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 7("+  ,(%$8#  %"(%*"0  ,-&" ,(3  #(%!&  ,#-30,  .#*%)1,  (1)5 2"3.  $*5,  #,1+  !,-
 (3& ))%'0# %083, &"8#- (%$90, *%5"+& #!$+/ — (1)5 2"3. (%!$%# (! 2%)3, #"#
 &- ,(1)5 2"3. (! 2%)3,0 .0 "++/(0 !"+#,% #3-# "/$%8 ,3 (%+3, "*/ 7."%()")'
 — #*%)1, 59 '.0 7%)"( ($5.0& 2.%# 6"+%)"(# *'! .2"3.# (,%'( (! &"'$#% ))%'0#
 %-)"& 6"0%-"+- ,!%1! ,#0=( 7"! 8.2)%(, ,,/& #.+/+ 6! )1. $$%3(# #"&5,- #&'$#
 ."*"–',-0" '+%0, (08080 (%+-$1 7(", %."+- ,,-0, ,%"# .(1)5 2"3.0 9%,"0 "/$*
 #*"0 -$%*# )%."3% 3%8)0 !%# (1)5 2"3. "1–,3 "*"–',-0" "/ !"# #'%%$- #3*# 6,%!

9.(%+0%"0 ,- (0"%.0
 ($5.0&  112*&/'  (-$1&%  10.'0,  (-$1&  #(,3%#  (+""+30%  ("0"9"5,  9%,"0  ;$*
 (%.0, -" 6!# :##4 6"$)0# "+-& #(,3- ("91-0# #,!-# ."4%'0# 91-0#–("&& 7%"*#
 59  '.0  7%)"(  '/%+,%  #*%)1,  (1)5  2"3.  '%/0  <$!,–<%'&  $"/-  6%-"+  ,-  (%.+/#
 (%!8$#0  65  %$/(-#  .0  (%+-  #0/  ;,#0&-  6"8$0&  $&%*  (%-$1#  "(-&  ?#*%)1,
 '%/0 #,! (%.+/# (%.0, -" "/ 739 #0%-# *")1 .6(%'0(# 6%'(& <$!,–<%'& %+(+-
 ,,/–;$*& %).3 %&- *"–',-0& !%# 7()1# $%)0 7/- ,,!$-"& %)1%# %,"!/ (1)5 2"3.
 ,(1)5 2"3. '%/0 6(%.0, 7"! "/ %+39 ,6*"80 ,6"0%-"+# .,!$-"& (6"8$0#) 6"0%-"+#
 .",#+0#  7"*#0  6")%0"+  ,3  #/0(.#  6(+39  .2)%(  $.'  7)%(0#  %'.%+&  #4  2"3.  7/-
 ,6$& 12.7%",3# 91-0#–("& "*"–,3 #/1#+ ;! ,!0) 91-0–("& "*"–,3 #80%! 6(*03

 91-0#–("& "*"–,3 99%8- "1/ ,(#"+-(# ,3 #$%*#0) 56 & ;$/ .$56. $* ,!1$ 7%+0!  7
.80–# '03& ,6 -"# ,"3, ,.'0,& 2*&/' (-$1& 7%",3#

.6 -"# ,"3, ,.'0,& 2*&/' (-$1& 7%"* %!$  8
.97 '03& ,6 -"# ,"3, ,"3$*!  9

.(2002) 175–# 5/49 6"."0 ,5 &("–,",/–34 .*&) -"#( '5 !.+,/ .'0, 1233/00 #"03  10
.(2002) 152–# 5/49 6"."0 ,5 ,",/–34 .*&) -"#( '5 +"/" 2*&/' 1131/00 #"03  11

 '.  6!  #,!-,  %4  #-$1&  -$*+  7%",3#  91-0#–("&  .6  -"#  ,"3,  ,.'0,&  2*&/'  (-$1  12
 ,/ %+00 %+)(%# !, 7/- ,2)%(, .+/+ !, #4 2"3. "/ %+39 6"0%-"+# .%1)%(, .+/+ (1)5
 7%)"(& 7)%( (1)5 '. .7%",3# 91-0#–("& "*"–,3 $%0!/ #('*+ %4 #+39 .6"-$*+# 6",,/#
 ,3  ,!$-"&  .0  6,-,  ,!$-"  "&-%(  %&"%'  #4  7%)"(,  *3  .1984  (+-&  #*%)1,  59  '.0
 #*%&3 (%.+/#, 65 .0# (%&' (! &"'$# 7%)"(# .*"–',-00 %)1%#- <$!,–<%'& (%.+/#

.6"$"/- ,-
 35%+& 6",,/ 7")(#, $-# (! ;"0.#- ,#*%)1, !67 '. 65 7)%( 5 '. 7%)"( 63 *&& *&  
 #,!, ,"$)) <$!,–<%'& #.+/# 6#, -"- ,!$-" "&-%( 6(%! ,- .0# ""%/"4,% (%!8%#,
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 ,3 &%- #$3)# #/1#+ 13,"4%'0# 91-0#–("&, 7%",3# 91-0#–("&0 7%"*# $4'%# $-!/
 3)$ ,3 7"&#, -" (1)5 2"3. (! "/ %+39 6"$3$30#–6"0%-"+# .6"$'! 6")%0"+0 #"1
 ,!$-"& (%.0, "*/ ,%4 #)"4 "1–,3 .132 '.0 7%)"( &$3 #9,-- ,(",!"$%9"$9# #)"4#
 #.+/## $%)0 7"& "(&". $-) #"#"- ;"$8 ,<$!,–<%'& ,!$-" "&-%( %)"1#- #.+/## (!
 "/  %+39%  %&-  6"$3$30#–6"0%-"+#  .<$!,–<%'&  %)"1#-  #.+/##  7"&,  ,!$-"&  6#,-
 ,(1)5  2"3.  (!  7"&#,  -"  #9"-#  3)$  ,3  "/%  ,6"051  %,1+  !,  (",!"$%9"$9#  #9"-&
 #(""# ("4/$0# 6(+39 .<$!,–<%'& #.+/## ()1# 7"&, #+"*0# 7"& (",/,/ #)"4 -$%*#
 6# 7/- ,,!$-", #)"4 ,/ #(""# !, ,7%(&-# (+-& #)1%#- ,<$!,–<%'& 6(.+/#,-
 %$8"- 6""-"! 6"$-) '%/0 !,! ,6"",!$-"# 6#"*"&30 (%380!& <$!,–<%', %',-+ !,
 %4 ()%,'0 ,- (%)1+# ,6%)0 ,/0 .6(*03 (! ,&") "4%'0# 91-0#–("& .6"+-# ;,#0&
 ($5.0, <%'0 !"# 7/,% ,%1)%(, 132 '.0 7%)"( ,- %(."+/ &$3 %3$"!- 6"$)0 "&5, !"#

.#4 $%&"' ,- 7%"*#

#+%(4. 132 '!" 7%(,$* #!&3# !" $+%(4. (5)5 5,)! ./ %$4!%# .2

–,3  #+%/-  ,(5)5 2"3.  #*%)1,  2.%#  ,6")%'#  $1.0  (1)5 2"3.  ,-  %(!8%#,  ,"&)0&
 ($&'"  —  #-*'  #$*5#  *",%#  (5)5  2"3.  .""+%+/(–"9+!"  2"3.  #0$%1$#  "++%/0  "*"
 #"(%"+0  ",3&-  #$4  #$&'  (%380!&  .0  "+%+/(  3%+0,  #(""#  %(",/(  ."#$4  *"–',-0
 .0# "+"* "1–,3 .0# (%&' (! 6"("'10 %"# #,! .0 "+%+/( .*"–',-0& #$%&3& 6").%3
 -"'$(# (! 149/2003 #.+/# .0 $4%'& .0# (%"%-$ %5"8# ,#-'0# ;$%8, .6"",!$-"#
 #.+/##- ,!)3 !* .<$!,–<%'& *"–',-0& )%.3, 7""+%30# 6%-"+ 6/083, %0* :!&#
 6%-"+# ,%/" ,7/–,3 $-! .(",+%.$1# #)"4# '%/0 7"$-"0& #.%00 %4 (%,"310 ()1%0#
 #$&'#  6!  .*"#–',-0  (%,"31  (!  38&,  #($5.0&%  ,<$!,–<%'&  #$&'  *."",  #$%!/,
 ,!$-" (&-%( #$&'/ (.1(+ #+"! !"# "4! ,,!$-"& (,#%+0% (9,-+ #+"! <$!,–<%'&
 ,"!%# .(#$&'#0 ,&)"- (%.+/## ,3 #.%0" 7""*3 6%-"+#) ,!$-"& #.%00 #+"! ;/"1,%

 6! !67 '. "1, 6",,/ 6(%! %+)(%# 6! #(""# 6"**8# 7"& ()%,'0# .((1)5 '. 6#",3 ,'-
.%!,

 6,%! ,!67 '.& $%0!# ,/, (%.'""(0# (%+)( %3&)+ !, 6+0%!- 3&) 7%",3# 91-0#–("&  
 (%+)(& .'""(# #+-0#–))%'0 .(%0"") (%+)( %+)%( !67 '. '%/0% 59 '.0 7%)"( (%&)3&
 "*- 3&) 91-0#–("& 6,%! ,!67 '.& 6""%+0# 6"+""+3# ,/, !,% ,(%!8%# "%/"+, )$ #,!
 6",,/ %+)(%"- -$* ))%'0# 7/- ,2)%(, (1)5 '. ,- %(."+/ "*", !"&#, #,! (%+)(&
 2! #-$1 #(%!& .2"3.& 6"&%)+# 6"+""+3# ,/ "&5, 6",,/ %+)(%"- !,% ,!67 '. ""1,"
 ,3 %,31 ,/#- 7"* ,- %0%") 7"& #$"'&&" "/ ,(27 '.1&) &5!–($0!& ,91-0#–("& $"3#

".7"*, 2)%( ((, ,7("+# ,// ,#"9+# !#( %,%9"& 7"&, (%&$ 6"+- %"1
.(2006) 12–# 4// 6"."0 ,5 &("–,",/–34 .*&) -"#( '5 !.+,/ .'0, 1233/00 #"03 %!$  13
–5 3/4" !"$"* ,9/2003 '.0 #.+/# .0 $4%' ,"#$4 *" ',-0 ($&' — #.+/# .0& #0$%1$#"  14
www.mof.gov.il/taxes/oraot_hozrim. (9/2003 '.0 #.+/# .0 $4%' :7,#,) (5".-(#) 80

.htm
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 )$ ),',% ,#$&'# ($5.0& 6"'%%$ $%&8, ,%/" 6%-"+# ,,!$-"& #.%00 #+"! #$&'#%
 ,*+*"&"* ($%8& 6! — #$&'# ,- 6"*&%3#/(%"+0# ",3&, %,,# 6"'%%$# 70 79) ),'
 #$&'# (%.+/# %"# !, ,(5)5 2"3. !,0,! .($'! ;$* ,/& %! #*%&3 $/- ($%8& 6!
 #"# — 6%-"+, #$&'#0 ),%'- ),'# — 7#0 79) 4%'! )$% ,",!$-"# 7"*# "*"–,3 (%.%00
 (! 7"9)#, 2! ",%!% (%'*, 6%-"+# ,- %'%/& #"# ,(5)5 2"3. !,0,! ,#4 #$)0& .#.%00
 #."+ — 15"&+5, (!$%)# #8$1" #(%! #+/0 6"."0# (%-$- — %4# #8$1# (! ..0# (%&'

.#*%)1, "#$4 *"–',-0 ($&'" $&*& #!$%# (1.%# (%380!& 6%.', ))%'0#
 (%+%$)3# (! 2%)3, 6"0%-"+0 3%+0, ,$%0!/ ,#"# (5)5 2"3. ()")', "4/$0# 639#
 .*"–',-0& ().%3# <$!,–<%'& #$&' (0)# (%380!& (",+%.$1# #)"4# "1–,3 "%."0 ,-
 6"0%-"+- --'# !,0,! ."0%!,–7"&# ;$30, "#$&'#" (1.%#& #-30, 6%,5 .0# 7%+/(
 ,+%"8$ .#*%)1, (5)5 2"3.& ;$%8 #"# !, ,#$4 #$&' (%380!& 6(%$"- (! 7(", %$'&"
 (%-$& 6"0$%5 ,- (%$#8#& 7/% 6""0-$–!,% 6""0-$ 6"0%.$1& 6"&$# (3"*", !&%# #4
 ,$("# 7"& ,$0!+ 132 '.0 7%)"( ,- )%'# (38#, $&.## "$&*& ,,-0, ,;/ 16.6"."0#
 (%380!& ,,"%'& *" ',-00 #.+/# ,3 .0 6%,-(0 )0'(#, (%$-1! 3%+0, "*/" "/
 ($&'  "&5,  #!$%#  2".%#,%  #*%)1,  5  2"3.  (!  7)(,  38%0  ,#$4  #$&'  ;$*  (%,"31
 %()")', 3)$# (! $"/#, ",&0 ,%*&, (5)5 2"3. 7%-,& 6%"/ 7""3+ 6! 17."#$4 *" ',-0
 #)")'# (",/(, #+1+ 6! )$ .))'+ #0 6-, 7"&#, #-)(+ ,(%1.%+# )%'# (%!$%# (!%
 2"3. ,- 6"+9)# 6"1"3.# 6"!&%0 7,#, .%*3" (! 7"&+ ,%()")' &$3 %,#+(#- 6"+%"*,%

:%++""+3 '%("+, 6"&%-'# #*%)1, (5)5

:,!$-"& ()1%0 #.+/#/ %!$" #.+/## 6%)0 $&*& 7"* ,/& $%0!# 2! ,3 .5"
...

 *'%"0 *" ',-0& (%,"310 (3&%+# ,#$4 *" ',-0 ($&' #)"1#- #.+/# (!)(5)
.,!$-" "&-%( (%"+0# ",3& ,- #.+/## #&%5& —

 $%0!/  (%"+0  ",3&,  #+00  ),%'0#  *+*"&"*%  %4  #).1  "1,  #.+/#  7""+3,  (&)
 #").3  ,3  #9",-#  %,"!/  #$4#  *"#  ',-0  ($&'  (!  %!$"  ,(!)  #+-0  ().1&

.,!$-"& 6",31%0 6,%#"+%
...

— %4 #).1 7""+3, (#)

 ,- 412 '.0 #&"-" ,%)%9%$1& ,$*,!–7%$" ",9 *"%3 ,4!* #.+/# .0 (&"8+ ,- #"$&*/  15
 7%)"(, )%'# (38# #(""# #0%"–$*. ,3-/ ,(21.7.2002) 13 ,15–# (.+/# ,6"1./# (*3%
www.knesset.gov.il/protocols/ (#&"8+# "$&* :7,#,) 2002–&".-(# ,(132 '.0) #.+/# .0

.data/rtf/ksam/2002–07–21.rtf
 -"# ,"3, ,#&"8+# "$&* ;14 -"# ,"3, ,9/2003 '.0 #.+/# .0 $4%' :("),' #0"-$ 7,#,  16
 775 ,770 '"# ,2002–&".-(# ,(132 '.0 7%)"() #.+/# .0 (*%)1 7%)"(, )%' (38# ;15

.(#.+/# .0 (*%)1 7%)"(, )%' (38# :7,#,)
.6- ,#.+/# .0 (*%)1 7%)"(, )%' (38#  17
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:#,! ,/ %& 6"0"")(0- ,<%' &-%( 6*! "+& $&' — '#$4 *" ',-0 ($&''
;(!)76 2"3.& #(%30-0/ 6"930 ($&' !%# — #$&' !%# 6! (1)

 ,7"1")3& %! 7"$-"0& ,6")4'%0 %& #9",-# "380!0 $(%" %! *'!& $(%" %! 75% (2)
 2"3.& %($*5#/ $%4!# "&-%( ,!$-" "'$4! "*"& %! ,!$-" "&-%( 6"*"'" "*"&
 $%0!, 6!(#& ,#9",-# "380!& 7"1")3& #)4'## $%3"- &-%'" #4 7""+3, ;!3

;(2)(*)(1)(!)&75 2"3.&

 ,7"1")3&  %!  7"$-"0&  ,*%',  %!  *'"  6")"4'0#  ,6#"&%$)  %!  #9",-#  ",3&  (3)
 ',-0& #$&'# $%&3& 6").%3 #9",-# "380!0 $(%" %! *'!& $(%" %! 50%–&
 ,7"1")3& %! 7"$-"0& 6")"4'0 6# #&- #$&' (%380!& %! 7"$-"0& ,*'%"0 *"

;(%'1, 50% ,- $%3"-& #9",- "380!&

 "9"%%)! "*.1#% "'%%$ 930, ,.0# (+-& #$&'# ,- #"'%%$ %! #(.+/# ("&$0 (4)
;*'%"0 *" ',-0& 6$%)0 ,;$3# (%$""+ ,- 6/$3& 6""%+"-%

 (*3% $%-"!& ,$8%!# $- "*" ,3 3&)+- 3%8)0 %! )%."3 — '*'%"0 *" ',-0'
;(.+/# ,- 6"1./#

 ,#$4  *"  ',-0  ($&'  ,-  #(.+/#  —  ',!$-"  "&-%(  (%"+0#  ",3&  ,-  #.+/#'
 %! 7"$-"0& ,6(%/4 $%3"-& (,1/%0 !"#-/ ,*'%"0 *" ',-0& (%,"310 (3&%+#
 %($*5#/ $%4!# "&-%( ,!$-" "'$4! %! ,!$-" "&-%( (%"+0 ",3& ,- ,7"1")3&

;#$&'# "'%%$& ,!3 2"3.&

".&75 2"3.& 6($*5#/ — '&%$)'% '#9",- ,3&' ,'#9",- "380!'

 .+/"+  6$9&  .7,#,  9$%1"-  "1/  ,#*%)1&  *%!0  #&'$  #$%8&  $*5%0  "*"–',-0" '+%0#
 ,,-0,  .#/$&  ,-  $-)#&  !$)0&  (%&$  6"031  $/4%#  #4  '+%0  "/  $"3+  ,#$%)#  "&%3,
 ,6"$&* $1.&% ;"...6/*" ',-0 ,/& 6('0-%" ,3 $&%* ,4 )%.1 ,&" )$1 ,6"$&* $1.&
 !%# (%0.$%10# 70 18.";*" ',-0 ,/&% ;-30 ,/&", #/$&# #(+1%# ," )%.1 ,%9 )$1

 *" (/!,0 ,/& %+"+3"- '+%0/ (!) :$("# 7"& ,-$1(# (%$%)0# "$1.& 3"1%0# *"#–',-0  18
 (+)%(0  #$%*#0)  515 4"*+/&  4"+,%  — :"54.  2&3*  5$&+""9-  3-%#"  %!$  ,"*"  ($%'.%
 ,"6*!, 3%&) 3%8)0"/ %! "(%).3(#"/ (&) ;(*"/-( ,&"&!–,( ",!3$4"" (!8%# ,(-*%'0%
 "#*.0" (!8%#) 3401 " ;$/ 4&5&). ."4&(&#43 4"+,%. 2&)3. +8&/ "+3+/ &)3" %!$
 2&)3 +8&/ — +8&/. 7"1 2.%" ,!%0- %!$ ,"#-30% ).3 $&* ,/"/ (5) ;(9"/-( ,0"3&
 %4 #+%$'! (%+-$1 "/ #!$+ .(1921 ,"2.!"'!" (!8%#) 572 "3"&$ ;$/ .5)*.& /+#*.

.#*%)1&- "*"–',-0" '+%0# 63 65 (&-""(0
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 19.(%,&%" #4 #.+/# .0 (*%)1 "1–,3 .0& (&""' ,#.+/## (%$%)0 $(", #0%*& ,%4 #/$&-
 (%.+/##0 2.%+ '(+ .5+% ,(1.%+ #3".1 3.1 #.+/# .0 (*%)1, 132 '.0 7%)"( ,6$&

.#*%)1, (5)5 2"3.& "%9"& "*", #!& %4 #."5+ ."0%!,–7"&# $%-"0& *"–',-00
 6"") ,("-!$ .6"!+( ,- #$%- !,0, #",3 ,#$4 *"–',-0 ($&' &-'"( #$&'- "*/
 2.–(-"$* .((#)(5)5 2"3. (-"$) "<%' &-%( 6*! "+& $&'" #4 !#" "/ -$%*# 2.–"!+(
 #*%)1& $*5%0 "<%' &-%(" ."#$4" #$&'# (%"# — #$*5## ,- "+-# ;&*+, ($-)(0 %4
 &-%("  ($*5#  ,-  (1(%-0  #!"$)0  20.",!$-"  &-%(  %+"!-  "0"/  ,#,",-#  ;$*–,3
 "+&  $&'" "/  *%0,,  7("+  ,#*%)1&-  (%$*5##  2"3.&-  21,",!$-"  &-%(" ($*5#%  "<%'
 6+"! 6,%#"+% %").3& #9",-#- %!/% ,!$-"& *5!(# !,- *"5!( !%# "<%' &-%( 6*!

