaL SETTING (1957)
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Herbert A. Simon, Bounded Rationality, in 1 THE NEw PALGRAVE DICTIONARY OF 14
Economics 266268 (J. Eastwell et al. eds., 1987)

,704 ‘Y1 ,4 w”71 9°¥% ,Fudenberg 15

av 16

"behavioral economics remains a discipline) 720 '#¥3 ,9 w”i1 »°¥% ,Pesendorfer X1 17
that is organized around the failures of standard economics... the behavioral evidence
can be the impetus for small changes of standard models that leave the basic structure
Colin E. Camerer, Behavioral Economics, in ADVANCES IN 1121 ,(of the theory intact"
Economics AND ECONOMETRICS: THEORY AND APPLICATIONS, NINTH WORLD CONGRESS 181,
191 (Richard Blundell, Whitney K. Newey & Torsten Persson eds., 2006) ("The goal
.of behavioral economics is not just to create a list of anomalies")

Stefano DellaVigna, Psychology and Economics: Evidence from the Field, ;5% 7% 18
47 J. Econ. Lit. 315 (2009)
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George F. Loewenstein & Ted O'Donoghue, Animal Spirits: Affective ;0¥ ,DellaVigna 19
and Deliberative Processes in Economic Behavior (working paper, 2005), available at
cbdr.cmu.edu/seminar/Loewenstein.pdf; Sendhil Mullainathan & Richard H. Thaler,
Behavioral Economics, in INTERNATIONAL ENCYCLOPEDIA OF THE SOCIAL & BEHAVIORAL
Q3 on»nn 7MWpP P71 .191 ‘v ,17 A 55 ,Camerer 191 3Sciences 1094 (2001)
DnY? YA 7790/ 8Ty

Werner Giith, Rolf Schmittberger & Bernd Schwarze, An Experimental Analysis of 20
WUltimatum Bargaining, 3 J. EcoN. BEHAV. & Ora. 367 (1982)

Colin Camerer & Ernst Fehr, When Does "Economic Man" Dominate Social W7 21
Behavior? 311 Science 47 (2006); Matthew Rabin, A Perspective on Psychology and
Economics, 46 Eur. EcoN. REv. 657 (2002)
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Matthew Rabin, Incorporating Fairness into Game Theory and Economics, :900% X1 24
83 Am. Econ. Rev. 1281 (1993); Joyce Berg, John Dickhaut & Kevin McCabe, Trust,
«Reciprocity, and Social History, 10 GaAMEs & EcoN. BEHAv. 122 (1995)

Joel Sobel, Interdependent Preferences and Reciprocity, 43 J. Econ. Lit. 392, 392 25
.(2005)

James Andreoni, Impure Altruism and Donations to Public %93 191X1 ,X1 .00 26
Goods: A Theory of Warm—Glow Giving, 100 Econ. J. 464 (1990); James Andreoni,
Privately Provided Public Goods in a Large Economy: The Limits of Altruism, 35 J.
JPuB. Econ. 57 (1988)

George A. Akerlof & Rachel E. Kranton, Economics and Identity, 115 Q. J. Econ. 715 27
«(2000)
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George J. Stigler & Gary S. Becker, De Gustibus Non Est Disputandum, 67 AM. EcoN. 28
REV. 76 (1977)

Ernst Fehr & Klaus M. Schmidt, A Theory of Fairness, Competition and Cooperation, 29
114 Q. J. Econ. 817 (1999)
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Gary E. Bolton & Axel Ockenfels, ERC: A Theory of Equity, Reciprocity, and 31
Competition, 90 AM. Econ. REv. 166 (2000)

Gary Charness & Matthew Rabin, Understanding Social Preferences with Simple 32
Jests, 117 Q. J. Econ. 817 (2002)
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