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rate to use estimating present value in decision trees is the riskfree rate... Barring a few exceptional
circumstances, they are incorrect in their reasoning."

From: Aswath Damodaran, NYU. Probabilistic Approaches: Scenario Analysis, Decision Trees and
Simulations. At: http://people.stern.nyu.edu/adamodar/pdfiles/papers/probabilistic.pdf. [Accessed 01
February 16]
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"...Through its application of the cost approach, the entity determines that
market participants would not be able to construct a substitute software
assets of comparable utility. Some charactaristics of the software asset are
unique, having been developed using proprietary information, and cannot be
readily replicated. The entity determines that the fair value of the software

asset is CU15 million, as indicated by the income approach..."”
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