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Sep 9, 2011 

Standard & Poor's Ratings Services 

(S&P) raised its long-term foreign 

currency sovereign credit ratings on 

the State of Israel. Also, S&P's 

outlook is stable.

Sep 3, 2011 

'March of the Million‘

Over 460,000 protest across the 

country demanding social justice.
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Indicator N 
Observable

Indicator 2 
Observable

Indicator 1 
Observable

...

• N indicators are measurable; they affect and are affected by national security, which is an unobservable latent variable.

• The presence of multiple indicators allows (under defined assumptions) one to quantify national security.

• A rise in each indicator means improvement in national security, in the corresponding dimension.

National Security
Unobservable Latent Variable

Multipule Indicators Approach
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Components of the Economic Indicator
(Relative Weight in Parenthesis)

1. GDP Per Capita, PPP (16%)

2. GDP, PPP (15%)

3. Unemployment (15%)

4. High-Technology Exports – % of Manufactured Exports (11%)

5. General Government Gross Financial Liabilities (11%)

6. Inflation Rate (11%)

7. Current Account Balance (11%)

8. Foreign Currency Reserves (10%)
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2012 Results

The Herzliya Indices
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Japan 71.27
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Switzerland 66.64
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France 63.95

Netherlands 63.75

Canada 63.57

UK 63.04

ltaly 61.88
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Austria 60.79
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Economic Index 2011



The Sources of Protest
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Housing Price Index International Comparison 
(2002 – 2011,  2002=100)
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Real per capita GDP and Average real wages per 

employee post 2004-2010  (2004=100)
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Incidence of Poverty by Population Groups 
(individuals, 1997 – 2003 – 2009)
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Demographic Trends by Groups 
(percent 1980-2009)
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