.,!$-"0 6",31%0
 ($&' %4 !#(- -$%* (1 79) 2"3.&) "#$4 *"–',-0 ($&'" ($*5#& 7%-!$# "!+(#
 $%&"8, 7"! $-!% 6*!–"+& #-"0'0 $(%" !, "*"–,3 ()4'%0- #+9) #$&' ,"$) ,6"930
 ,- — 7"1")3& %! 7"$-"0& — #)4'# (-$*+ (3 79) 2"3.) "+-# "!+(# "1–,3 22.#& 7""+3
 "-",-#  "!+(#  .,!$-"  "&-%(  6"*"'"  "*"&  #$&'#  ,-  23#9",-#  "380!0  75% (%'1,
 %! 7"$-"0& 6")"4'0# ,#9",-# ",3& ,#4 "!+( "1–,3 .*"#–',-0& %+""+3 (3 79) 2"3.)

 7%)"( &$3) 120 ""0* ,1961–!"/-(# ,[-*' '.%+] #.+/# .0 (*%)1, (1)5 '.% (2)2 '. %!$  19
.(132 '.0

.#.+/# .0 (*%)1, 1 '.  20
 !%#- ",!$-" &-%(" 7"&, *"'" !%#- ",!$-" &-%(" 7"& 7"'&0 #.+/# .0 (*%)1, 1 '.  21
 *5!(#  !%#  (1)  :#,!0  *'!  %&  6"")(#-  6*!  "+&  $&'"/  $*5%0  7%$'!#  .6*!–"+&  $&?'
 *"'" .(,%#"+#% #9",-# 7'&0) ",!$-"& 6",31%0 6,%#"+% %").3 ,3 #9",-# (2) ;,!$-"&
 #""#-  — "(%0/  7'&0  %!/%  ;6""'#  4/$0  7'&0  — "(%/"!  7'&0  "1,  $*5%0  ,!$-"  &-%(
 #/,#& %'(%1- 6"+'&0 #*%)1# #80"! "(%/"!# 7'&0, 35%+& .6"0" 183–0 $(%" ,- ,!$-"&
 ,6""('1-0#  %"$-)  ,%,/0"  7%&-'&  %!&%"  6""'#  4/$0  (3"&)  ;$%8,  6#"1,-  ,#)%.1#
 %().3# %! %)%."3 6%)0 ,3%&)# %"$%50 6%)0 (%&$, ,*"'"# ,- "6""($&'#% 6"",/,/#
 477/02 !"3 65 %!$ "6""'# 4/$0" 7'&0 ($*5#, .%,- 6"",/,/# 6".$9+"!# 6%)0% 3%&)#

.(2006)1–# 1// 6".0 ,.("1 )"( '5 25&7 ."+/
 %!$"- 6"*"'" (3"&)) #.+/# .0 (%+)( %+)(%# ",!$-" &-%( *"'"" ($*5#, (4)! '.1 '%/0  
 (") ,2006–%".-(# ,(,!$-" "&-%(/ 6(%! %!$" !,- 6"*"'" (3"&)% ,!$-" "&-%(/ 6(%!
 6"8$0% 6"90%,1"* (05%* ,6"0"%.0 6"*"'", 35%+& 6""'# 4/$0 7'&0 (! (%5"".0# ,708

.,!$-"& (0"%.0 #1%)( 6"*0,0# <$!,–<%'0
 ["-"0' )$1] #4 )$1 (%!$%# (!)" :;/ #.+/# .0 (*%)1, (!)76 '.& ($*5%0 "6"930 ($&'"  22
 !,% #$&'–(& #++"!% $(%"# ,/, 6*!–"+& #-"0' ,- 6(9",-& !"#- #$&' ,/ ,3 (%,'
 ,-  6(9",-&  !"#-  #$&''  (&)  ;(6"930  ($&'  :7,#,)  #&  "-00  7"+3  $%&"8,  -"-  #$&'
 ,*'"& ,#40 (%'1 %! 6*!–"+& #-"0'- #$&' — #4 )$1 7"+3, ,'$(%"# ,/, 6*!–"+& #-"0'
 9%,-, 6"!/4 %! ,9%,-, 6",%/" %! #$&'# ,- #"+"+3& #1")3 %! #$"-" #9",- 6"9,%-

"...$%0!/ #9",-
 (2)(!)&75  '.&  #3"1%0#  ,#$4  (9,-+  #$&'  ,-  "#9",-  "380!"  ($*5#,  #+10  2"3.#  23

.#.+/# .0 (*%)1, (2)(*)(1)(!)&75 '.& ($*5%0 "7"1")3& #)4'#" .#.+/# .0 (*%)1,
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 .*'%"0#  *"#–',-0&  #$&'#  $%&3&  6").%3  ,(%'1,  #9",-#  "380!  ("8'0&  7"1")3&
 ,,/–;$*& %& ).%3 6%-"+#- *"–',-0 %(%!& $&%*0 6! )$ ,%'" .0& &%"'# "/ #3"&)#
 ,- #"'%%$ %! #(.+/# ("&$0 "/ 3&%) (4 79) 2"3.) "3"&$# "!+(# .#,9%& — ,!$-"&
 %,"!  %8&  3%&),  (#)(5)5 2"3.&  ;0.%#  $8%!#  $-  .*'%"0#  *"#–',-0&  6$%)0  #$&'#
 7%)"( (,&) $'!, $8) 704 ,7/! ."*'%"0 *"–',-0" $*5, 6",1%+ (%3%8)0 %! 6")%."3
 #$%8&  $"*50#  ,2003–5".-(#  ,(*'%"0  *"  ',-0  (3"&))  #.+/#  .0  %8  !8%#  132 '.0

24.*'%"0 *"–',-0 *%!0 #&'$
 )%'#  7%-,  (!  (0"")0#  #$&'  ,"$)  —  %4  (%-"$*  ($%-  ,3  #+%3#  #$&'
 (5$%'# #$&' .(%"+/9 7&%$& 7# #,! (%-"$* ."#$4 *"–',-0 ($&'" ($*5%0 — #-&"#
 **'+ %4 ($5.0& ."#$4 *"–',-0 ($&'" (&-'+ #+"! 2"3.# "!+(0 *'! "!+(0 930& ;!
 ",3& ,- 6(%/4 $%3"-, .'""(0% ,#$&'# (0$& !%# (5)5 2"3. "1–,3 "%."0# "/ -"5*+%
 ('! 25.*"'"# (0$& !,% ,#$&'# ,- 6"'%%$# ,/& ".'"# 6),' ,%+""#* ,#$&'& (%"+0#
 ),'(-  6"'%%$#  .%4  #!$%#  ,-  #$"-"  #*,%(  !"#  ,$%&"'#  ;-0#&  58%(-  ,(%",0%+!#
 2"3. '%/0 %.%0" ,#*%&3 $/- %! *+*"&"* ($%8& ,#$&'# "*&%3/#9",-# ",3&, #$&'#

.#.+/## (%$%)0 (0"-$ (! #+%0# ,#*%)1, 2

!"# $%&%'() ./ #'8( #',(! :* ('4

 ,6$& 26.#+"*0# $8%! (! $"-3#, #+%-!$&% -!$& %*3%+ ,#.+/# .0 (%&$, ,.0# "+"*
 $-%3# ,- -*'0 #)%,' (05%* ,6"1.%+ 6"*3" 65 -" .0# "+"*,- '"+#, 6%"/ ,&%)0
 %#&%5  #0  (05%*  (%,!-  6,%!  ,"&".$5%$1  .0  "*"–,3  (5-%0  %4  #$90  27.#.+/##  ,-%

 6""%+"- ."+/#, (3&%( #/-,#" 7%&-'#–"!%$ (/-, "5"8+ ,- 6($%)"& (! %!$ #4 7""+3&  24
.(2003 $!%$&1) 7 !"$*& 4&/5&,)1 "*" ',-0 (3"&) 7""+3& #.+/# .0 %8,

.#.+/# .0 (*%)1, (!)(5)5 '.  25
 ,"9#, "%!$ 6! #,!-# (! 6"+- ;-0& %+'& ,#"1%.%,"1#% #,/,/# (05%* ,(%+%- (%$%(  26
 ,/ (,'+ 7+"! 7,#, (%+"%80# (%$90#- 7""8, $(%0, !, .&%9 .0 %#0 — 7/ 6!% ,6"."0
 (,%/.!  (05%*  ,"-1%'#  )%-#  ,-  %'%/&  6"+"0!0#  6"+,/,/  ,,-0,  .6"0$4#%  (%$%(#
 6",5%*#  ,)"4%+  (05%*  ,6"+!"$9$&",  .)%-&  ("(,-00  (%&$3(#  6"$/&0  6+"!  ,%5)"-

.7""+) ,- #"%1/ #)%,' ,/ 6"'%* ,"9$1# %+""+), .'"& (%$"' (%&$, ,9$1# (%$"'&
 :"/ $&'0# 73%9 6- ,SIMONS HENRY CALVERT, PERSONAL INCOME TAXATION 41 (1938) :%!$  27
 "Income taxation is broadly an instrument of economic control, a means of mitigating
 GEOFFREY MORSE & DAVID WILLIAMS, PRINCIPLES OF :%!$ 7/–%0/ .economic inequality"
 (! %.."& ,(Rawls) .,%$ ,- %4 (05%* ,"&9"0# .0# 6%'(0 (%-"5 .TAX LAW 4 (2004)
 (,3%(# ()%,' ,3 65 !,! ,(,3%(#/#5%3# ,/ ;. ,3 )$ !, $90$1/ ("($&'# #'%%$#
 John G. Head, "#$–&#'()*++ ,(')-'./*+: 1 23)-*.45#/, 7'+43('-#/, :%!$ .6"9$1# 7"&

.#)8 ,(#-4'-#/ 9*:'*;, ') FAIRNESS IN TAXATION 19 (Allan M. Maslove ed., 1993)
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 ,(!4 *8, .'%/"%%,% 7%"*, (%'%(1 7*%3 .0# .".& ,- "%8$# %1)"# %#0% .0# ,- "%8$#
 (#,/,/#  ,3  '%)"1)  #,/,/–%$)0#  6%'(0  (%1.%+  (%$90  65  .0#  "+"*,  .'"",  7("+

.()%-& (%0$"1 ,-% 6"9$1 ,- (%5#+(# (+%%/#) #,/,/–%$)"0#%
 #!0&  $&/  ,3&)  ("0.  6*!  .&%9  .0  %#0  #,!-&  6"*0%,0  %9&'(#  6"+-#  ;-0&
 &-'(0 ,"@!*% ,"+%"%%- .0 !%# &%9 .0" :&%9 .0 ($*5#, 6",,/ #3&$! ,#$-3–#+%0-#
 ,6%"/ 65 6",&%)0 #,! 6",,/ 28".%(""&5&% %(,31#& ,"3"% %(,9# (3& 6%-"+# (%'%+&

29.(>",$9"+ (05%* ,(%1.%+ (%-"$* 6#",3 6"1".%0% 6(%! 6"&"'$0 6"("3,%
 .)*%8  (%"#,  ;"$8  .0-  !%#  30,()%,'0&  6""%+-  6+"!-  ,6"".".&#  (%+%$)3#  *'!
 6"*0%,0  7"&  6"0"–(/%$!  ()%,'0  (0"")  ,)*8#  7%$)3  ,3  (1$%5#  #0/.##  (%$0,
 31:%4 #$90 (5-# ;$%8, %'(%1 6""4/$0 (%+%$)3 "+- .%5"-#, 7("+ *8"/% )*8 %#0 "&5,
 "6,-,  (,%/"#  7%$)3"  —  $'!#%  ;(The Benet Principle)  "#!+##  7%$)3"  —  *'!#
 7%"3$  ,3  ..%&0  ./5..  2&+#%  — 7%-!$#  7%$)3#  32.(The Ability to Pay Principle)
 6"(%$"-#  70  ;%$8,  7""+%30  9$1#  $-!/  .$"'0  -"  6""$%&"8#  6"(%$"-,  %"1,%  ,)%-#
 ,3 ,9%"- .0# ,(%$'! 6","0& .%,- #!+#, 6!(#& $"'0# (! 6,-, %",3 ,6""$%&"8#
 ,"9#,  #8%$  #+"*0#  6!  .6""$%&"8#  6"(%$"-#0  %,-  #!+##  (*"0,  .'"&  !%#  9$1#
 #, ,!% ,()1.0 !"#- 6"(%$"-# 70 9$1# ,- #!+## (*"0 (! ,%)-, #/"$8 !"# ,.0
 ,6%-"+# ,- .0# 6%,-( 33.#.+/## ()%,', ,,-0, ,6"$%-)# 6""+%8"' 6",%)"- ,%)-,
 (%+39 "(- 34.#+"*0# ,- #+(-0# (%!8%## (%"+"*0, 6!(#& #+(-" ,#4 7%$)"3 "1–,3
 "-%)#  ,-&  6%-""–$&  *"0(  %+"!  #4  7%$)"3  ,("-!$  :%4  #."1(  *5+  %30-%#  (%"4/$0
 7%$)"3# 35."()%,' )*8 7%&-'& !"&0 %+"! !%# ,(".".&# %(.$5& ,("+-% ;#!+## (%0"/&

 ADAM SMITH, AN INQUIRY INTO THE NATURE AND CAUSES OF THE WEALTH OF NATIONS :%!$  28
.825–828 (R.H. Campbell & A.S. Skinner eds., 1979)

 433—432  ,431  (1)&"  !"'()*  ",!$-"&  ,,%/  .0  .".&"  "3$*!  '0  2.%"  ,,-0,  ,%!$  29
 RICHARD A. MUSGRAVE & PEGGY B. MUSGRAVE, PUBLIC FINANCE IN :%!$ 7/–%0/ .(1982)

.THEORY AND PRACTICE 235 (1980)
.LIAM MURPHY & THOMAS NAGEL, THE MYTH OF OWNERSHIP 12 (2002) :%!$  30

 ,(Personal Income Taxation) 6"*"'" ,3 ,9%0# #.+/# .0& %$)"3& *)0(# 7%"*# $-!/  31
.(%$&' .00 ,"*&#,

 JOEL SLEMROD & JON BAKIJA, TAXING  ;7  '03&  ,27  -"#  ,"3,  ,Head  %!$  #4  7""+3&  32
.OURSELVES: A CITIZEN'S GUIDE TO THE GREAT DEBATE OVER TAX REFORM 59 (2004)

 #)%,' (%'%*% #!+## 7%$)3 (! (%$/&0 7""+)# -1%'& (%,5%*# (%"+!"$9$&", (%"$%!"(  33
.6"&!-0 ,- #"%1/

.8—7 '03& ,27 -"# ,"3, ,Head %!$  34
 *3  %1)-"-  #$"'&  "=,,A  '%("1  "*"–,3  ,*%0#  ,-  #4  7%$."'  7=(0,  %."+  6"+,/,/  6,%!  35
 Knut  "*%%-#  7,/,/#  ,,-0,  .6""()%,'  6"*3"  (5-#  ;%(  9$1#  7%8$  (!  7("+-  #0/
 (voting rule of approximate/near "*'! #1 930/" ,- #$"'&# ,,/ (! '("1 Wicksell
 6!(#& "$%&"8 $8%0 $%&3& 6,-, 6"9$1# (%+%8$ (! $-1!# (*"0& 2)-"- ,unanimity)
 (!8)# ;$%8,- 2! .9 '03& ,27 -"# ,"3, ,Head %!$ #4 7""+3& .6,-, (",%-# (>+%/+,
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 "1–,3- 7!/0 .9$1# ,- %$-%3 "1–,3 .0 (,9# &""'0 — !3)3 43&6". 2&+#% — "+-#
 '(%1- "4/$0# **0# 36.#,-00# (%!8%#, $%-) %+"! 9$1# ,- .0# 6%,-( ,#4 7%$)3
 ,3&,- !%# #4 7%$)"3 ,- ".".&# 7%"3$# 37.Haig-Simons ('.%+ !%# #4 7%$)"3 ()"*&,
 ,9%"- .0#0 $(%" #%&5 .0 %",3 ,"9#, -" 7/,% ,6,-, $(%" ##%&5 (,%/" -" 6"380!#
 ",3& ,- ##4 "%."0 — (Horizontal Equity) ")1%! )*8 :"*00–%* !%# )*8# ."+3# ,3
 (",/,/ (,%/" ",3& ,- #+%- "%."0 — (Vertical Equity) "/+! )*8% ;##4 (",/,/ (,%/"

40.%0%-"", (%$%$& (%"'+# )1.0 %+"! !%# 65 ,6$& 39.6%"/ '%%$# 7%$)"3# #4 38.#+%-
 41.6,-,  (,%/"#  ,-  ",!%91.+%)#  7%$)"3&  7/%(  ()8,  %."+  (%"+(,3%(  (%-"5
 ",3& — ('!# 42:(%'1, 6"/$* "(-& #+&#, (+("+ 6,-, (,%/"# ,#,! (%-"5 "1–,3
 ;(('%1% (/,%# 61./0 (",%-# (,3%(#% ,"!%# $(%" #%&5 .0 6,-, 6",%/" 6"380!#
 (,3%(#%  ,"!%#  6(.+/#0  $(%"  ,%*5  ),'  &"$)#,  6",%/"  6"380!  ",3&  —  ($'!#%
 ,-/+ #&$)## 7%$)3 65 ,6$& ."+3# ,- %40 ##%&5 7""*3 #"#( #.+/##0 6*"& $(%%"(-

43.#-30# ""', %0%5$(&
 ,- 7#"04%" ..0# ")%' (""%%(#& ))%'0# (! (%'+#, 6"$%0! "&%9# .0#" (%+%$)3
 #*3%+ 6#,- .0# (0$%1$ "/ (%1%/( $"#8#, 6"5#%+ 7#"0-""0% 6,%3# "&'$& .0 (%0$%1$
 6"+%+5+0 (%+%-# 91-0# (%9"- %'("1 ,.0# ")%' ,3 $%0-, "*/ .#,! (%+%$)3 5"-#,
 "+%+/( ,"&5#, (%"%-$# (! %/"0.#% ,6"0%-"+# ,- .0# "+%+/( 63 (%**%0(#, 6"+%>50

 ()%,' ;$%8, #1"*3 Wicksell ,- %(."1( ,&%$# ,3 ..%&0 2*3%0# #$"'&# ,,/ 6"&!-0
.18 '03& ,6- %!$ .$(%" "()%' 71%!& 6"&!-0

.8 '03& ,6- %!$  36
 #/"$8,  #,%)-  #.+/#  #"1,-  (",/,/  #'.%+  !"#  #.+/#,  Haig-Simons  ,-  #'.%+#  37
 7"& #-30, #+"'&0 #+"! %4 #'.%+ .($*5%0 #1%)( ;-0& (7%/."' (%&$,) $-%3& ,%*"5,%
 (1.%(& ,#4 #+'&# $*3#% ,*"'"# (.+/#, 35%+# ,/& #(%-'$(# 683 7"&, #.+/## $%)0
 41 '03& ,27 -"# ,"3, ,Simons %!$ #4 7""+3& .7%"%%- (5-#& 3"".0 ,"&".$5%$1 "%."0

.11 '03& ,27 -"# ,"3, ,Head 65 %!$ #4 7""+3& .;,"!%
 ")1%! )*8 7""+3,% ;;,"!% 57 '03& ,32 -"# ,"3, ,SLEMROD ,,-0, ,%!$ "/+! )*8 7""+3,  38
 ,29 -"# ,"3, ,"3$*! %!$ ."/+!# )*8# &"&. #$)"3& !"# ()%,'0# .85 '03& ,6- %!$

.435 '03&
 ,30  -"#  ,"3,  ,MURPHY & NAGEL  %!$  6,-,  (,%/"#  7%$)3  ,-  (%"9++"0%*#  7""+3,  39
 ,5$&.)",5 %!$ ;/, ;-0#& .435–434 '03& ,29 -"# ,"3, ,"3$*! %!$ 7/–%0/ .20 '03&
 ,SLEMROD %!$ — #!+## 7%$)3 ,- '"-) 6%-"", 6"*5+(0 &%$# .34 '03& ,4 -"# ,"3,
 6%'(0 ,$(%" (%$'%!0 (%+%- (%."1( "/ 6"+3%9# -" ,7/ ,3 $(" .62 '03& ,32 -"# ,"3,
 ,Head %!$ .Haig-Simons (-"5, $(%" &%9 2",'( )1., %'",8# !, ,Public Choice–#

.19 '03& ,27 -"# ,"3,
.63 '03& ,32 -"# ,"3, ,SLEMROD %!$  40

.10 '03& ,27 -"# ,"3, ,Head %!$  41
.24 '03& ,30 -"# ,"3, ,MURPHY & NAGEL %!$  42

.11 '03& ,27 -"# ,"3, ,Head %!$  43
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 ,6""($&'–6""$.%0 6",%)"- ,3 (..%&0 %4 #,&5#, (%"4/$0# (%)*8## ('! .#,! .0
 44.#$&'& 6"$'!# 6"0%-"+# ,- .0# ,9+ (! 6"*"&/0 6"0%-"+ ,- .0# "+%+/( 6#"1,-
 "/ 73%9- "0 -" ,(!4 63 45.6,-, (,%/"# 7%$)3& 3%51, ,%,3 .0# 7%+/( ,$'! 7%-,
 ;/, 639# .6,-, (,%/"# 7%$)3& %(3"51 ,-& )$ .0 7%+/(& "$.%0 "1%* !%80, 7"!
 (%"($&' (%!$%# ,- #/%$! #$%- 65 !,! ,#4 7%$)"3 6")'%- .0# "+%+/( )$ !,- !%#
 ()"*&, !8%0# (*%)+ ,%4 #-"5 "1–,3 46.#$"'& ;%(0 .0# ()")'& (%&,%-0# (%",/,/%
 $*.##  (!  (1)-0  ("&"9"4%1  #+"'&0  $-!  ,#1%5,  #)")'#  (%"#,  #/"$8  .0#  "+%+/(

47."%8$#
 7%$)3 (%&$, ,&%9# .0# (%+%$)3 (! $-1!# (*"0& 6-"", 7/ 6! 6"$%0! .0# ")%'
 .#1"/!& (%*%$9 (%"%-$# ,6"$'! 6")%', #0%*& ,.0 )%' ))'+ $-!/ .7%"%%-#% )*8#
 (%",,/ (%"#, (%,%/" #,! (%0$%+ 48.%4 #)")' ,3 75#, %*3%+ (%"+%+/(–"9+!# (%0$%+#
–"9+!  (%0$%+  6"+-  ;-0&  #'("1  (91%-#  (%-$#  .(%"9%1"-  %!  (%")%'  ,(%"+9$1  %!
 ("9%1"- #0$%+ ..0 7%+/( ,- (%"0"9"5,# ()"*&, (%"91-0 (%+"$9)%* ,"$) ,(%"+%+/(
 ,"#$%8# ,3 (%#0# (%+%",3" (+"$9)%* !"# ,,!$-"& 65 #80%!- ,7"0%"–()"(3% (",,/

49."(").3# #$90#" (05%* ,(%1.%+ (%+"$9)%* %$45+ #+00-
 "+-- 7/("" (5)5 2"3. !,0,! .#4 $0!0 ,- %4/$0& *0%3 (5)5 2"3. ,!%&0& 9$%10/
 #3"51 3%+0, 7/ 6! #."+ (5)5 2"3. .#+%- 71%!& 6".%00 %"# (%%- (%.+/# ",3& 6"0%-"+
 ,%+%-,  "1,  (%'1,  ,*3%+  ,(5)5  2"3.  2.%#  %($5.0&-  ,132  '.0  7%)"(  .")1%!#  )*8&

51.(>",$9"+% (>*"'! 50,)*8 (5-#,

.31 '03& ,4 -"# ,"3, ,5$&.)",5 %!$  44
.35—33 '03& ,6-  45
.38—35 '03& ,6-  46

 (%":"%."0 (%!$%#& ,,-0, — 6,-, (,%/"# 7%$)3 (! *"0( (1)-0 #+"! !"# 6! 65 ,(!4  47
.(%",/,/ %! (%"($&'

.38 '03& ,4 -"# ,"3, ,5$&.)",5 %!$  48
.122 '03& ,6- %!$  49

 6"$%91# 2)"#0 $)"3& 6"+#+- %,! 6#% ,(%#%&5# (%.+/## ",3& "*"& 4/%$0 7%## $)"3"  50
 .0# ,9+& $31# (! #,"*50 %4 (%!"80 .,"%'0 (%.+/# "%."0 "!% 7%#0 (%.+/# ,3 &'$+#
 ($8%"% ,(%#%&5# (%.+/## ",3& ,3 .0# ,9+ (0%3, 6""+"&# (%&/- (%!-%+ %& "&"9)1!#
 "+%") (#.+/# .0 (*%)1, 132 '.0 7%)"() #.+/# .0& #0$%1$, !%&0 ".)*8 $.%' ,- #-%'(

.www.nance.gov.il/reform2002/mavo.htm (2002
 (%*"'!,  #1"!-  %0/  ,6",&%)0  "%."0  (%+%$)3  %$0-""  6"-*'#  .0#  "$*.#  -%&"5&"  51
 .0  "+%+/(  3%+0,  ,(%$%)0  (!8)#  ,-  (%%"3  3%+0,  #$90&  ,.0#  (/$30&  (%",$9"+%
 *"&/( !,- (+0 ,3 ,.0# (/$30 ,%31( (! $-1!# ,// 9-1,% #-) (",)."1# 6(3"51-

.6- ".($(%"0 #*$"9 '$4!, 6%$5( !,% .0# (%+%9,- ,3% ").3# $450# ,3
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--./" $'*-". 1,!-,,$" .2'/,* #!&3# !" ,&,+ +8,3 :9 ('4
?#'0 #&,2/ "+,

 #",1## (! 3%+0, #"# 132 '.0 7%)"( ($5.0& (",+%.$1# #)"4# (&'$# "$%'!0 7%"3$#
 ,<$!,–<%'0 #.+/# ",3& ,!$-" "&-%( 7"&, ,!$-"& 6(.+/# $%)0- ,!$-" "&-%( 7"&
 6%"/  $%0!  <$!,–<%'&  %*"–',-0&  ).%3#  6*!  7/,  .",!$-"  "%."0,  6"1%-'  %"#  !,-
 (5)5  2"3.  .,!$-"&  *"–',-0  %(%!&  ).%3#  6*!,  #0%*&  %4  #)"4  '%/0  #.%00  (%"#,
 6%-"+ 7"&, %*"–',-0& "0%!,–7"&# &'$0& ,3%1# 6%-"+ 7"& 65 #1"!% #1"! 3%+0, *3%+
 $'%&  2"3.#-  35$&-  !,!  .%(%,3&&-  #$&'  (%380!&  *"–',-0&  <$!,–<%'&  ).%3#
 7%-!$# #$)0& :#",1! $8%" !%# ,%083 6%-"+# (! !,% ,#$&'# (! "+-# #$)0& (%.0,
 #.%00 #$&'# "+-# #$)0& %,"!% ,*"'" ,3 ,9%0# .0# $%3"-& %(.+/# ,3 #.%00 *"'"#
 #.%00 #.+/# #(%! 7/- ,")1%! )*8 5-%0 !, %4 #$%8& .#$&' ,3 ,9%0# .0# $%3"-&
 &"'$+ %4 #"5%.& .132 '.0 7%)"( ,- %(",/(, *%5"+&% .0# (%+%$)3, *%5"+& ,#+%- 71%!&

.$0!0# ;-0#& 7%"*# (!
 -)&+  #4  )$1&  ."0%!,–7"&#  $%-"0&  "*"–',-0  ($&'"&  ,$%0!/  ,).%3  (5)5 2"3.
 5"8+- #,!-# ."0%)0# $%-"0& "*"–',-0 ($&'", (%*'%"0 "%."0 (%!$%# -" 6! )%*&,
 ..0 "/$%8, #$&'/ ,!$-"& ($/%0 "0%)0# $%-"0& "*"–',-0 ($&'" 6! !"# #4 )$1&
 6083 ,3 ,)#, "*/ *"5!( ($5.0& 6*"–',-0& )%.3, 6",%/" 6"0%-"+ 6!# ,$'! 7%-,
 (-$1& 1966 (+-& $&/ #58%#% ,",!$-"# 7"*& #$4 #+"! %4 #,!- ?#.+/## .0 ,9+ (!
 #+("+- #&%-(# ."(+"*0–6"+1# $%-"0& "%."0, 7"$-"0& #$%-) %4 #,!- ,$%0!/ 52."/&"3
 $4' %4 #/,# ,3 .#(%380!& 6""3%8)0# %"(%$"- (! )1.,% #$&' 6")#, "!-$ 6*!- !"#

53:3%5,/ (-$1& 2! 7%",3# 91-0#–("&

 6*!-  !%#%  ,*0%,0#  91%-#  ,3  65  ,&%)0#  $&*  ,,/  6*%)  ,-"5*#,  -"  7!/"
 $*.# .#(%380!& %"(%$"- (! ((,% — Service Company — #$&' 6")#, "!-$
 3%8)0& 6"5%#+# 6".%1* %! 6",,/& #3"51 6%-0 %& 7"! 6!% ,6,%3& ,&%)0 #4/
 .(...#0%-# *")1 *5+ "!%",) (%"(%/!,0 <0- %& 7"! (7%&-' "!%$ "&5, %0/) *'%"0
 !,  ,-$%*  ,/,  6#"(%$"-  (!  $/%0  #4%  *"5!(&  6"+5$!(0  ).3  ",#+0-/  ,7/!
 -5*%#-) 639# 70 #).3# (%-00& )1)10 "(""# !, 2!% ,,%.1 ;/& #!%$ "(""#
 7("+ (%$"-# ,/-% 7%+5+0 7"! ,#083,-/ 6"(%$"-# ($&', "/ ,(91%-# "*" ,3

".6083& #",3& "*" ,3

 (-$1&  7%)("%  91%-#  7%-,/  ,"(%$"-  ($&'",  .'"&  $%."!  #.+/#  .0  (*%)1&  7"!

.(1966) 741 ,738 (4)/ *"1 ,1 ,",/–34 .*&). -"#( '5 "/&"3 +0%"3/ 378/66 !"3  52
 (2)&, *"1 ,!"3&-7 !"3%(*3 .*&). -"#( '5 *"%, .8(.3 .+,1 3%5,/ 761/77 !"3  53

.(1978) 498—497 ,494
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 55.#*%)1, 86 2"3. '%/0 (%"(%/!,0# (+39 7""*3 #'%(1 6"."0# (%-$ "+1, ,6$& 54."/&"3
 3&)% ,#/,## (! 91-0#–("& 930 6'"( ,3%5,/ 7""+3& 7"*#–).1 7(0 $'!, #+-/ ,7/!
 3%+/- (*"0&" #'"/%#, -" ,%4//% ,"(,&%)0% #,"5$ #+"!" *"5!( (%380!& %4 (%,#+(# "/

57.6%"/ 7""*3 6",&%)0 ,#+- 6"3&$!/ "+1, %3&)+- ,#,! 6"$&* 56.","5$# 70 ##%&5
 "!-$  6*!  ,/"  %"1–,3-  58,(%$&'#  )%',  2  2"3.&  #3%&)  *5!(#,  (%/4#  ,3%*"/
 ("$.%0 "(,& #+"! ,)%'# (! (*5%+ #+"! #$&'# (%$900 #$90- *&,&% ,#$&' *."",
 (%!$%#& (5"%.0 !"# 6"("3,% ,(9,'%0 #+"! %4 (%/4 ."$%&"8# (+)( (! (*5%+ #+"! %!

.743 '03& ,52 -"# ,"3, ,"/&"3 (-$1  54
 "1–,3  .0  (%&5,  "*/  (0"%.0  #).30  6,3(#,  6"."0#  (%-$  (!  ;"0.0  #*%)1,  86 '.  55
 ("+%,1 #).3 "/ ,$%&. #0%-# *")1 #"#" :;/ #$%0 (!)86 '. .#).3# ,- ("("0!# #(%#0
 %! ("(%/!,0 !"# "+%,1 6*! "*" ,3 6,(-0# .0# 6%/. (! ,("'1#, #,%,3# %! ,#("'10#
 #).3 ,- (%"$)"3# #"(%$900 ('! "/ %! ,#-30, (,31%0 #+"! ("+%,1 #&.#- %! ,#"%*&
 %! #).3# 70 6,3(#, !%# "!-$ ,(%(%!+ "(,& .0 (('1# %! .00 (%3+0"# !"# ("+%,1
 7(%!$, 7("+ .0 (('1# %! .00 (%3+0"# .#4 "1, 6%-"+ !#" $&*& 35%+# 6*!#% ,#&.## 70

".#,%31 (%&$, — '#).3' ,#4 7"+3, .)%'# (! (%*5%+ 7+"! %,"1! (%(%!+ "(,&/
 ,6",&%)0# 6".%1*# 7'&0 :(%"(%/!,0# (3"&), 6"+%- 6"+'&0 91-0#–("& '("1 6"+-# ;,#0&  
 6%"/ ,&%)0# $43#–7'&0 !%# "$'.0# 639# 7'&0 ."$'.0# 639# 7'&0% #).3# ($90 7'&0
 ."#-,/ ("$'.0 #$90 65 #).3# "$%'!0 #*03 ",)."1# 639# (,%4 6! )*%& #4 7'&0 .#)".1&
 924 ,915 (5)4+ *"1 ,2""')5",&+ ,/&" '5 !"3&-7 !"3%(*3 .*&) -"#( 3415/97 !"3 %!$

.(2003 ,("-",- #$%*#0) 450 !")-1. $*. "5"- .%$5 2.%" %!$ 7/–%0/ .(2003)
 7""+3& .(1979) 210 ,207 " !"*1 ,2 /"4 .*&) -"#( '5 *"%, "3/+)" ,6+ 414/78 !"3  56
 ($.#% (",/,/# 6%$"'# ("+/%( )%' (!$), (%/$3"#" 7,1) $"1%!% 70"%+ $%!", %!$ #4

.(2002) ;,"!% 47–! ,43–! 4/49 !"$"* ""0%!, '%9"&, &%"'# (%$)(
 178–# ,177–# 3/%9 6"."0 ,27 )&7 )"( '5 *"%, 3&."5 2+&7+/ 1149/99 ,1118/99 #"03  57
 7"&%  #+"&  %!  ,#,#+0  7"&%  #$&'  7"&  (38&(0#  (%$-)(#&  ,%.1  7"!  7%$)"3&"  :(2004)
 6!% (%$"-" 6! ,%($&', 7%$'!# )"+3"- 6"(%$"- $&*& #0/.# #.".&&- ,#"(%"+0 ,3&
 *%3 ,/ "/ ,6-"5*#& ,930 !, 91-0# "(& %*03 ;/ ,3 .%(9",-& ($'! #$&' (%380!&
 ,(%"(%/!,0  ,-  6"+00.  #+00  6",%3  7"!  *%3  ,/%  ,#3"51  6%-0  $%0!/  (%$-)(#&  7"!
 '5 *"%, .8(.3 .+,1 3%5,/ 761/77 !"3 :%!$) 7""+3% $&* ,/, #$-/ (%$-)(# "#"$#
 !%# $&%*0# $-!/ ,$%0!, ,9%-1 !%# %4 #-"5 *%."& *0%3# %"8$# .(15 " !"*1 ,7"*)(
 ($'! #$&' ,- #"(%$"-& 3""(.#, ,#,#+## "(%$"- (,&)0 #$&'# ,- ("("0! (%))4"#&
 6"(%$"- (,&) ;$%8, #*" ,3 6"0* (!8%#& ",/,/ 639 ,3 3"&8#, 7("+ $-!/% ,"#-,/
 #+0+# #4/& %! ,$4 6"(%$"- 7(%+& %+, 7""+3 6! #+"0 !)1+ ,/ 7"! ,$'!# 2%5# 70 #,!
 )"(  '5  9")("3&  '+,&)  80/88 #"03  :65  %!$%  ;15 '03&  ,6-)  #"$-%)0%  #"&$%)0  ,3
 $4' 3%5,/ (/,# ,3 ".(7#"(%*(" (%$3$30# (%/0%( 6#& ,95–# ,5/# 6"."0 ,!"3)&+"
 .*&)  -"#(  '5  *"%,  .("1  .**&+  ,6+  "4&+")  4514  6743/03 !"3&  2!  91-0#–("&

.(2005) 99–# 4/9" 6"."0 ,.("1
.189 '". ,1999–9"+-(# ,(%$&'# )%'  58
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 ",3& ,- (%*5!(# ,3 (%":"%."0–$&, (%,&5# %!/% 6"$%."! 6"0"") 6"("3, .(%+%- )%'
60.7%&-'–"!%$% 597"*–"/$%3 (05%* ,6""-1%' (%3%8)0

 )"+3"  "-1%'  3%8)0  ,3&-  #3"+0  7"!  "/  91-0#–("&  3&)  "/&"3  (-$1&  ,$%0!/
 %"(%$"- (! 7(+- 7%&-'–#!%$& $&%* #$)0 %(%!& .%(9",-&- #$&' ($5.0& 6"(%$"-
 %+"! #$&'# (%380!& 6"(%$"-# 7(0 "/ --'# #,3% ,%(,/% %+& (9",-&- #$&' (%380!&
 91-0#–("& .7%&-'#–"!%$ ,- ("3%8)0# #)"(!# ",,/ 63% )%'# 63 *'! #+)& #,%3
 (+39 ,7%-!$# :6"+%- 6")%0"+ "+- ,3 %/0(.#& ,#$&'# (%*5!(#0 #$)0 %(%!& 6,3(#
 3%8)0  ,3&  ,-  (%*5!(#  .#.+/#  $%/"+  6%)0&  #.+/#&  -%0"-  ,"+-#%  ;("(%/!,0#
 (0,(-0  #(""#-  .0#  (%&'  (!  7"9)#,  #,%/"  #$&'&  (7%&-'–#!%$  (05%*)  "-1%'
 #(.+/#  ,/  (!  ),',  !,  ,,-0,  ,($/&0  #$&'#  6!  ,*"'"#  "*"–,3  #.+/#  #(%!  ,3
 #).3- #*&%3& "* "/ 7""+3 %(%!& 3&) 91-0#–("& 61."-1%'# 3%8)0# ,3& — #",3&,
 &"'$# 91-0#–("& 62.("(%/!,0 &-'"(- ;/ "*", !"&#, .0# 6%/. (! ("'1#, #"%-3
 %,- #)"9)$1# ,/ (! $"&3# 7/! !%#% ,#+%/+ ("!%",) 6%-"+# ,- %(+39 6! "/ 7""8%
 63.7%&-'–(""!$ 3%8)0& )%.3, *"5!( ,3 $.%!# ,)%'# (%!$%#0 #""9. ;/& -" "4! ,#$&',
 .(%"(%/!,0#  (+39  (!  !"#  2!  (..&0  %4  (")%'–"(,&  (%,"31  ,91-0#–("&  (-"5,
 6%-"+# (.+/# ,- $%/"+ $*3# !"# %(9,'# (! #",3 ;0%( 91-0#–("&- #""+-# #+39#
 .(")%'–"(,& (%,"31 6%-"+, .'"",  ;$%8 7"! #4 #$)0&- 2".%0 91-0#–("& .#$&',
 #.+/## $%)0 "4! ,)%', *%5"+& (,3%1 #+"! "$) ,7%&-'–(""!$& ().%3 #+"! #$&'# 6!
 #.%0( 7%&-'#–(""!$0 #.+/## #4 #$)0& .#$&'# ,! 6%-"+#0 $/%+ !, 7%&-'#–(""!$0

.#$&'# (%380!& !,% ,6%-"+# (%380!&
 (%-$  "*"–,3  65  #(,3%#  "6"(%$"-  ($&'"&  (%*5!(#  "&5,  (%"(%/!,0#  (+39
 )-0&  6"$*.##  )%'  ($5.0&  ,2002  ",%"&  ,"0%!,#  '%9"&#  ($)(  ($.#  63  6"."0#

 ,(7"*#–"/$%3 (/-, )%' :7,#,) 178 '". ,1961–!"/-(# ,7"*# "/$%3 (/-, )%', 59 '.  59
 :#,! %0"")(+ 6! !,! 7"* "/$%3 ($&'& $&'/ %3%8)0& )%.3" !, 7"* ;$%3 (!)" "/ 3&%)
 (2) ;#"$&' (%&$3 ,3 #,&5# ,/ #, 7"!% (%$&'# (*%)1 "1, ,!$-"& #0%-$ #$&'# (1)
 (%,%31 ,7"* (/"$3, $43 (%,%31 ,7"* "/$%3 ,- 6*5!# 7# ,#$"/4( "1, ,#$&'# (%$90
 $"/4(&  3&)+%  ,#,!,  (%-%$*#  "!%%,  (%,%31%  #"'%%$  (3)-#,%  #"./+%  #$&'#  ,%#"+,
 (3) ;(%$&'# (*%)1, #""+-# (1.%(& (%9$%10# (%"%/0.# #$&', %"#" !, "/ (%*5!(##
 $(%"& $&'/ %3%8)0& 7"* ;$%3 )%.3" !, (&) .#/-,# "$&' 6# #",#+0% #$&'# "$&' ,/

."('! 7"* "/$%3 ($&'0
 !59 '., %'%."+& #0%* #4 2"3. .26 '". ,1955–%"9-(# ,7%&-'# "!%$ )%', ;,"!% !6 '.  60

.7"*#–"/$%3 (/-, )%',
.741 '03& ,52 -"# ,"3, ,"/&"3 (-$1 %!$  61

 #,%,3' #)."3#- ;/& "* ,#*%)1, 86 2"3. "1, "$#"- 91-0#–("& 7""8 ,745 '03& ,6-  62
".'.0# 6%/. (! ("'1#,

.6-  63



#0,' '%",.

266

0"!/$# ,0 1,(!)% 34/"

 ,6"&$ 6"1,! 7/,% 65,*"'"# ,3 .0# ,9+ (! #,3# "0%!,# '%9"&# ($)( ,%9"& 64.#+"*0#
 #.+/## #&(%+ ;/ "*"–,3 .,%#"+ (%$&' 6")#,% *5!(#, %$'& 66,6"!083 7"&% 6"$"/- 7"&
 6"0%-"+, #$-1! #$&'# (0)# .*"'", (%$%/-0# (! #0,"-- %4 !"#% ,#$&', *"'"#0
 .#*%&3 (.+/# 6,-, %!/% *+*"&"* ),', 6! — 6#, ),%'(- #.+/## "1%! (! (%%(#,
 .*"'"# ,3 ,9%#- "&"9)1!# ",%-# .0# $%3"- ,3 7"$-"0& #3"1-# #.+/## 5%. (""%%(#
 ,*+*"&"*  ,3  ,9%0#  .0#  $%3"-0  $(%"  #%&5  #"#  #*%&3  (.+/#  ,3  #4  $%3"-%  ,"!%#
 $/-/ ()$) !, 6,%&)( (! ,&),% #$%&3& *%&3, ,#$&' 6")#, 6"$"/-% 6"!083 %1"*3#
 .0# "0%,-( (! 7"9)#, 6"0%-"+# ,- 6'%/& #"# %4 ;$*& .*+*"&"*/ (65) !,! ,#*%&3
 (%-$ ,- #(&%5(- ,;/"1, ,#0=( 7"! ."0%!, '%9"&, *.%0, 7#% #.+/# .0, 7# 6#,-

.!%&, #$'"! !, 6"."0#
 (%"%-$%  ,(%&$  (%$&'  $%0!/  %0)%#  "0%!,#  '%9"&#  ($)(  ,-  #,%9"&  (%&)3&
 6"."0# (%-$ #!"8%# #4 '/%+, .#,!/ (%$&' ,- 6")"( ('"(1, (%-)&& %18%# .0#
 $%3"-&  (%0*)0  6,-,  (%-*'  (%$&'  7(%!  %-$*+  #"1,-  ,2/2003 3%8"&  (!$%#  (!
 )$- 6%-"+ ,3 ,,/–;$*& ,9%0# (%0*)0# $%3"-0 #%&5 (%"#, $%0! #4 $%3"- .25%
 #*",%#  #-*'#  (%*5!(##  (31%(0  6"."0#  (%-$  ,-  #(%+)1.  67.%(%,"31  (!  ,'#
 #$90&  ,(%5#+(##  $'!  ,#+-#  ;,#0&  ,&%$)0  &%)3(  (%&"8+#..."  "/  #$3##  (!  2!
 6"."0#  ()")'&  ('!–!,  #$%)-  "1/  ,6,%!  68".,%1"9#  71%!  "&5,  #(*03  (!  7%'&,
 &80# (! &"-#, 7%/+, !80 ))%'0# ,7/! .6"1".%0 *'! 6%"% 6"3$%5 *'! 6%" ,,!$-"&

 (",/,/#  (%"+"*0#%  &"8)(#  "*3"  (5-#,  #)")'  "+%)"()  #+"*0#  )-0&  6"$*.##  )%'  64
 "+%)"()  (",/,/#  6%$"'#  ("+/(  )%'  ;146  '".  ,2002–&".-(#  ,(2002  6"1./#  (+-,
–&".-(# ,(2003–% 2002 6"1./# (%+-, (",/,/# (%"+"*0#% &"8)(# "*3" (5-#, #)")'
 &"8)(# "*3" (5-#, #)")' "+%)"() ,!$-" (,/,/ (!$&#, ("+/(# )%' ;428 '". ,2002
 %!$ 7/–%0/ .386 '". ,2003–5".-(# ,(2004–% 2003 6"1./# (%+-, (",/,/# (%"+"*0#%

.49–! '03& ,56 -"# ,"3, ,7,1)% 70"%+
 (%&)3& ($/"+ #*"0& #,3 "!083 ,3% $"/- *&%3 ,3 ,'# "&"9)1!# ",%-# .0# $%3"-  65
 ",%-#  .0#  $%3"-  #"#  %4  #$)(  ,-  #,%9"&  (%&)3&  ."0%!,#  '%9"&#  ($)(  ,-  #,%9"&
 ,"3, ,7,1)% 70"%+ %!$ .62%–/, — "!083# ,-% ,60%–/, 3"5#, ,%/" $"/-# ,- "&"9)1!#

.45–! ,44–! '03& ,56 -"#
 4/'"  !"$"*  ,7/2004 #""&5  — #.+/#  .0  3%8"&  (!$%#  ,"2004 (+-,  (%0*)0  (-"$*"  66

.www.mof.gov.il/taxes–& 65 #""18, (+("+# ,(*".-(#) 85–5
 .#.+/# .0 (%"%-$, (%0*)0# 6%,-( (""5%. (! 6"$"*.0 #.+/# .0 (*%)1, ;,"!% 174 '.  67
 $%3"-& (%0*)0 6%,-( — ('!# :(%1%,' "(- 7%$)"3& 3&%) #.+/# .0 (*%)1, 175 '.
 6%,-( — ($'!#% ;("(3&%)# #+-#") (1,%'# #+-& %& &"%' 6%-"+#- .0# 6%/.0 10%
 "/ 3&%) #.+/# .0 (*%)1, 181 '. .6%-"+# ,- (%).3# $%4'00 6"%.0 $%3"-& (%0*)0
 %"(%).3  $%4'0  %!/%  %"(%.+/#  "&5,  6"+%(+  7"!%  ,%31,  ,'#  )$-  6%-"+&  $&%*0  $-!/

.#,! 6"/$3 ,- #+*0%! (-$*+ ,(0*%)# #+-&
 83–5 2/4" !"$"* ,2/2003 #""&5 — #.+/# .0 3%8"& (!$%# ,"2003 (+-, (%0*)0 (-"$*"  68

.(5".-(#)
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 (%$&' 7(%! ,- 7)%$"1 (! **%3, "*/% ,"0%!,# '%9"&# ($)( ,- #($4'# 63 .%(%0*),
 %! 6"!083/ — $&3&/ ,%31,% $%4', ,(%$&'# "0")0 ,6"*"'", (%$-1!# #+("+ ,,%#"+

69.(%$&' )%$"10 3&%+# ,"5$# .0# (! 6,-, ",&0 — 6"$"/-/
 ,3&  6!  #+"0  !)1+  7"!  ,,!$-"&  6%"/  6"5%#+#  .0#  "+"*  "1–,3  ,#4  )$1  6%/".,
 ,%(9",-&- *"–',-0 ($&' (%380!& 7"1")3& %! 7"$-"0& %"(%$"- (! )1.0 *"–',-0
 "1/ .(%"(%/!,0& 3%5+ %+"! #$&'# 7"&, *"#–',-0 ,3& 7"& #4 (%$-)(# ;$30- *&,&%
 .6"",5+!#% 6"",$*1# 6"+"*#0 #4 7""+3& 6"+%- ,!$-"& .0# "+"* ,* )$1& 7,#, #!$+-
 6"(%$"- )1.,0 *"#–',-0 ,3& (! 6","&50 %! 6"3+%0 6+"! ,!$-"& .0# "+"* ,,,//
 "%."0, )$ 6"1" #,! 6"$&*- $%/4, %+",3 6,%! .%(9",-&- *"–',-0 ($&' (%380!&

."0%!,–7"&# $%-"0& "%."0, !,% ,"(+"*0–6"+1# $%-"0&

,.2'/,# 7,+. %$2%%/#% '0# 64/"# :+ ('4

,.2'/,# 7,+. %$2%%/#% ,2(,'"2# 7,+# .1

"336 (/)

 6"",$*1# #.+/## .0 "+"* ,- 6(*03 "#0 #,"'( )%*&+ ,(5)5 2"3.& %++%"*& )"03+ 6$9&
 ,",!$-"# 7"*#0 )$ #+"! 6"-%3 %+!- #('+(!# "/ #(3 $&/ $0!+ .*"–',-0 ($&' "1,/
 35%+# ,/& "!)"$0!# 7"*# (! )%*&+ %+! — "0%!,–7"&# $%-"0& "%."0# (%!$%#0 65 !,!
 .(,,/  6-  (0"")  #+"!  2!-  #$*5#)  "#$4  *"–',-0  ($&'",  !,%  ,"*"–',-0  ($&'",
 *"#–',-0  ($&',  35%+#  ,/&  %++%"*&  3"".,  #"%-3  #4  7""+3&  "!)"$0!#  7"*#  ($").
 "*"–',-0 ($&'" 7""+3& (%!$%# ,,,// .",!$-"# 6"."0# 2%+& -*' 7%"4"' !"#- ,#$4#
 35%+& (%!$%# ,- 7(",/( %,"!% ,"0"+1#–"0%)0# $%-"0& .0 "+%+/( 63 **%0(#, (%.+0
 7("+  7/–,3  $-!  ."0%!,–7"&#  $%-"0&  .0  "+%+/(  3%+0,  !"#  "#$4  *"–',-0  ($&'",
–"9+!# (%!$%##% (%0$%+# 7#0 7%'&,% "0%!,–7"&# 7"*, "0%)0# 7"*#0 ;",-#, #$%!/,

 *"#–',-0 ($&'" ,3 #*"0, 6,%! .6"."0# (%-$ "+1, (%'%(1 $-! (%0"")# (%"+%+/(
 "1/ ,;/, 639# .#0"-" #+"! ",!$-"# 7"*& "*"–',-0 ($&'" ,3 (%++%&(# ;%(0 "#$4#
 ($&'  7"&  #1"!%  #1"!  6"5#%+  6+"!  6"",!$-"#  .0#  "+"*-  !%#  ,6*%)#  )$1&  %+"!$-
 ,#)")'&  (*'%"0  &,–(0%-(&  #(/4  !,  #+%-!$#-  ;/  ,#,"5$  #$&'  7"&,  "*"–',-0"
 (%'+#, ,%/" ("$&#–(%8$!& "91-0# 7%"*# ,7/–,3 $-! .("0%)0# (%$1.& %!/% #)".1&
 #$"'&# "/ #(3 $&/ $3%" ."#$4# *"#–',-0 ($&'" 63 #+%-!$, **%0(#, %+!%&& %+(%!
 $'! .0 7"* ,/& $%'&, $-1! #"# #$%!/, .#0–(*"0& ("(%$"$- #+"# "!)"$0!# 7"*&
 ,(Leavell (-$1) 7""+30 7"*–).1 6"") "!)"$0!# 7"*& 6,%! ."*"–',-0 ($&'"0 3($+#

.66 -"# ,"3, %!$  69
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 58%#- 7%"*#% #$)0# (%*&%3% ,"!%# .#4 $%&"'& 6"+%*"+# 6"!-%+# ,3 7"$-"0& ;",-0#
 91-0/ "!)"$0!# 7"*# $'&+ ,#4 $%&"'& 6"+%3"9# &%$ (! (%%,, 6",%/" 7"*–).1 %(%!&
 7"*& Personal Service Corporations–# ,- #$*5#, #+1+ %+/$* ("-!$& 6,%! .#%%-0

."!)"$0!#

70"/#"+*/. 2"-, Personal Service Corporations 4+-7. (,)

 ",3&  (!  7"$-"0&  (%)".30#  (%$&'  7#  Personal Service Corporation  5%.0  (%$&'
 Qualied Personal–/  ("$&#–(%8$!&  (%5%>.0#  (%$&'  .6"(%$"-#  7(0&  7#"(%"+0
 6"*'! 6"1"3. 6"0"") 71.35% ,- *"'! .0 $%3"-& 6%"/ (%.%00 Service Corporations
 ))%'0#- 2! .#,! (%$&' ,- 7"%."0 (! (%-$%10 6"$"*.0# ",$*1# #.+/## .0 "+"*&
 $"*50 %+"! !%# ,Personal Service (%$&', ("1"81. #!$%# 6"("3, -"*)0 "!)"$0!#
 %/4  Qualied Personal Service Corporations  (%+%/0#  (%$&'  ,(!4  (0%3,  .7(%!

.("+9$1 #$*5#&
 $&%*0 ,("-!$ 72.%4 #$&' $"*5#, ",$*1# ))%'0# $'& *8"/ 7%'&, 7""+30 ,%++""+3,
 ,91-0 ,(%!"$& 6"0%'(, 73"(%30-0 71%!& #$%-) #,- 6"(%$"-# 7(0 (%,"31- #$&'&
 #"(%"+0- #$&'& $&%*0 ,("+- 74.<%3""% (%+0%! ,#"$!%9)! ,(%!+%&-' ,(%,/"$*! ,#.*+#
 #,!-# 75.6"(%$"-# ")1.0 ,#"*&%3 "*"–,3 ,7"1")3& %! 7"$-"0& ,"(%#0 71%!& (%)4'%0
 "*/  -%$*#  6"*&%3#  ,-  (%)4'##  $%3"-  %#0  %!  ,(substantially)  ""(%#0  71%!"  %#0

 $&.## "$&*& .(",5+!, "#$4 *"–',-0 ($&'" '+%0# 6%5$( ,3 #$8)& #,"'( $"3#, -)&!  70
 "#$4  *"–',-0  ($&'"  '+%0#  65$%(  (",5+!#  #1-&  '<"&%+"&$  (*3%  ,-  .0#  (0$%1$,
 7""8+ .(www.mof.gov.il/itc/taxReform2003.pdf %!$) "'Foreign 'Vocation Company"–,  
 Foreign"–, '+%0 %(%! 65$%( Greeneld "*"–,3 (",5+!, #.+/# .0 (*%)1 ,- 6%5$(& "/
 ARYEH GREENFIELD, INCOME TAX ORDINANCE (Haifa,  :%!$  ."Occupational Company
 (%+"*0& .("*%'"" #+"# — "Foreign 'Vocation Company'" — %4 #$*5# .13th ed., 2004)
 ",3& (%380!& 6"(%$"- (%)"+30# (%$&' ,#",5+!% ("$&#–(%8$! (05%* ,(%"./.–%,5+!
 Personal"  '+%0#  ."Personal Service Companies/Corporations"  (%+%/0  7#,-  #9",-#
 "An :!&# 71%!& (8th ed., 2004) Black's Law Dictionary 1180 7%,"0& $*5%0 "Service
 act done personally by an individual. In this sense, a personal service is an economic
 service involving either the intellectual or manual personal effort of an individual, as
 ,2.%+ "$-1! 6%5$(- ,;/"1, #!$+ .opposed to the salable product of the person's skill"

."Foreign Personal Service Company" !%# "#$4 *"–',-0 ($&'", ,",%,"0 !, "/ 6!
.(IRC :7,#,) Internal Revenue Code, 26 U.S.C.S. §482–, (b)(2)11 '. %!$  71

.)%' %(%!, (d)(2)448 '.& #"%80# #$*5#, #+10 ,6- ,IRC–, 11 '.  72
 :%!$ .(%,"31#0 95%–/ #4 $-)#& ""(%30-0 71%!&" "%9"&# (! (-$10 #+-0#–()")'  73

.(CFR :7,#,) Code Federal Regulation §1.448–1T(e)(5)(i) (2006) 26
 1T(e)(4) 1.448 #+)( %!$ .("Function Test") "",+%"8)+%1# 7'&0#" (%+)(& #+%/0 #4 "!+(  74

.6- ,CFR–,
.IRC–, (d)(2)448 '. %!$ $(%" ()"%*0 #$*5#,  75
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 #)4'#, !"# #+%%/# 76.#)")'& #+30& !"# 2! #/%4 ,6"(%$"- 7(0 ($&'& $&%*0- 3%&),
.#$&'# (%"+00 (%'1, 95% ,-

 ($&'" ,- #$*5#& 6"3"1%0# 6","&)0# 6"!+(#0 "(%#0 71%!& 6"+%- #,! 6"!+(
 #$%5. ("$&#–(%8$!& (%3%8)0# (0"-$ ,!"#$% .#.+/# .0 (*%)1&- "#$4 *"–',-0
 "0%'(%  (%+05%*  ,(%+%("3  ,9$%1.  ,#05%*,  77.<$!&  #5%#+#  %40  $(%"  #&$#  (0'%(0%
 .("!)"$0!#  #$*5##  $*5,  6",1%+  6+"!  ",!$-"#  7"*&  6"9$%10#  6"&$  6"1.%+  )%."3
 $*5%( #$&'- "*/ — (%"+0# ()4'# "$%3"-& 65 7%09 6"+"*# 7"& ,*&## "/ #!$+ ,!"&#
 ;"$8  *"#–',-0  ,3&  ,Qualied Personal Service Corporation–/  ("$&#–(%8$!&
 "380!0 75% ,- #)4'# -$%* )%'# ,!$-"& %,"!% ,(%'1#–,/, #"(%"+00 95%–& )"4'#,
 %"#" #$&'# ,- 6"(%$"-# 7(0 (%,"310 95% "/ -$*+ ("$&#–(%8$!& ,!"#"'# .#9",-#
 #"'%%$ %! #(.+/# ("&$0" "/ )$ !"# <$!& #-"$*# *%3& ,"9+%%,$# *"#–',-0, 6"$%-)

78."*'%"0 *" ',-0& 6$%)0 ...#$&'# ,-
 7"&,  Personal Service Corporation–#  7"&  6"0%*  6"",,/  6"%%)  -"  ,!."5  *'0
 "(-  .(#$*5##  70  "#$4"#  (-"$*  (!  !"8%+  6!)  ",!$-"#  7"*&-  "*"#–',-0  ($&'"
 ,3%  #,-  6"(%$"-#  &"9  ,3  ,#$&'&  *&%3#  ,-  #9",-#  (*"0  ,3  (%..&(0  (%$*5##
 7(0, #$&'& 7+").3 6"$)0# "+-& .#$&'# ,- #(%,"31 ;.& #,! 6"(%$"- ,- 6,)-0
 ($&', .'""(#, 7("+ 7/, .#$&'# ,- *&%3 65 !%#- (%"+0 ,3& "*"–,3 (9,-+# 6"(%$"-
 "+%-# &$- #!$+ ,!."5 ;*"!0 ."*"–',-0 ($&'", #,%)-# #$&'/ Personal Service–#
 ($&'"/ #$&' ($*5#, 6"!+(# (!%%-#0 .(%$*5## "!+( 7"& #1"1' 7"! 7/- ,7%"0*# ,3
 #&$#&  #$8  ("$&#–(%8$!&  #$*5##-  #,%3  ",!$-"#  7"*&%  "!)"$0!#  7"*&  "*"–',-0

.#.+/# .0 (*%)1&- %40

 #B+>/0#  ,CFR–,  1T(e)(5)(i)–1.448  #+)(&  ,#+-0#–()")'&  !%#  #+30#  ,)%"*  $(",  76
.("Ownership Test") "(%,3&# 7'&0"

 (") ,2003–5".-(# ,(*'%"0 *" ',-0 (3"&)) #.+/# .0 %8& #0.$%1 (%3%8)0# (0"-$  77
 ;(%,/"$*!  ;#"0%+%$5!  ;#'9&!"  :6"!&#  (%3%8)0#  %!  6")%."3#  (!  (,,%/  !"#%  ,587
 ,#"5%,%$9.!  ;$%*"&%  #$04  ,)'-0  ,(%+5$0!  ;(%+0!  ($"8"  (%&$,  ,(%+0%!%  (%+0!
 ,#"'+#  ,#!$%#  ;(%+05%*  ;&"9%  (%/"!  ($%)"&  (%&$,  ($%)"&  ;$(.+#  ($%(%  #"5%,%1$5
 ($0%'  ,%31(  ,6"&-'0  ($0%'  ($"8"  ;#"$+"$9%  ;#.*+#  ;(%!8$#  7(0  (%&$,  ,#/$*#
 ;#"8)"+%0%),9  ;9"-%  ."9  ;(%$")'  ;6"&-'0  (%+/(  ;6"&-'0  ($0%'&  ,%1"9%  6"&-'0
 ,"!,)'#  ,"+%'9"&#  ,"-"!#  ,".++"1#  6%'(&  (%&$,  ,<%3""  ;*'%"0  *"  ',-0  ,3&  5%8""
 #&"(/ ;#,/,/ ;",/,/# ,").3# ,""%."0# ,"3*0# ,"+"*0# ,",%#"+# ,"+%5$!# ,".*+## ,"+/9#
 ,(%$&' ,%#"+ ,6"./+ %! (%3)-# ,6")"( ,%#"+ (%&$, ,,%#"+ ;"3*0 '%("1% $)'0 ;#+',#%
 ;6"./+ .%+"/ %! ,5$ (9"-1 ,)%$"1 "/",#& (%&$, 6""$'.0 6"1%5 ,(%*.%0 ,6"+%5$! ,%#"+
 ,6"9+91 (/"$3 ,7"* (/"$3 ;$%&"8 ".'"% (0%.$1 ;#/"$3% (%+%("3 ;9$%1. ;#)"9."99.
 ,#"1$(%"4"1  ,#"5%,%/".1  ,#!%1$  ;7%&-'  (""!$  ;6%,"8  ;(%"9%1"-  (%!/$3  "+1&  5%8""
 ""%)",& ,%1"9 ,("&"9+$9,! #!%1$ ,6""!%1$–#$1% 6""!%1$ 6"(%$"- 7(0 ,6""+"- (!%1$

".#/"$3% #)1# ,(%!0& ,($%-)( ;6%5$( ;;%%( ;(%!0- ;(* "(%$"- ;(%'(1(#
.#.+/# .0 (*%)1, (#)(5)5 '.  78
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!argent 4)+(& (eavell 4)+( (7)

 (%)1.0#  (%$&'  ,-  6%'(&  7%$'!#  $%-3#0  6""4/$0#  6""!)"$0!#  7"*#–").10  *'!
 <*#:*// !%# "0%!,–6"+1# $%-"0& (Personal Service Corporations) 6""-"! 6"(%$"-
 ,-& 2! !,! ,#&- (":"%."0# #"5%.# ,-& )$ !, (+""+30 %4 #-$1 79.:. 23>>'++'3)*(
 %!80 #4 7"*–).1& ,;/ .(%+%-# (%!/$3# 7"& #($5.0& ,#+(#- &)%+#% 6$%8# 5%,!"*#
 (9,'# (! #/1#- ,#,30,* #!/$3# (3$/# ,3 &"5#, #90,* #!/$3# "91%- 7%/+,

.#0%* 7""+3& 6"+%-!$#
 6")#- ,("$&#–(%8$!& "+3%8)0 ,.$%*/ 7)'- #"# Leavell (-$1& (3&%(#) 6%-"+#
 — ("*3,&# %(%,3&& — #$&'# (! *."" ,.$%*/# 7)'- .6""-"! 6"(%$"- 7(0, #$&'
 %"1–,3- ,"*3,& #).3# 6/.#& #0"3 $-)(#% ,%"$%50 6%)0 ,("$&#–(%8$!&- ..)9&
 *"'! #4%'& #$-)(# %(%,3&&- #$&'# .#$%&3& ;! (,.$%*/ )'-, ,"$)) *%&3, &""'(#
 ("9$1# 6%-"+# !,% ,#$&'#) %4 !"#% ,NBA–# (5", 6390 ("+3%8)0 ,.$%*/ (8%&) 63
 #1%)(, ,.$%*/ )'-0 "(%$"- )1., #&""'(#- %4 !"# ,,)-0 %(%! ,3 ."7)'-#" #(+%/-
 "-"! (%&""'(# &(/ ,3 6%-"+# 6(' ,,.$%*/# (8%&) ,- #(-"$* "1–,3 .6""(+-/ ,-
 #$&'#- 6"(%$"-# ,/ (! "-"! 71%!& )1., '"9&# %&- ,,.$%*/# (8%&) (&%9, *$1+%
 (%.+/##  ,3  .0#  (%"%-$,  '%%"*  !,  6%-"+#  .%4  (%$-)(#&  6#&  &""'((  %(%,3&&-
 ,#$&'#  "*"–,3  )$  %'%%*  #,!  (%.+/#%  ,%,-  %(.+/#  ,3/  %(%,3&&-  #$&'#  #,&")-
 %+39 — Internal Revenue Service — ("$&#–(%8$!& (%",$*1# .0# (%"%-$ .#(.+/#/
 (%-"#0 6,3(#, -" .0 "/$%8, "/% ,*"'"# 9$1# ,- (%&""' (%.+/# 7+"# (%.+/## "/

.#$&'# ,- ("91-0#
 "/ ,5,40# #8) ,3 ,3&)% ,.0# (%"%-$ ,- 7(*03 (! ,&") .0 "+""+3, 91-0#–("&
 6""-"! 6"(%$"- 7(0, #$&'# ,- !,% ,("+3%8)0# ,.$%*/# (8%&) ,- *&%3 %+"# 6%-"+#

.%"(%$"- 7(0 ,3 ')1, #,%/" #(""# ,.$%*/# (8%&)% ,"!%# ,6")#-
 *""0 .*"'"# %! #$&'# — (%.+/## ,3& %#"0 !"# #-$1 #(%!& 7%"*, #*03- #,!-#
 (-$1, #$)0# (! #%%-#% ,&%$# (3* (! 58""- ,Ruwe 91%-# #+1 #,!-# (58# 63
 7"& "4/$0# "+%-# .#!/$3 #(%! "*"–,3 #0%* 7""+3& 7("+- "4/$0 7"*–).1 — Sargent
 !,% ,"+3%8)0 ")%# 7)'-& $&%* Sargent #$)0&- !%# ,%++""+3& 35%+ %+"!- ,7"*#–").1
 "0 (! #."0% ,#.+/## (&.# 7%$)3 (! #-$1 #(%!& 6-"" 91-0#–("& .,.$%*/ 7)'-&

80.")%## 7)'- ,"$) ,#(%! '"%%$#-

.Allen Leavell v. Commissioner, 104 T.C. 140 (Tax Ct. 1995)  79
 !%#  ")%##  7)'-  "/  3&)%  ,*"&30–*&%3  ".'"  "%#"4,  6"+'&0&  91-0#–("&  $43+  ;/  6-,  80
 .("3%8)0# %(%,"31 ,3 ')1, (,%/" -" #+%$'!# %4, 7/- ,9$%1.# (8%&) ,- *&%3 #-30,
 (!/$3 #/1# #$)0 %(%!& .Sargent v. Commissioner, 93 T.C. 572 (Tax Ct.) 1989 :%!$
 Sargent v. Commissioner, 929 F.2d 1252 (8th :%!$ .!0) 91-0–("& (9,'# (! $%3$3#
 (30(-0 #+"!- 7%-,& $"#&#, "*/ #0&# (! 91-0#–("& ,8"+ <*#:*// (-$1& .Cir. 1991)
 6#  7"!  7/–,3%  ,#+%-!$#  #-$1&  6(3*  2%.,  %*$"  !,  #,30,*  6"91%-#  "/  6"+1  "+-,

.155 '03& ,79 -"# ,"3, ,<*#:*// (-$1 %!$ .",%"## 6'%("+ &"(+0 5%$', 7%/+, 6"!8%0
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 ,3  ')1,  '%/#%  (%/4#  -"  "0,  #"#  #,!-#  (3$/#,  $(%"&  &%-'#%  "4/$0#  6$%5#
 -$*+  Leavell  (-$1&  91-0#–("&  ,#-30,  .6"(%$"-#  (!  )1.0  9$1#  #&-  ;$*#
 #$/--) 9$%1.# (8%&) 7"&, ,.$%*/# 7)'- 7"& *"&30–*&%3 ".'" 6"0"")(0 6! #,!-,
 (%,3&&- #$&'# 7"&, #8%&)# 7"& 6('+ 6/.##- 2! 81.(%(%,3&&- #$&'# "(%$"- (!
 ).1  7/,%  ,%083&  6"(%$"-#  ,/  (!  )1.,  (%&""'(##  &(/&  &""'(#  7)'-#  ,7)'-#
 $(%"# ,/, !%# 9$%1.# (8%&) 7"&, 6"(%$"-# (+(%+ #$&'# 7"& 6/.## "/ 91-0#–("&

82.#",-!
 83.#")%0"+, !, ;! ,&%$# (3* ,- #(+).0, 6"/.# ,7%"*& !%# 2! &-"- ,Swift 91%-#
 7(0, #$&'# 7"&, — ,.$%*/# 7)'- — 3&%(# 7"& *"&30–*&%3 ".'"& (%*)0(## ,%(-"5,
 6""1%!  ,-&  .#,%.1  #+"#  ,9$%1.#  (8%&)  7"&,  %+"&  7/%  ,%(%,3&&-  6""-"!  6"(%$"-
 ,- %!) 70!0# ,- #9",-# ,9$1& "+3%8)0 9$%1. ,-% ,,,/& 9$%1. ")'-0 ,- *'%"0#
 7"& 6"0"") #,! '%)"1% #9",- .("9+$#+"! !"# 6"+)'-& (7""+3# ;$%8, ,9$%1.# (8%&)
 *&%/#–4/$0 (! 9".#, -" 7/–,3 $-! .*&%3 $*5%0 !%#- 7"&% 7,&) $*5& !%# 7)'-#-
 .7)'-, #$&'#0 #.+/## (&.# ,- 7"0%"#–()"(3 #+"$9)%*# ,! #*%&3# ".'" ()"*&0
 6/.##  ,%+"+1,-  #$)0&  ,"$)  — 6"0/.##  (/$30&  *)0(#,  -"  ,%4  #+"$9)%*  "1–,3
 7%'&,% — 9$%1.# (8%&) 7"&, %4 #$&' 7"& 6/.##% %(%,3&&- #$&'# 7"&, 7)'-# 7"&
 .0 "+"* "1–,3 .#(""%%#/ (%!"80# (! 6"1)-0 %!/% &,–6%(& %($/+ #,! 6"0/.# 6!
 (*$1+ ("91-0 (%-"/ 7)'-# (%,3&&- #$&'& $"/#, 7("+ ,",$*1# $%-"0& #.+/##
 2"3.& #"%+0 6,3(#, (%/0.# .6"$'! .0 "/$%8, #+00 6,3(#,% ,6"0"%.0 .0 "/$%8,
 6%)0 -" 7+* #$)0& .;-0#& 7%"*# (! &"'$+ %",3- 84,Internal Revenue Code–, 482
 "'%%$& ("*3,& #9",- -" 7)'-,- 6%-0 $("# 7"& ,#$&'# ,- *$1+# #0%")0 6,3(#,
 $%-"0#0  ,"*&#,  ,"0%)0#  $%-"0&  ",%#"+#%  #9",-#"  7'&0  ,-  6%-""  7"30)  #$&'#

85.7%*"+# "+%5$!# ;$30& &,–6%( $.%' ,3 (%3"&80# (%(/0.! '/%+,% ("0%!,–7"&#
 ;0(.#& 7("+ #4 7"*–).1 "$# ?7+* $0!0, <*#:*// 7""+3& 7"*#–).1 ,- %+""+3 #0

 .$%0!/ #9",-% '%)"1 (,%/" ,3 (%*0,0# $"&/0, (%05>* 91-0#–("& #+0 7""+3 %(%!&  81
 6"*3%0# ,/& )'-, ,#8%&)# "+%0"! ,/& 2((-#, "-"! 71%!& 7)'-# -$*+ ,,-0, ,;/
 ,- (%5#+(## *%) ,3 $%0-, ,%(8%&), 6"+%0! $%0-, ,&%9 $-%/ ,3 $%0-, ,6"3%&)#
 #".#$1&  (*&%/0  #$%8&  -&,(#,  ,("+1%5  #3"81  ,/  ,3  "*""0  71%!&  3"*%#,  ,#8%&)#

.#4& !8%"/%
.158 '03& ,79 -"# ,"3, ,<*#:*// (-$1  82

.;,"!% 169 '03& ,6-  83
.71 -"# ,"3, ,IRC  84

 7)'-0 #-30, #/,# (3+%0# ,&%$# (3* *5+ <8%' (!8%" Laro 91%-# "10 9%3"0# (3*  85
 (%0"")- ;/0 6,3(#, 7"! "/ (.$%5 9%3"0# (3* .#$&'& *5!(#, (%$-1!# (! 9$%1.
 7"&% %(%,3&&- #$&'# 7"&, 7)'-# 7"& — (%1)(% (%$"$- 6"0/.# (%/$30 "(- #-30,
 #4 6/.#0 %0,3(# !, (#$&'#% 7)'-#) 6"**8#% ,"!%# .9$%1.# (8%&) 7"&, #+%$'!# %4
 176 '03& ,79 -"# ,"3, ,<*#:*// (-$1 %!$ .%4 #,%1/ ("4%' (/$30& $"/#, -" ,,3%1&

.;,"!%
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 ,Personal Service Corporation–,  .'""(0  !%#  ,6""!)"$0!#  #.+/##  .0  "+"*  ,3
 6%$(, "*/ 7"*#–).1& -" ,(!4 63 .("$&#–(%8$!& "0%)0# "%."0& (%35%+ %"(%/,-#%
 "1/ ,#$4 *"–',-0 ($&' ,- #"(%.+/# (! ",!$-"# 7"*& (%.0, "%!$ *8"/ %+(+&#,

.;-0#& 9$%1"-

"/#"+*/. 2"-, Personal Service Corporations "&$"* (-)

 (%)1.0# (%$&' 63 (%**%0(0 (%"!)"$0!# .0# (%"%-$ *8"/ #,!-, #+1+ #4 2"3.&
 7""+3&  7"*#–).1  7(0  "+1,  65  .(Personal Service Corporations)  6""-"!  6"(%$"-
 .("$&#–(%8$!&  ",$*1#  $%-"0&  (*'%"0  (":"%."0  (%.'""(#&  #,!  (%$&'  %/4  Leavell
 %/4%  ,6"$-3#  #!0#  ,-  6"+%0-#  (%+-&  ("$&#–(%8$!&  "$%&"8#  6%"#–$*.,  %,3  7#
 6"."0# (%-$ ,- #(""9+ .(",$*1# 6"."0# (%-$ ,- 7#% .$5+%)# ,- 7# #&$ (%.'""(#&
 "$)"3# (%"+0# ,3& (%380!& (%$&' 7(%! ,- 7#"(%.+/# (! (%.0, #(""# (",$*1#
 #*"0& #,3 *"'"# ,- "&$0# ",%-# .0# $%3"-- 6%-0 $)"3& #3&+ ;,#0, #&".# .7#,-
 *"'"# ,- ",%-# .0# 7"& $31# ("$&#–(%8$!& ('1- ,// 86.#$&'# ,- #4 ,3 ($/"+
 #$&' ,- #5%%". ,3 6"0%-"+# 7"&, .0# (%"%-$ 7"& '%/"%%# 7(0(# ,#$&'# ,- #4 7"&,

87.6""-"! 6"(%$"- 7(0, #$&'/
 (%,"31-  —  (0"%.0  #*"0&  $(%+%  —  #"#  ("$&#–(%8$!&  .0#  (%"%-$  ,-  7--'
 6",/  #0/  .%(""&5%  .0#  (%&'  (!  ("'1(  Personal Service Corporation–#  ($5.0&
 88.(%'1  6),'%  $(%"  6""+%8")  6),'  — %4  #"3&  63  (%**%0(#  ;$%8,  7(%-$,  6"*0%3
 $&%*0-  #+!%(&  ,#$&'#  ,-  ("91-0#  (%-"#0  6,3(#,  !"#  $(%"&  ("+%)$*#  ;$*#
 (! (%.0, ;$*# #'%(1 #4 ,%,.0& ..00 (%3+0"#, !,! #*3%+ !,- ("(%/!,0 #).3&
 (%-$ "+1, 65 #'%(1 %4 ;$* "/ 7""8, -" .#,- (%"+0# ,3& (%380!& #$&'# (%.+/#

.#*%)1, 86 2"3. '%/0 ,,-0, — (",!$-"# .0#
 6"*.1# ,- #/%$! #$%- $'!,) #$/#, (%"!)"$0!# .0# (%"%-$ %3"5# 6"%.0 &,-&
 7(0, #$&'" ,- ("91-0# (%-"#0 *%3 6,3(#, 7'%/& 7"! "/ 89((%"9%1"-# (%!/$3&
 (%$%-)# (%).3 (%.0,0 6(%! #3+0 !, %4 #$/# ..0 "/$%8, #$&'/ "6""-"! 6"(%$"-
 ",/ .6"$'! "%."0 "380! !%80, 7(%! #8,"! !,! ,Personal Service Corporations–,

 BORIS I. BITTKER & JAMES S. EUSTICE, FEDERAL INCOME TAXATION OF  :%!$  #4  7""+3&  86
.CORPORATIONS AND SHAREHOLDERS ¶2.07[1] (6th ed., 2004)

 ,3 *0%3 #$&'# ,- #4 7#% *"'"# ,- "&$0# ",%-# .0# $%3"- 7# ,2005 .0# (+-, 7%/+  87
.##4 %+"! .0# (%5$*0 ,- 7&'%$ 6,%! ,35%–/

.;,"!% [1]2.07¶ ,86 -"# ,"3, ,BITTKER & EUSTICE %!$  88
 ,- #0"-$ ("!)"$0!# .0# (%-$ #0.$1 Rev. Rul. 70–101, 1970–1 C.B. 278 (1970)–&  89
 7"& ,(,,%/ %4 #0"-$ .6"0%-"+# (+39 #,&)(#% #(*03 #('*+ 6#&- (3 #(%!0 7"*–").1
 Cochran v. United States, 299 F. Supp. 1113 (1969); Van :(%!&# (%-$1# (! ,$("#
 Epps et al. v. United States, 301 F. Supp. 256 (1969); Smith v. United States, 301 F.

.Supp. 1016 (1969); Williams v. United States, 300 F. Supp. 928 (1969)
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 #+"$9)%*# ($5.0& !80+ Personal Service Corporation ,- $(%" &'$ "%."0, $(%" 7%(0
 "*"–,3 6").3%0- (%"+0 ",3& "1,/ #$(" (%+*-' (%,50 .0# (%"%-$ .#.+/# (&.# ,-
 ,- "&$0# ",%-# .0# $%3"-- ,//- !%# --'# .#9%-1 ;/, #&".# .6(%,3&&- #$&'#
 ;/&% ,#3%+8 ($%/-0& (%"+0–",3&–6"*&%3 6(%! %)1(." ,*"'"# ,- #40 ;%0+ #$&'#
 (!  ,"31#,  (%",$*1#  .0#  (%"%-$  %-)"&  #,!/  6"$)0&  .6"*&/+  .0  "0%,-(  %/.'"
 *&%3#  ,(%"+0#  ,3&) *"'",  (.'%"0  #$&'#  (.+/#  #&-  ,#.+/#  (&.#  ,-  #+"$9)%*#
 (-$1&  .#.+/##  (!  '"%%$#  #-30,  "0  !"#  %4  #+"$9)%*&  ("4/$0#  #,!-#  .(#$&'&
 ()1.0# #$&'& $&%* 6#&- 6"$'! 6"0%* 6"$)0& %0/ ,,"3, #58%#- ,.$%*/# 7)'-
 .,.$%*/# 7)'-, #$&'#0 #.+/## (! &.#, -" "/ .0# (%"%-$ %+39 ,6""3%8)0 6"(%$"-
 (%-"#0  6"0,3(0  $-!/  (,&)(0#  %4,  ##4  %(!8%(  ,$(%"  7%(0  "380!&  $&%*0-  2!

.("91-0#
 (!4  %0"*%  ,$(%"0  !%#  #.+/#  (&.#  ,-  #+"$9)%*&  -%0"-  "/  %$&.-  %"#  6,%!
 $-!/ #+"$9)%*# (! ,"31#, (%/"$8 .0# (%"%-$ 3%*0 90.(&)0 (%380!& 4%5! '%8"1,
 482  2"3.&  $&%*0  ?#"3&,  $"-"  #+30  7(%+#  6"",$*1#  #.+/##  .0  "+"*&  2"3.  6"")
 6"1%5" "+-& $&%*0 %&- #$)0 ,/& "/ %$)"3& 3&%) $-! ,Internal Revenue Code–,
 6".$9+"! ",3& 6"**8 ,- 6(9",-& %! 6(%,3&& 6""%80# 6"1%5 ,%+""#* — "6"$%-)
 ,6""%/"+# ,(%.+/## (! -*'0 6#"+"& ),', (%"!-$ (%"!)"$0!# .0# (%"%-$ — 6"#4
 "*/  %4  #)%,'&  -"  6!  ,("$&#–(%8$!&  %*5!(#  !,  6#  6!  65  ,6#&  !8%"/%  6"4%4")#
 ,6""-"! 6"(%$"- 7(0, (%$&' (%-$%10 $/4!0 %+"! 482 2"3. ..00 (%)0'(# 3%+0,
 ,3& 7"&, #$&'# 7"& 6! (%)*%& .0# (%"%-$ .#,! (%$&' 2! ,"/#, %"* &'$ !%# 6,%!
 #$)0& .6""%,(–"(,& 6"$-)& $&%*0 !0- %! #&$@) ".'" 6"0"")(0 #& *&%3# (%"+0#

.7%*"+# 482 2"3., #,%'( 7"! 7%$'!#
 ,269  2"3.  !%#  -"91&  6%,#,  "0-$#  '%/#  (!  .0#  (%"%-$,  #+)0-  2.%+  2"3.
 (%"%-$,  )"+30  2"3.#  .".00  3+0"#,  %!  )0'(#,  #$90&  %-3+-  (%-"/$"  %($(%/-
 #9",-  9$1#  -/$  #0-,-  ("$)"3#  #&".#-  !80+  6!  6""%/"+0  6,3(#,  (,%/"#  (!
 Personal–,  7"$-"0&  .'""(0  %+"!  #4  2"3.  ..00  (%3+0"#  %!  (%)0'(#  !"#  #$&'&
 #&'$# 7(%5""(.# (%$0, .#,! (%$&' ,3 65 %,"'#, 7("+ 6,%! ,Service Corporations
 "+"* ,.0 (%$90, Personal Service Corporations–& #$/#0 (%",$*1# .0# (%"%-$ ,-
 6"0"") .",$*1# .0# *%)& 4/%$0 )$1& #,! (%$&' "%."0 6"$"*.0 6+"! 6"",$*1# .0#
 6"$%41 %,,# 6,%! ,#,! (%$&' ,- 7"%."0 (! -$%10 71%!& 6"$"*.0# 6"$%1. 6"1"3.
 7"$-"0& $"*.#, %*3%+- 6"*"'"# 6"1"3.# *'! !%# 269A 2"3. .(>*"/, $.%'& 6")%,%
 2"3. ,- %(,%'( ?"!0 !,! .Personal Service Corporations ,- 7"%."0 (! -$%10&%
 *'! 2%5, 6"(%$"- #)"+30# Personal Service ($&', )$ "9+%%,$ !%# 7/- ,(,&5%0 #4

.(%'%), ,- $(%" &'$ 7%%50 7#, -"- (%$&', !,% ,*&,&
 (%.'""(# "(+"*0–6"+1# $%-"0& 6"*'""0 6"",$*1# .0# "+"* "/ #,%3 ,"3, <&)0#0
 #0%* %4 #$&' ,%+"!$- "1/ .#,"5$ #$&', $-!0 Personal Service Corporations–, #+%-

.[3]2.07¶ ,86 -"# ,"3, ,BITTKER & EUSTICE %!$  90
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 #&$# #&'$ ",!$-"# 91-0& #!$%## "/ 6! ,",!$-"# 7"*& "*"–',-0 ($&'", #($*5#&
 --'# ,-& ,.0 "/$%8, #,"5$ #$&'/ (.1(+ #+"! ("!)"$0!# "*"#–',-0 ($&'" .$(%"
 "*"–',-0 ($&'" #+"# #$&' 6! 3%&), "*/ ..00 3+0"#, %! )0'(#, "*/ #*.%+ !"#-
 ,$"&/0,  6""+%+/(–"9+!  6",/  (",$*1#  6"."0#  (%-$  ,-  #(%-$,  6"*0%3  ,%!,  6!
 #!$+ ;-0#& .,"3, 9$%10/ ,#)".1& %'(%1- (%+"$9)%* 6),'% #)")'& 6"+5%30 6),'
 ($&'" 63 (%**%0(#, 35%+# ,/& ,("$&#–(%8$!& 6"0"")# 6""+%+/(–"9+!# 6",/# "/

.,!$-", 2! 6"1" ,"*"–',-0

,2(,'"2# 7,+.% ,.2'/,# 7,+. %$2%%/#% ,.9&2# 7,+# .2

 ,- %(*03 ,7/ 6! ,"#0 .",5+!# 7"*# $%)"., (3/ $%&3+% ;"-0+ ,"(!%%-## 3.0# ($5.0&
 7"%."0 (,!- #(,3%# #",5+!& 65 ?Personal Service Companies–, $-!& ",5+!# 7"*#
 .0 ",%)"- 6(%! .6"$)&, (%-*' "$%&"8# 6%"#–$*., Personal Service Companies ,-
 !%&, #$'"! !, 7!/ 65% ,Personal Service Companies ($5.0& *5!(#, 6"*"'" %**%3
 #3*%#& #$.0+ #4 7""+3& (Inland Revenue) IR–# ,- #&%5(# ..0# (%"%-$ ,- 7(&%5(
 #(%+/, %,'# ,#$8"- #&$# #*%#(# ,-& 91.35 #"# #$1.0% ,9.3.1999 ;"$!(& (%+%("3,
 #$8" Personal Service Companies (%.0, 6! ()%,'0# .IR35 ,"$) ,#(""+1# $1.0/
 92.#+%",3#  ,3  .0#  (%"%-$  ,-  7*"-/  ,#0"!(0  #)")'&  #0('+%  ,6"&$  6",5  $%0!/
 #"# 7%"3$# ..0 "/$%8, (%"%*5!(# 3%+0, #(""# %4 #)")' 6%4""& .0# (%"%-$ ,- 7($90
 5 *8 ,- *&%3/ .1(+ #$&'#–*&%3–#9",-#–,3& #"# (%*5!(## !,0,! %&- #$)0&-

93.#$&', (%)+3%0# .0# (%&9#0 (%+#", "!-$ !%# 7"! ,((%$"-# ,&)0)
 "!083  71%!&  6")"+30#  ("6"*&%3")  6"*"'"  ,3  ,$("#  7"&  ,,'%0  ",5+!#  )%'#
 ,'%),# 7"&, *&%3# 7"& $"-" #4%' ($5.0& !, 6,%! ,("'%),") "-",- 6$%5, 6"(%$"-
 #$(" .(";%%(0" — (%1(%- %! #$&' (05%*) ;%%(& "%80# "-",- 6$%5 (%380!& !,!
 6"**8#- #4%' (%380!& 6"(%$"-# %)+3%# %,"! #"1,- #)4' 7"30 6"$8%" 6"!+(# ,%40
 #.+/# .0 "+"* "+"3& .1(+ *&%3# #"# ,(;%%(0# ,- (%&$%30 !,&) '%),#% *&%3# 6# %,
 (%0"%.0 (%0!(# $'!, %.%0" ;%%(0, '%),# ,- %"0%,-( #4 #$)0& 94.'%),# ,- *&%3/

.www.hmrc.gov.uk/ir35/ir35.htm–& #""18, (+("+ (%+%("3, #3*%##  91
 Finance Act, 2000, c.17,–, 12 '1.+ ($5.0& #)")'# #1.%# ,#.+/## "%."0, 35%+# ,/&  92

.(Finance Act 2000) :7,#,) §60 (Eng.)
 Judith Freedman, ,*(+3)#/ ?*(:'-* 23>.#)'*+ — ""B* C(3)D E')8 3F G)4*(.('+*", 1  93
 David Andrews, "B* H>.#-4 3F H935 3) H" 23)4(#-43(+, :%!$ 7/–%0/ .B.T.R. 1–9 (2001)

.8(1) C.T.L.R. 4–7 (2002)
 Engagements" %($(%/- ,92 -"# ,"3, ,Finance Act 2000–# ,- 12 '1.+& (a)–(c)(1)1 '.  94
 Income Tax "*"–,3 #0%* '.%+& 2,'%#% ,9%& #4 2"3. ."to which this Schedule applies
 Earnings and Pensions  :7,#,)  (Earnings and Pensions) Act, 2003, c.1, §49 (Eng.)

.Act)
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 ('! .;%%(0# 2%5# ,- %0%")0 6,3(0 )%'# ,#-30, .#*%&3 (.+/#/ *&%3# (%380!&
 ,&") %,"!/ .0 6,-, -$*+ *&%3#- "1–,3–2!- !"# %4 #)")' *5+ (%"4/$0# (%$%)"&#
 "*"–,3 #4 &80& %, (%)+3%0 %"#- (%",!"8%.# (%&9## ,/0 #+#+ !%# 7"! ,#*%&3 (.+/#

95.*"&30#–'%),#
 #"#" *&%3, "/ -$*+ (%1%,'# ('! "1–,3 "4! ,#$&' #-30, !%# ;%%(0# 2%5# 6!
 ?""(%#0 .$9+"!" %(%! %#0 6,%! 96.(/%%(0# #$&'& (material interest) "(%#0 .$9+"!
 %! 9%,-, '%/# %, -"- "0 "/ ,$("# 7"& ,3&%)% ,#&'$ #$%8& $*5%0 ""(%#0 .$9+"!"
 %! #)4'# %, -"- "0 %! ,#$&'# ,- ,"5$# (%"+0# 7%#0 5%–0 $(%" ,- $%3"-& (%+#",
 ,#$&'# "*"–,3 ),%'0# -%/$#0 5%–0 $(%" (,&)& %(%! (%/40# (%"%/4 -%/$, (%/4#
 ,(%'1,  (%"+0  ",3&  21 "*"–,3  ()4'%0#  #$&'  ,$0%!  #%%#  97."(%#0  .$9+"!  ,3&  !%#
 ,Personal Service Company–/ ",5+!# )%'# "1–,3 (.1(+ #+"! ,(%%- (%"%/4 ",3&

98.#*%&30 6(.+/#/ .1("( !, #"(%"+0 ",3& ,- 6"(%$"- 6(%!0 #$&'# ,- #(.+/#%
 (%!/$3# ,- 7'(1, 65 %3"5# .0 "/$%8, 6"(%$"- ($&'& #$/#, 35%+& (%)%,'0
–("&&  #+%*"+-  ,Future Online Ltd.  (-$1  !"#  (%+%$'!#  (%-$1#  ('!  99.(%",5+!#
 7""+3 %(%!& 91-0#–("& "*"–,3 #+'&+- ("4/$0# #,!-# 100.6"$%3$3, ",5+!# 91-0#
 #.+/## (! (%.0,% ,.0# (%&' ;$%8, 6"(%$"-# ($&' ,- #(%-"0 6,3(#, -" 6! !"#
 .IR35 ,- #)")' #(%! '%/0 ,#"(%"+0 ,3& ,- #*%&3 (.+/#/ 6"(%$"-# ($&', #0,%--

 Anne Redston, ?>#// K5+')*++ ') 4B* GL* 3F 4B* ?43(>, 5 B.T.R. 566, :%!$ #4 7""+3&  95
 Personal Service ,- 6"/%0+ .0 (""&5 "$%3"- *5+ #30-%# (1.%+ ($%)"& .577 (2004)
 :%!$ .%*&(# 9"-", 7%","0 900–/ ,- $%3"-& .0 (%&5, (%"1"8# "/ #!$+ .Companies

.Francesca Lagerberg, 23)F5+'3) 23>*+ 43 "'>*/L G)8, 8.7.2004 ACCT. AGE 10
 "Conditions of %($(%/- ,92 -"# ,"3, ,Finance Act 2000–# ,- 12 '1.+& (a)(1)3 '.  96
 '. "*"–,3 ##4 '.%+& 2,'%#% ,9%& #4 2"3. .liability where intermediary is a company"

.94 -"# ,"3, ,Earnings and Pensions Act–& (a)(1)51
 ##4 '.%+& 2,'%#% ,9%& #4 2"3. .92 -"# ,"3, ,Finance Act 2000–# ,- 12 '1.+& 4 '.  97

.94 -"# ,"3, ,Earnings and Pensions Act–& (4)51 '. "*"–,3
 3&)+  "0%!,–7"&#  $%-"0&  "/  -"5*+  (!4  *8,  .6  '03&  ,93  -"#  ,"3,  ,Andrews  %!$  98
 ;%() '%),# 7"&, *&%3# 7"& #*%&3# ".'" ()4'- (,!$-"& $-!0 #+%- 71%!&) #",5+!&
 &-%( %+"! *&%3# $-!/ ,,-0, — 6"$)0 ,- #$%-& ,%'( !, ((/%%(0# #$&'# ,3 #'".1
 Earnings and–, (5)56 '. %!$) #",5+! (%,%&5, <%'0 6"+("+ 6"(%$"-# $-!/ %! #",5+!
 ,#",5+!& 6"+("+ 6"(%$"-#% ",5+! &-%( !%# *&%3# $-!/ .(94 -"# ,"3, ,Pensions Act

.((7)56 '. ,6-) #",5+!& 3&)–*.%0 #, -" %,"!/ (/%%(0, 6".'""(0
–("&&  6"$)0  #+%0-  %+%*"+  IR35–,  (%$%-)#  (%!$%##  ()")'  6%"0  ,2005 $!%+",  7%/+  99
 (&%9, %).1+ #-"0'% ,6"0%-"+# (&%9, %).1+ 6"$)0 #-%,- :#",5+!& 6"$%3$3, 91-0
 -5%# !,- ,6"$)0 (%!0 -- %+%*"+ $(%" (%/%0+ (%!/$3& ,6$& .(",5+!# 6"."0# (%-$

 .$%3$3 6#",3
 Future On–Line Ltd. v. Foulds (Inspector of Taxes), [2004] EWHC 2597 (Ch), 76 TC  100

.590, 148 Sol Jo LB 1283, [2005] STC 198, [2005] All ER (D) 314 (Jan)
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 #'0%0 ,.9$&%$ $0 "*"–,3 6"%%- 6"),'& #)4'%# — ($3$30# — Future Online ($&'
 7"&, ($3$30# 7"& 6"4%' "+- %0('+ $%3$3 %(%!, (%"9+%%,$# 6"+-& .%(-!% ,6"&-'0,
 :7,#,) &-'0 "(%$"- 7(0, (%+/%. 7"&, ($3$30# 7"& 6('+ *'!# :6"1.%+ 6"1%5 "+-
 6*!  %!  .9$&%$  $0  ,-  %"(%$"-  (!  7/%.,  )1.,  ($3$30#  #&""'(#  %"1,%  ,(7/%.#
 ,('%),# :7,#,) ($'! #$&' 7"&, 7/%.# 7"& 6('+ $'!# #4%'# ;#0%* #$-/# ,3& $'!
 6"+-& .6"&-'0# 6%'(& 6"'0%0 ,- <%3"" "(%$"- ,6"+,&) "*"–,3 ,#, %)1%." %"1,-
 ,- 6"1%8$# %"(%$"- (! ,"+-# 6/.## "1–,3 ,7/%.#0 '%),# -)"& $%3$3, (%"9+%%,$#
 (",5+!# 6"."0# (%-$ .6"+- #0/ #/$! %(0,-#- ,6"%.0 9)"%$1 ;$%8, .9$&%$ $0
 *&%3/ .1(+ .9$&%$ $0 #"# ,'%),# 7"&, .$9&%$ $0 7"& $"-" 6/.# #"# %,"! "/ #+39
 ,%(3"&) (! ..&0 !%#- ;%( ,6"."0# (%-$ ,- #(*03 (! ,&") 91-0#–("& .'%),# ,-
 .9$&%$ $0- !80 91-0#–("& .7%5$!& (%&,(-## 7'&0 ,3% #9",-# 7'&0 ,3 ,$("# 7"&
 ;,#0& 3%&) #*%&3–(%%8& ),' ,9+ !%# :'%),# ,- #*%&3# ;$30& ",$59+"! 6$%5 #"#
 3&)  ,6"$'!%  #,!  6"0390  .'%),#  ,-  (%"(%#0  (%-"51&%  6"+%"*&  2((-#%  ,6"+-#
 6,"-- #.+/## ,- #(%#00 3$5 !, 7/%.&% (($3$30#) ;%%(0& -%0"-# "/ 91-0#–("&
 (%!$%#, 6!(#&) .9$&%$ $0 ,- #*%&3 (.+/#/ — (%$"-# ($&' — ($3$30, '%),#

.(IR35 ,- #)")'#
 "Personal–# ,"!)"$0!# "Personal Service Corporations"–# ,- (%$*5#& ,6%/".,
 (%*%." "+- 6"0"") (",!$-"# "#$4# *"#–',-0 ($&'"% ",5+!# Service Companies"
 #$*5#& 7* $'!# *%."#% ,#$&', *&%3#–(%"+0#–,3& ,- #)"4& 7* *'! *%." .6"1(%-0
 #)4'# -$%* "!)"$0!# 7"*# "/ %+"!$ 7%-!$# *%."# "&5, .(%$"-# %! "*"#–',-0" ,-
 %+"!$  *%3  .*&,&  5%–&  )1(.0  ",5+!#  7"*#  *%3&  ,#$&'#  (%"+00  95% "$)  ,("(%#0
 #&-'0 -"*)0 %+"! ",5+!# 7"*# *%3& ,6"(%$"-# (0"-$ (! 6'%( "!)"$0!# 7"*# "/
 (%"&9%)  (%$*5##  ,"Personal Service"  (%$&'&  $&%*0  6"+"*#  "+-&-  2!  .%4  #"5%.,
 7%'&,  %+",3  —  ",5+!#  #4%  "!)"$0!#  #4  —  6"+"*#  (!%%-#  $'!,  ,7/  "/  #+#  ."*0,
 .%$).+- (%9"-, .'"& (0)%00 (",!$-"# "#$4# *"#–',-0 ($&'" ,- #$*5## 7/"#
 .#9",-# "380!0 75% ,- #)4'# ,!$-"& (-$*+ ,%(9",-&- #$&', *&%3# ()"4 "&5,
 6,%! ,"!)"$0!# 7"*&- %40 #&'$ (",!$-"# #$*5##- )1. 7"! ,(%$"-# ($*5#, $-!&
 #!$+  ,6"+"*#  (-%,-,  6"1(%-0#  (%*%."#  (!%%-#0-  7!/0  .",5+!#  7"*&-  %40  #$8

.;%%(& (!80+ (",!$-"# "#$4# *"#–',-0 ($&'" ,- #$*5##-
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0&6)/ $',8,* #,."%&2 :# ('4

,..3 .1

 6%"/  (5%%.0#  (%,"31  6!  )%*&,  -)&+%  ,#%%-0#  91-0#  ($").&  3""(.+  #4  )$1&
 2"3.  ))'+  !,%,"!  (",!$-"#  .0#  (-$0  ()0%'  #(""#  "#$4  *"–',-0  ($&'"  ('(
 "/ #!$+ .2"3.# ,- %'%/0 ($8%+- #+%-!$# #",0%+!# (! 7'&+ #4 7%"* ($5.0& .(5)5
 #$'& !"# ,#$&'# ,- #(%8"'+ $*3# 63 **%0(#, #*3%+ ("+%+/(–"9+!# #0$%+#- 2!

.;-0#& &"'$+ #4 "%."0 $*.#& 6"(%%"3# ,3 .#(%! !)%%* (%.0,
 ,*8& '"++ (!4 63 ;! ,"0%!,–7"&# $%-"0& 7%*, #,"'( &%-+ #",0%+!# (+&# 6-,
 #$&' $%&3& *"–',-0& *&%3 ,!$-" &-%( "/ %'"+# .(5)5 2"3. (! ,2.%+ 9) 35$, >,%
 #$)"3& ('0%8 #$&'# ,- #(.+/# "/% ,#& #9",- ,3& 2! !%#- ,<$!,–<%'& #*5!(#-
 *%3 .,!$-"0 (,#%+0% (9,-+ #+"! 2! %4 #$&' "/ '"++ 7""+3# ;$%8, .*"–',-0 %(%!0
 (%.'%"0#  #$&'#  (%.+/#  6!#  .6")%'#  $1.&  )%)'  #"#  !,  (5)5 2"3.-  6/-1+&  %0*
 #&%-(#  ,#$%!/,  ?(",!$-"#  .0#  (-$0  #4  &80&  (%)0'(0  %"#  %),%'  6$9-  9$1,
 #05%*& #$&'# .",!$-" (&-%(" (%"#, #/"$8 !"# ,,!$-"& #.%0( #$&'- "*/ .("&%"'
 #9",-# 7'&0 2!% ,,!$-"& #*5!(# !, !"#% ,"!%# ",!$-" (&-%(" (&-'+ #+"! ,"3,-
 #!$%# 6%- 7"!# ?.0 (%&'0 7".' 7/! #4 -"'$( 6!# 6,%! .#"&5, 6"")(0 %+"! ,%#"+#%
 ,/0  ")+  #4  -"'$(  6!  ?#4  -"'$(  (%.0,  7("+  #"1–,3-  .0#  (%+%$)3&  %!  #*%)1&
 6")0 %+"! 7/! #4 -"'$( "4! ,.00 3+0"#, *3%+ !, %,- "0%!,–7"&# ;$30#% ,.0 7%+/(
 .0#  ()"4  ,3  9,'%#-0  ,(%$'!  6","0&  .%(%.0,  ,+%"8$  7"!  2!%  ,,!$-"&  .0&  (%&'
 9$1&) %4 #)"40 #""9. .#+00 (%9., 7%"5"# 65 7"! ,(",+%.$1# #)"4# "$) ,("0%!,–7"&#

..0# "+"* ,- (%"&)3&% (%&"8"& ,(%!*%%& (35%1 (#+%$'!& #80%! %4 #)"4- $'!,
 #5#+ #4 "0%!,–7"& ;$30 "/ 7""8+% ,,"3,- -"'$(, *'! 7%(+ 2".%+ 6! #$)" #0
 #$&'#  (%.+/#  6!#  :#,!-  #(%!  (3/  5"8+  #&#  ..0#  (%&'  (!  7"9)"-  71%!&  #+&+%
 #&%-(# ?(",!$-"# .0# (-$0 #4 &80& (%)0'(0 %"# %),%' 6$9- 9$1, (%.'%"0#
 7#"1–,3- (%"+%+/(–"9+! (%0$%+ ,- #/%$! #$%- (0"") .!,- '"+#, $"&.- !"# (3/
 (%0$%+ "/ *""0 $0!"" ,(!4 63 .*"#–',-0& *&%3# ,!$-" &-%( %(%! (%.0, $-1! #"#
 <0!0  3")-#,  6"."0#  (%-$  (!  (%&""'0%  ,6%-"",  (%,)  7+"!  #,!  (%"+%+/(–"9+!

.7(,31#&
–"9+!#  6",/#  ,-  #800–"(,&  #0"-$  7,#,  ?"+%+/(–"9+!  7%"$-  %(%!  %#0  ,7/&%
 #4 $%&"' .!*"$5 ("$%!"( #+"# 7,#,- #0"-$# "/ $#&%" .",!$-"# 7"*& 6""%80# 6""+%+/(
 ($5.00 5$%' #4/ '%("+ 7/- ,"&"90$%+# 71& %!/% "&"9"4%1# 71& #,! 6",/ 7'%& %+"!

.6"$&*# '(1& #58%#- 7%"*#
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$%,..3 $%,&%&3$-,6&2 $%"'%& .2

 #).3/  (%,"31  5%%".  !%#  .0  "+%+/(  ,-  $-)#&  ",!$-"#  7"*&  6"0"")#  6",/#  *'!
 (%-$  "+1,  '%(1#  "4/$0#  2"3.#  %#4  .#*%)1,  86  2"3.  "1–,3  #"%*&  %!  ("(%/!,0
 2"3. .6""0,%3 7"&% 6""0%)0 7"& ,6"+%>50% 6"+%- .0 "+%+/( 63 (03(#, #!%&& 6"."0#
 ,.#–2"3. %#4 ,#-30, .(%0"%.0 (%).30 6,3(#, (%/0.# (! 6"."0# (%-$, #+)0 #4
 ,3 *%#! #4 2"3. 101."(",,/ ("+%+/(–"9+! #0$%+" #%%#0 !%#% ,#*%)1&- "+%+/(–"9+!#
 $). ,,-0, 102,2""')5",&+ (-$1& .#)".1& (*'%"0 &,–(0%-(& #/4 7/,% ,.0# "*")1
 !"# 6"*.1#& #$&' (-"/$ 6! #,!-, -$*+ $-!/ 86 2"3. (! #&'$#& 91-0#–("&

:70),*/ %+"*–).1& 7""8 )$& !"-+# .("(%/!,0 #).3

 %&5*3  /".  ,'+(,  &,)  4&*3%4..  4&6*$&  ,.-&#(3  86  ;"%$  3)  &4"364"
 "(,& .0 7%+/(& 7+").3 "/ !80+-0% ,%4 (",/( $%!, ."*"'"73 "43, $* 2&564
 (%/0./  #0%-#  *")1  ,-  (%0,3(##  (%/0.  (!  -$1,  -"  "/  #!$+  ,"0"9"5,
 6,3(#,  !"#  (%/0.#  ,%++""+3&%  .5"-#,  -)"&  6%-"+#-  .0#  7%$("0  6,3(#,
 $*. 2&+4" .("(%/!,0 #).3 (%380!& 5"-#, #-)"& #&"-0#- *.1## 4%4")0
 ;"%$, +&*/6 ,.#$%. 2* !3%4.3 4&6*$.& ,4"4&6/3*. .#$%. :&4, +0)5
 #++"! %4 (%+-$1 ..#$%, +&0). $*. 2&+4"* !3%4.3 4&6*$ /". .-&#(3 86
 2"3. ,- %(",/( (! 6"-5#, "*/ #& -" .#*%)1, 86 2"3. ,- %+%-, (! ($(%.
 ,("(%/!,0 #).3 ,- #0%") 2$' "/ #-) #!8%( 3%+0, "*/ #& -" .#*%)1, 86
 !, #,%/0 %! #+00 6"),'0 (%0,3(#- 6%-0 #0"3 **%0(#, (%$-1! ,/ 7"!
 )%"*&  %4  #$90,-  ,.0#  7%$("  (,",-%  .0#  7%+/(  (3"+0  ,-  #!8%(,  ,"&%(
 739+# *.1## 4%4")0 (%0,3(# !"# (%0,3(## (%30-0 ,%++""+3&% .#0$%+# #*3%+

.[%1.%# (%-5*##] ".%(,",-% #&"-0# "*" ,3

 #0$& %,1"" ,#4 )$1 -!$& 6"",,/ 6"%%)& %$!%(- #,! (05%* ,6"&$ 6"-"'$( "/ #!$+
 %!  .00  3+0"#,  %*3%+  #,!  6"$)0-  ,,-0,  ,$0%,  7("+  .86  2"3.  $*5,  ("9$%!"(#
 ,("9$%!"(# #0$& ,#$%!/, ?(5)5 2"3. (! $(""0 86 2"3. 6!# .(%!+–!, 71%!& %("'1#,
 #"$%!"(# 70 6"$&%3 $-!/ 6"+%- 6"$&*# "+1- #!$+ 6,%! ,#*%)1, (5)5 2"3.& ;$%8 7"!
 (%,) !"# ,6"."0# (%-$ (+"'&0 (%'1, ,(5)5 2"3. ,- #$%$&# %(%+%",3 .#)"9)$1# ,!
 (%-"$*& <%3+ 2.%+ 7%$(" .#*%)1, 86 2"3.& 7+").3 $-!/ #5%0+ $-! (%,) — #'/%##
 (%$&'" %&-'"" (%$&' %,"! #,!-# "&5, (%$"#&% (%!*% (%$8%"- ,2"3.# ,- (%"+/9#
 ?(%"(%/!,0 #(%! "#0 — (%$"#& $.%'& #)%, 86 2"3. ,(!4 (0%3, ."(%$4 *"–',-0
 .%!, 6! ("(%/!,0 #).3& $&%*0 6! 3"$/#, 6!%&& (%&$ 6"9&'(0 91-0#–"(& ,7/!

 63–# ,59–# 4/4" 6"."0 ,2""')5",&+ ,/&" '5 !"3&-7 !"3%(*3 .*&) -"#( 3415/97 !"3  101
.(2003)

.6-  102
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 7'&0  (05%*  ,(%"(%/!,0#  (3"&),  6"+'&0  ,-  #/%$!  #$%-  #)".1#  #'("1  ;/  6-,
 !%#  (5)5  2"3.  ,-  9,%&#  %+%$("-  7!/0  103."$'.0#  639#  7'&0%  6",&%)0#  6".%1*#

.86 2"3. ,- "$)"3# %+%$.' #-30,

$%,&6'4 $%,&%&3$-,6&2 $%"'%& .3

 "+"*, 6"0%*# ,6"1.%+ 6""+%+/(–"9+! (%+%$)3 ,- #/%$! #$%- #0-""% #$"/# #)".1#
 ),' ,"'#, 7("+ ,86 2"3. ,- #&$# %(%",,/ ,-& .,"3, %$/4+- 6"",$*1# #.+/## .0

.%"(%0! '*& #,! (%+%$)30 $/"+
 (%+*-' #,50 6"."0# (%-$ ."6"*'%"0# 6".'"#" 7%$)3 !%# *'! "+%+/(–"9+! 7%$)"3
 $*5&  6+"!  $-!  ,#).3,  6"**8#  7"&  6"*'%"0  #&$@)  ".'"  6"0"")(0  $-!/%  6!  #&$
 ,-& .#()".1& (91%-# (%-$# "*"–,3 2! 631–!, (,&)(0 %4 (%+*-' 104.arm's length
 (! (1)-0 #+"! #).3# ($%8- --'# $$%3(0 ,6"**8# 7"& 6"*'%"0 6".'" ,- 60%")
 (%0%* (%).3 7"&, ("'/%+# #).3# 7"& 6"%%-0 "6"*'%"0# 6".'"#" 7%$)3 6%-""& .#(%#0
 7"&, #)"*&# !-%0 #).3# 7"& (%5#+(## ".%1*& $31 .6"$%-)–"(,& 6"**8 7"& (%-3+#

.6""%,(–"(,& 6"$-) ($5.0& !, #(-3+ #).3#- ;/ ,3 3"&80 (%0%* (%).3
 ,!$-" &-%(- #$4 #$&' (%.0, *3%+ (5)5 2"3. ?%++""+3, $-)(0 #4 7%$)"3 *8"/
 3"1%# !,%,"! 65 ,6$& .*"–',-0& #"*"–,3 ).3%0% #& #9",-# "380!0 75%–& )"4'0
 7"&, *"'"# 7"&- (#9",-# "380! ()4'# ,"$)) (*'%"0# #)"4# ,6")%'# $1.& (5)5 2"3.
 #*" (! '%,-, ,6"*'%"0 6".'" ,- 60%"), 7%39, 6"."0# (%-$, ($-1!0 #(""# #$&'#
 *"'"# (! (%.0, #(,%/"& #"# 6! #,!-,) %4 (%,"31 65 (%.0,% <$!,–<%', #/%$!#
 (%!$%#& #*%)1& "),' 71%!& 75%3 #4 7%$)"3 "/ $0%, 7("+ .(;-0#& .'""(+ #$&'# %!/%
 63  *'""  ($*5#,%  ,88  %!  (*)76  6"1"3.&-  "&%$)"  ($*5#,  ,,-0,  ,(%+10#  ,(%+%-
 (%&'$# %"1+/& #.%' #4 7%$)"3 "/ 7%39, 7("+ *%3 105.#*%)1, (4)(!)&75 2"3.&- ,"$'!

.#*%)1, 86 2"3. ,-
 "$"'0" 7%$)3 !%# ("6"*'%"0# 6".'"#" 7%$)3 ,- 7%$)"3–(( !0- %!) 2.%+ 7%$)"3
 6"$"'0 (3"&) 6#&- 6"&80 63 **%0(#, *3%+ #4 7%$)"3 .(Transfer Pricing) "#$&3##
 6"**8 .)%- "!+(& ("-3+ #+"! ((%"0%!,–7"& (%).3& ,,/–;$*&) 6"$%-) 6"**8 "*"–,3
 6"("3,%) 6"'%%$# (! &(+, "*/ ,)%-# "$"'00 6"+%-# 6"$"'0 6"("3, 6"3&%) 6"$%-)

.55 -"#& ,"3, 7%"* %!$  103
 71%!& Black's Law Dictionary 116 (8th ed., 2004) 7%,"0& $*5%0 "arm's-length" '+%0#  104
 "Of or relating to dealings between two parties who are not related or not on :!&#
 close terms and who are presumed to have roughly equal bargaining power; not

.involving a condential relationship"
 63  *'"  7/%  %&%$)  63  *'"  —  '$'!  63  *'"'"  :#.+/#  .0  (*%)1,  (4)(!)&75  '.  "1–,3  105
 6/.# "1 ,3 3&) ;$* #,%31 2%("- 6#"+"& -"% ,!$-" "&-%( 6# 6! ,%&%$) %+"!- "0

".7"1")3& %! 7"$-"0& ,#$&'# ,- 6""(%#0 6"+""+3&
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 6! ,$(%"& 6"#%&5# %!) $(%"& 6"/%0+# .0# "$%3"-, 2%-'# #).3, *8, (6"*.1## (!
 .#*%)1, 132 '.0 7%)"( ($5.0& ,#*%)1, !85 2"3.& 75%3 #4 7%$)"3 .(6"*.1#& $&%*0

106.%+"+1,- 6"$)0# ,3 65 %,"'#, 7("+ "/ #!$+ ,!85 2"3. ,- %+%-, ,3 7+%&(+ 6!
 $-!/ 6! !"# #+%-!$# #,!-#% ,"("0%!,–7"& #).3&" 6","0& '(%1 (!)85 2"3.
 ."("0%!,–7"& #).3"& $&%*0 ,#$4 #$&' $%&3& *"–',-0& <$!,–<%'& *&%3 ,!$-" &-%(
 7#% ,!$-" &-%( 7# 6"&$%30 %4 #).3& 7/- ,("&%"' #&%-(# ,("+%-, (%+-$1 "1–,3
 #+"*0& #*5!(#- #$&' $%&3& ! #+"*0& *&%3 ,!$-" &-%( 6! ,%40 #$(" .#$4 #$&'
 7"&- !%# 2"3.# ,- %(,%'(, 2.%+ "!+( ."("0%!,–7"& #).3"& $&%*0- )1. 7"! "4! ,&
 2"3.&- #$*5#, 7# (%+1, 6"-$*+ %+! #4 7""+3& ."6"*'%"0 6".'"" 6"0"")(0 6"**8#
 )"4'"  *"#–',-0  ,3&  "/  -$%*  (5)5  2"3.  ,$%/4/  .(5)5  2"3.  ,-  (%*%.",  7#%  &  79)
 6".'"" ($*5# 63 (&-""(0 %4 #-"$* .#$&'& #9",-#0 75%–& (7"1")3& %! 7"$-"0&)
 2.%+# "!+(# .%#+-0& #9",- -" *'! *8, $-!/ 6"0"")(0 #,! 6".'" 7/- ,"6"*'%"0
 $&%*0  "/  $0%,  7("+  .""!$-!,  %!  (%$"-,  ,(%/4,  ,./+,"  *'%"0  $"'0  3&)+-  !%#
 "*"& (%,&)(0# #,! %!/% #$&'# "*"& (%,&)(0# (%.+/##- ;/ ,#""* #&'$ #$*5#&
 *"0( !, "/ 6!) 7%$0( (%380!& "/ !"# #,%3# #+).0# .#$*5, (%,1%+ *"#–',-0 ,3&
 !"# ;-0#& #",! .'""(+- #,!-# .!85 2"3. "1–,3 (%.0, #,%/" 6"."0# (%-$ ,(9%-1

.#+30 %+C(+ 6$9 %4 #,!-, .#.0( !"#- !%1! "%!$ 6"**8#0 "0 (!
 (%-$ ,- #(%-$, 6"*0%3 *"&30–*&%3 ".'" (3"&), 35%+# ,/& #9",-# "+'&0 65
 (%#4  (!  #+-+  7%"*#  ;$%8,  6,%!  ,<*#:*//  (-$1&  (%*&%3#  ,3  #(3  7+%&(+  .6"."0#
 #$&'  #+"#  (6"$'!  63  %!  *&,)  6")#-  #$&'#  ;,!$-"  &-%(  %+"#  <*#:*//  :6"+)'-#
 (&-%( #+"! 9$%1.# (8%&) 2!% ;(#-$1# (%*&%3&/ ,("0%)0 #$&' !,%) #$4 (&-%(
 "*"5!(# #+&0#% ,9$%1.# (8%&) ,- *&%3 #-30, %+"# <*#:*// 6! .7""+3# ;$%8, ,!$-"
 "+'&0 (! 6","'0 7!/ .#*%)1, 86 2"3., #,%'( -" "4! ,.0 3%+0, "*/ $8%+ "0%!,–7"&#
 ;$30# (! (%.0, 7/ 6! 7("+ 7!/ 65 .#*%)1, 86 2"3. ;$* #*%&3# "+"* 6%'(0 #9",-#

.#*%)1, (5)5 2"3.& 3""(.#, ",&0 (<*#:*// #$%!/, $8"-) "0%!,–7"&#
 (&-%(  #+"!  #$4#  #$&'#-  !"#  **%0(#,  (5)5  2"3.  $%0!/  #."+  #0"3-  #"3&#
 %#4  107.(Management and Control)  ,%#"+#%  #9",-#  7'&0  6"")(0  !,  7/-  ,,!$-"

 6"**8#  7"&  6"0"")(0  #&-  ("0%!,–7"&  #).3&  (!)" :;/  3&%)  132 '.0  7%)"(,  !85 '.  106
 %3&)+- %! ,"!$-!, %! (%$"-, ,(%/4, ,./+, $"'0 3&)+ 6#,-&- 6"*'%"0 6".'" #).3,
 ,7"+3# (%&".+& 6")1%0 %"# $-!0 6"'%%$ (%'1 #+00 %)1%#- 71%!& ,#).3, 6"$'! 6"!+(
 "!+(  —  7,#,)  6"*'%"0  6".'"  6#"+"&  7"!-  6"**8  7"&  6"!+(#  %!  $"'0#  %3&)+  %,"!
 "380!' ,#4 2"3. 7""+3, (&) .6!(#& .0& &"%'(% )%-# "!+(, 6!(#& #).3# '%%*( ,()%-#
 6! 65 (4)(!)&75 2"3.& %($*5#/ — '$'! 63 *'"' ;(2)(!)&75 2"3.& 6($*5#/ — '#9",-  
 *8 ,- #9",- 7/% ,%&%$), 6*! 7"&- 6".'" (%&$, — '6"*'%"0 6".'"' ;,!$-" "&-%( 6+"!
 *&, ,7"1")3& %! 7"$-"0& ,#).3, 6"**8& *'! 6*! ,- #9",- %! ,%#+-0& #).3, *'!
 "380!0 *'!& $(%" %! 50%–& ,7"1")3& %! 7"$-"0& ,#)4'# — '#9",-' ;$'! 63 *'" %!

".(*)76 2"3.& %($*5#/ — '&%$)' ;#9",-#
.14 -"# ,"3, ,9/2003 '.0 #.+/# .0 $4%' %!$  107
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 #9",-#  7'&0  .6"."0#  (%-$  ,-  #(""!$–("%%40  3$#  -$%-  %!  #"3&#  7"3$5  #-30,
 #)8" 6"+-# ;,#0& .,!$-" &-%( %+"#- *"5!( ($*5#, #1%,'/ #)")'& 75%3 ,%#"+#%
 &'$%( 6!- 7/("" .%0%"), #)+1-%5 #+(+ #*%)1#% ,,%#"+#% #9",-# 7'&0, 7/%( #)".1#
 %4 #38# 6,%! .#*%)1, (5)5 2"3.& ;$%8 #"#" !, ,,%#"+#% #9",-# 7'&0 ,- #$*5##
 "1,  7/-  ,(8)0&  (8,%!0  #&'$#&  $&%*0  #"#"-  7/(""  ,!"#$%  .(%)1.0  #"")+  #+"!
 ,6"."0#  (%-$  ,-  (%+-$1#  <&%)&  ,)&'&  %!/%  #)".1&  6%"#  *3  %3&)+-  6"+'&0#
 &"'$( 6! 65 ,!"&# 108.,%#"+#% #9",-# 7'&0 $'! !,00 %+"! $!%(- ",,/# -"'$(#
 ,(",#+0 (%+-$1 7""*3 %4 #"#( ,,%#"+% #9",- (3"&), 6"'+0# 6"%%)# (! 6"."0# (%-$
 .#)")' $&*/ ,)-0 7&%0/ #, #"#" !,% ,#80!, (&""' #"#( !, (91%-# (%-$#- ;/
 7"!  ,#$)0  ,/&"  #"1,-  6"."0#  (%-$  ,-  #(*03,  &,–(0%-(  &.#,  -)&+  ,(!4  63
 6"!,00# 6"$)0# &%$& 6+0%! .",!$-" "&-%( "*" ,3 (%"+0& #!,0 #9",-0 6,3(#,
 6"0"") 6,%! ,,%#"+#% #9",-# 7'&0 (! ,"'#, $-1!–"! (5)5 2"3. ,- (%-"$*# $'!
 ;$%8  7"!-  7/(""  ,#!,0  #9",-#  $-!/  .(5)5  2"3.&  ;$%8  7"!  6#&-  6"*'!  6"$)0
 &""'0  $&*#  6!  !"#  #,!-#  ."0%!,–7"&#  #+&0#  (!  (%.0,  "*/  (5)5  2"3.,  ))4"#,
 #(%! "#0 #,!-# 7&%0/ ,!-"( 4!%) #!,0, ()-%+# (%,3&& "* !0- %! ,#!,0 (%,3&
 6- ,("$&#–(%8$!& #5%#+# #$*5#, 6"!$%)# (! (%+1#, -)&+ #4 7""+3& .(#)-# (*%)+
 ,"$) ,930/ (9,'%0 (%,3&& $&%*0 $-!/ )$ ("+*-' !"# *"–',-0 ($&', (%.'""(##

109.#$&'# (%"+00 95% ,- #)4'#&
 6"."0# (%-$ ,- #--', #+30 7(", #*3%+- ("+9$1 #!$%# $*5& %+"# (5)5 2"3.
 *"–',-0& *%&3" ,!$-" &-%( $-!/ .0 )"1.0 #&5"" !, ",+%.$1# "%."0, $&30& "/
 (%.+/# %'"$&"- .0 "+%+/( "+10 #"# #--' .(,!$-" (&-%( #+"!-) #$4 #$&' $%&3&
 ,- 6(%"($"8" ,3 .6""0"9"5, 6+"#- ,(%'1 %! $(%" 6""($"8" ,.0 "+%+/( -" .#+"*0#0
 ("+%"*&# (%$1.# %4 "/ )%% 70$# $1%.# $0! ((%'%* (-5# ,- $-)#& "/ 6!) 6"0%-"+#
 %351"- .0 "+%+/(0 6"."0# (%-$ ,- #--' 7&%0 7!/0 .#,! 6"0"& (&(/+# #*"'"#
 2"3. ()")', %,"&%#- .0# "+%+/(- #*&%3# '/%+, 683(0 )$ #4 --' .#+"*0# $8%!&

.(%"($"8"# 70 2! 6#& 7"!- ;/ "*/ *3 6"9%-1 6# (5)5
 "/  #!$+  .#800  #0"-$  $*5&  6+"!  #4  )$1&  %$).+-  6""+%+/(–"9+!#  6"$"-/0#
 %+5%3  2!  6),'-  ,6""+%+/(–"9+!  6",/  ,-  #/%$!  #$%-  $&/  #'("1%  #0-""  #)".1#
 91-0 (%9"-& "+-#–9%'/ (%$%4- ,"3, %+"%8- (%"+%+/(–"9+!# (%0$%+# &%$ .#)")'&
 6,3(#, ,,-0, ,("!-$ 6"."0# (%-$ ("$&#–(%8$!& 65- %+"!$ * )$1& %++%"*& .(%+%-
 6"**8  7"&  6"$"'0  -*'0  3%&),%  #.+/#  &.#,  ,(sham)  (%"(%/!,0&  #3%5+#  #).30

.6"$%-)
 "0  :"!)"$0!#  7"*&-  6""+%+/(–"9+!#  6",/&%  <*#:*//  (-$1&  $/4"+%  (3/  $%4'+
 ($&'  !0-  %!  ,,.$%*/#  7)'-  ,<*#:*//  $0  6!#  —  %4  #-$1&  6%"  ,-  %1%.&  #.%0

 (2002) 6–5 2/49 !"$"* ,4/2002 #.+/# .0 $4%' ,",%#"+% #9",- (3"&), 6"'+0 6"%%)"  108
.www.mof.gov.il/taxes/oraot_hozrim.htm

.(&)1* 2"3. ,"3, %!$  109
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 (! !,% ,*"'"# (! (%.0, -" "/ %3&) 7""+3 %(%!& &%$# "91%- ?%(9",-&- *"#–',-0
 3"50 #"# #0%* #!8%(, .#.+/# (&.#% #*%&3 ".'" ,- 6"+'&0# ,3 6..&(#& ,#$&'#
 6"1"3.  (05%*  ,(%)%)'#  (%"+%+/(–"9+!#  (%!$%##  (!  ,"31#  %,"!  65  91-0#–("&
 (%+%$)3#- %+"!$ #4 )$1& %+($").& .Internal Revenue Code–, 269A %! 269 ,482
 63  .("$&#–(%8$!&  6"0"")#  #,!,  6(%#0&  6"0%*  ,!$-"&  6"0"")#  6""+%+/(–"9+!#
 6(%",,/  ,-&  6!  ,#,31#,  6",)  6""+%+/(–"9+!#  6",/#  ,/  !,-  $%/4,  %+",3  ,(!4
 %"1,-  ,#4  )$1  -!$&  58%#-  -"'$(,  &%-+  #&#  .6#&  ;%$/#  #'/%##  ,9+  ,-&  6!%
 6"$&5(0 %+""# 6! ..00 3+0"#, %! )0'(#, #$90& <$!,–<%'& #0)%# *"#–',-0 ($&'
 (! 6#"1–,3 (%.0, 6"8%$ %+""#% 6"0"")# 6""+%+/(–"9+!# 6",/, 6"%%,+# 6""-)# ,3
 (%+%$)3# "1–,3 ?#$&'# (! %!/% *"'"# (! — 6".00 %+""# "0 (! ,"0%!,–7"&# ;$30#
 !"#  #$&'#-  6"3&%)  %+""#  6!  ,,-0,  .*"'"#  (!  )$  6".00  %+""#-  #!$+  ,6"0"")#
 (! 6"0"$0 %+""# ,#-30, .#0%")0 6,3(#, $-1! #"# 86 2"3. "1–,3 "4! ,("(%/!,0
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 !,% ,#$4# %4& "/ 6!) *"#–',-0 ($&' ,- #0%")& !%# #"3&# $%)0 %++""+3& 65 ,,/#
 6"(%$"- 7(", *"–',-0 ",3& %1"*3" (5)5 2"3. !,&- ,$%0!/ ,#"# --'# .(("0%)0#

.,!$-"& 6"."0 6%,-(0 3+0"#, "*/ )$ ,#$&' (%380!& <$!,–<%'&

?!"# $+,-, ,#" %2 !"# 2/%" %#," .6

 ,3&  6!  #)"(-&  ($&%3  6"."0#  (%-$  #(""#  !,  (5)5  2"3.  !,&  65-  (+(%+  (3*#
–"9+! (%0$%+ "1–,3 ?"!0 !,! .#$4 #$&' (%380!& %"(%$"- (! )1.0 #"# *"–',-0
 !,%  ,6"(%$"-#  7(%+  9$1#  (%380!&  (%.%00  %"#  #$&'#  (%.+/#  ,(%5%#+  (%"+%+/(
 (%.+/# #",! &(+, #*3%+ #$&'# ,- ("+%5$!# ($5.0# "/ 3&)+ 6! .#$&'# (%380!&
 "*"–,3) #$&'# ,- #0%")0 &%$, (0,3(0 6"."0# (%-$ "4! ,#($5.0& ,3%1# 6%-"+#0

.#4 $%&"' ,- 2! )$1–((& %++%"* %!$ #4 7""+3&  121
.14 '03& ,15 -"# ,"3, ,#&"8+# "$&* %!$  122
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 6",/& $&%*0- 2!) #$&'# ,- #(.+/# ,/ (! 6%-"+, (.'""0 %! ((%*5!(## ;.0 (0$#
 #(%"+%"'& 6"$"/0- ;/0 30(-0 "4! ,#$&'# (0$& 6".00 6! 123.(#0%* #!8%(# ,6"+%-
 .0  7%+/(  6-,  )$  #-30,  #*.%+  (*"–',-0)  #$&'#  6!  6,%!  .#$&'#  ,-  #(%-00&%
 7(%+ (! )$ ,"$) ,(%#0# (! )$ (%.0,% (#$&'#0) #$%8#0 6,3(#, -" ,"0"9"5,–!,

.(#),%' !,- #.+/## ,3 65) 6"(%$"-#
 "1,/ #&$# (%+*-'# 2$' :(("+%"5# #+"! #&%-(#- 2!) ("$%9$# #,!-, #+1+ (3/
 %! #$&'# (! — (%.0, 2"*30 2"3.# "0 (! ,(5)5 2"3. ))'+ #+"5&- ,#$&'# (%"+%"'
 (0$&  !%#  "%."0#  ,#$&'#  (%$-/,  .'"&  (%+)1.#  (%$0,  ,7/&%  ?*"#–',-0  ,3&  (!
 ,*'! *80 — (%0,%3# ,/0 (%+#", #.+0 ))%'0# (5)5 2"3.& "/ (%!%$# %+"+"3 124.#$&'#
 )$ #*.%+ !"# "/ *-' #,30% (#$4# *"#–',-0 ($&') #$&'# ,- #(%"+%"'& )1)10 !%#
 #%%# .(*$1+ (%-"/ #"%."0, $%-)# ,/& #",3 %*" ;0%. !%# ,$'! *80% ;.0# "/$%8,
 !%# $-!/ ,6$& ;#+%0!–(>+9) #,50 ))%'0# ,#$&'# ,- #(%8"'+, 35%+# ,/& ,$0%!
 (%+%$)3# 63 (&-""(0 #+"! %4 #",0%+! .!,0 7%0! #& 3"&0 !%# 3(1, ,#(%.0, -$*+
 (! 7040 #*&"! $&/ #.+/# .0 (*%)1- ;/& "* !,# .,"3, %$/4%!- 6",&%)0# 6":": "%."0#

?(%"&)3 $.%' 65 #4 "%)", ,3 2".%#, -" 3%*0 ?#(%9-1

$,"%2.-7,* ,%!," $(,0 '+)#* #,."%&2 :% ('4

,"%2.-7,* ,%!," ./ $%6,/ .1

 %+! ,#(%#0 (! 7"&#, "*/ .#4 )$1& 58%(- #",0%+!, #$%-) ,"3, #58%#- #",0%+!#
 (%,&%)0 "0%!,–7"& "%."0, (%)"4 "(- .6""0%!,–7"&# #,%'(# "+"*& #,"'( 7%*, 6"-$*+
 Territorial Tax System or) ",!"$%9"$9 .".& ,3 .0# (9"- ,('!# :(%+%- .0 (%9"-&
 Worldwide Tax System or) ",+%.$1 .".& ,3 .0# (9"- ,($'!#% ;(Source Principle
 (%.+/# (%.0, $%)0#–(+"*0, (%/0. #)"+30 #+%-!$# #9"-# .(Residence Principle
 7"&% #"&-%( "*"–,3 %'08+% %)1%# 6! 7"& ,#,- #"$%9"$9# (%,%&5& %'08+% %)1%# $-!
 6%)0 "1–,3 !,% ,(>&-%(# "1–,3 (%.0, (%/0.# (! #)"+30 #""+-# #9"-# .%!, 6!
 %)1%#- (%.+/# ,3 65 #"&-%( (! (%.0, ("!/4 #+"*0#- 7!/0 .#.+/## ,- #()1#
 '1%$1 *03 #)"4 ,/ .".&& 6"*0%3# 6",+%"8$# ,3 .<$!,–<%'& ,"$) ,#"$%9"$9, <%'0

 .0  ,9%0  #"#  !,  <%'#  (+"*0&  %,"!  (+(0(0  #(""#  %4  #",0%+!  "/  7""8+  &5!–($3#&  123
.*"'"# $%-"0& )$ !,! ,#$&'# $%-"0&

 6"*"'", (%.+/# #$4# *"#–',-0 ($&' ),'( $-!/% 6! 6,%! ,#$&'# (0$& #.00 (5)5 '.  124
 .0#  "$%3"-&  #,!  (%.+/#  ,3  %.%0"  6#  ,(#,-  6"*&%3#–#9",-#–",3&)  ,!$-"  "&-%(

.,!$-"& *"'" ,3 6",'#
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 #+"*0# "&-%( — #!+## 7%$)30 ,$("# 7"& ,(3&%+ (",+%.$1# #)"4# 125.%$1.& "3$*!
 6# *%3 ,/ #+"*0, .0 6,-, 6"-$*+ 6# 7/,% ,6#, #)"+30 #+"*0#- 6"(%$"-#0 6"+#+
 ,3 (((-%0# ,(",/,/# #)"4# (""$%!"( '%/0 65 ()*8%0 %4 #)"4 .#"&-%(/ 6"$*5%0
 ,3 ,9%0 #.+/# .0 ,$'! 7%-, .7%"%%-# 7%$)3 "1–,3 65 ()*8%0 !"#% 126,6,-, (,%/"#
 6",+%"8$# 127.#.+/## ,- #()1# 6%)0, $-) !,& ,6,-, 6(,%/" "1, #+"*0# "&-%(
 7"&, #.+/## 7"& !"# #)"4# :6$)"3& 6"",/,/ 6# (",!"$%9"$9# #)"4# .".&& 6"*0%3#
 #+"*0#-  6"(%$"-&  #/%4  $-!  ,(%.+/#  )"10#  7%+5+0&  !"#  (%*)0(##  7/,%  ,#+"*0#
 ,",/,/ $%8"" ;",#& $&%*0% ,"!%# .-%0"- (%!/4 #(%! $%&3& .0& &""' 7/–,3% ()1.0

128.6"",/,/ 6",%)"- ,3 6# 2! 6"((-%0 6"$/%0# 6",+%"8$#
 930/ 7"! #-30, ;! ,#, #0"!(0# "%."0# ()"4 (! #083, ($'%& .0 (9"- ,/
 .(",+%.$1# #)"4# ,3 )$ %! (",!"$%9"$9# #)"4# ,3 )$ (%..%&0# .0 (%9"- !80+&
 .%"*'"  (%)"4#  "(-  7"&  #!",/0#  ,(&,%-0  .0  (9"-  (%0-""0  .0#  (%9"-  ,,/–;$*&
 ."#)"4#" !%#% ,#0%* ",,/ %) ,3 3"&8#, 7("+ ,(%+%*"+# (%9"-# "(- 7"& "+%-# (%$0,
 (",!"$%9"$9 #)"4& $&%*0 631 — #)"4 (0"") 6! )$% ;! (%.0, #+"*0# ,- #(%/0.&
 %!  #.+/##  $-!/  (%.0,  ("!/4  #+"!  #+"*0#  #$)0  ,/&  6,%!  ,(>&-%(  ()"4&  631%
 &"'$#, 6%)0 7"!% ,$%$& 6"$&*# ,- 6+%"5# .#+"*0, #)"4 ,/ 6",,%-0 #.+/## !-%0

.7""+3&

?#'0 +,--./" $'*- ./ #,%!,"* #-&" !" $(,0 %0,2 .2

 ()"4  %4"!  "1–,3  #,!-#  #,!-+  #4  )$1–((  ,-  ($(%/&  .6*%)  %+40$-  (!  $"3+  7!/
 ($&'-  !"#  ,$38#  #&$0,  ,#&%-(#  .#$4#  *"#–',-0  ($&'  #.%00  ("0%!,–7"&  "%."0
 2"3.  ,30-0  .(%$/%0#  (%"0%!,–7"&#  .0#  (%)"40  )(%+0&  #.%00  #$4#  *"#–',-0
 #)"4# "1–,3 "%."0# 7%$)30 7# #9%. !%# 7/- ,2.%+ "(%#0 (>*"/, 7%$.'& #)%, (5)5
 #$%!/,-  !%#  ;/0  !8%"  ,3%1  .(",+%.$1#  #)"4#  ,3  ..%&0#  #40  7#%  (",!"$%9"$9#
 ($&'  .#$4#  *"#–',-0  ($&'  (!  (%.0,  (%/0.  ,/  (,,%-0  (",!$-"#  .0#  (%-$
 !"#  6,%!  ,(",!$-"#  #"$%9"$9&  (!80+  #+"!%  (",!$-"  (%-"  #+"!  #$4#  *"#–',-0

.",!$-"# 7"*# "*"–,3 #.%00
 #0=( 7"! .,!$-"& #.+/# )"10% *&%3 ,!$-" &-%( :!&# #$)0# (! 6/083, %0*
 #)1%#  %4  #.+/#-  639#  70  >,%  ,%4  #*%&3  (.+/#  (%.0,  ,!$-"–(+"*0  ,-  #(%/4  "/
 "1–,3%  ,"!%#  .<$!,–<%'&  6")$1,  *&%3  &-%(  %(%!-  '"++  (3/  .#+"*0#  (%,%&5&
 .0 6,-, -$*+ !%# ("0,%3–,,/# %(.+/# ,3 65 ,",!$-" &-%(& 7""*3 $&%*0 %+('+#

.;,"!% 41 '03& ,6 -"# ,"3, ,"3$*! %!$  125
.42 '03& ,6-  126

 "* %++%"* ;$%8, 6,%! ,(6- %!$) "#,"#) $&'" $(%" &'$# '+%0& -0(-0 "3$*! '1%$1  127
."&-%(", (%.'""(#&

.;,"!% 46 '03& ,6- %!$ 7%"*# (&'$#,  128
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 ",!"$%9"$9# 7%$)"3# ,3 (+3-+ ,!$-"& .0# 6%,-( (&%' ,7%-!$# -"'$(& .,!$-"&
 %(%! "/ (3/ %0* .*&,& ",+%.$1# 7%$)"3# ,3 — "+-# -"'$(& %,"!% ,",+%.$1# %!/%
 !%# 7"! 6%"/% ,,!$-" 63 %"$-) ,/ (! )("+ ,<$!,–<%', %"$%50 6%)0 (! )"(3# 6*!
 .0# "+"* "1–,3 6%"/ %(%.0, (3*# ,3 #,3"#– <%' &-%( !,! ,,!$-" &-%( *%3 &-'+
 .,!$-"–(+"*0, %"(%)"4 ,/ %3*5+ 7/- ,"!," "30-0–*' 71%!& !"# #&%-(# ?6"",!$-"#
 #(%!& #.+/# )"10# ,<%' (+"*0 #(%! ,- &-%( ,9$1 ,- #$)0 %,9 ?#0%* $&*# #0G,
 (3/  $%4'+  .(",",-  #&%-(#-  7&%0  ?,!$-"&  %(%.0,  (%/0.  -"  6!#  —  <%'  (+"*0
 #*5!(#- #$&'& $&%*0 :<%' &-%( %(%!, #,%-0 %4 #$&' — "#$4# *"#–',-0 ($&'",
 #(""# !"# (5)5 2"3. !,0,!% ,,!$-"0 6"-3+ 6+"! #,%#"+% #& #9",-#- ,<$!,–<%'&
 7"! 7/- ,,!$-", #)"4 ,/ (,,%-0 %4 #$&' .7""+3% $&* ,/, "<%' (&-%(" #$&' (&-'+
 !"# #$&'# ,(%$'! 6","0& .(",!$-" (&-%( !"# 7"!% (",!$-" #"$%9"$9& (,#+(0 !"#
 !%# ,!$-", #,- *"'"# $-)# .,!$-"–(+"*0, "(",+%.$1–.)!"% "(",!"$%9"$9–.)!"

.,!$-" &-%( (%"+0 ,3& "*"–,3 (6"%.0 $%3"-&) ()4'%0 !"#- ;/& !9&(0% ,2")3
 #.+/## (! 6"!%$ ,("-!$ :#"8)"1 $8%" (5)5 2"3. ,2! )$1–((& $&/ %+""8- "1/
 %,"!/ *"#–',-0 ($&' (! 6"!%$ ,("+-% ;(5 2"3. (-"$) ",!$-"& ()1%0# #.+/#/"
 #$"(.# (! 7""8, 6%)0# 7!/ .((&)(5)5 2"3.) ,!$-"0 6",31%0 6,%#"+% #").3& #9",-#
 $*.## 2%5 %,"!% ,#.+/## ,- #()1# 6%)0& (*)0(0 2"3.# (-"$ .2"3.# ,- ("0"+1#
 (%)1%0 7/"# $"*.0 #*%)1, !4 2"3. ,3%*"/ .*"#–',-0 ($&' ,- #(%&-%(& *)0(0
 ,- #()1# 6%)0 (! — !4 2"3. (! #-30, #&"'$0 5 2"3. ,- !-"$& #!$%## ;(%.+/#
 (%!$%#) 5 2"3. ,- ($(%/# ,3 7+%&(+ 6! .(*"#–',-0 ($&' ,- ,#!$+# ,//) #.+/##
 ,(!4 (0%3, .%($(%/ 63 (&-""(0 2"3.# (-"$ "/ '/%%"+ ,(#.+/# 6%)0 7""+3, (%*'%"0
 7/-) (>&-%(# 7'&0& !,! ,#.+/## ,- #()1# 6%)0& 7* %+"! 2"3.# 2%5& 3%&)# $*.##
 (-"$& (+"%80# #.+/## 6!- ,7!/0 .(,!$-"0 (9,-+% (,#%+0 #$&'# %,"!/ #0*0 !%#
 ($(""(0 !"# "4! ,*"#–',-00 (3&%+# *"#–',-0 ($&' ,- #(.+/#, (.'""(0 2"3.#
 ,/& .,!$-"0 (,#%+0% (9,-+ $-! #$&', (5)5 2"3. 2%5& #$&'# ,- #(,-0# '/%+,
 6"$&* ,- 60%/".& ,2"3.# 2%5 63 7"$*#0, (&-""(0 #+"! 2"3.# (-"$- 2! ,#$)0

.#$&'# (%.+/# (! (%.0, #.+0 2"3.#
 ,#$%#9# (",+%.$1# #)"4# "1–,3 %!/% (",!"$%9"$9# #)"4# "1–,3 "/ (%!%$# %+"+"3
 #"(%.+/#, 7"! .(#9",-# ",3&0 ,"*&#,) #$4# *"#–',-0 ($&' (! (%.0, 6%)0 #"# !,
 #,%'(#  "+"*0  (5)5  2"3.  5$'  ,$%0!/  ,;/&%  ,,!$-",  #)"4  ,/  *"#–',-0  ($&'  ,-
 !, ,!$-", #)"4# $*3# "/ #!$+% ,.0 "+%+/( 63 **%0(#, *3%+ (5)5 2"3. .6",&%)0#
 (%+"",%,& ?*8"/ .%4 #"3& 63 **%0(#, ;$* !80 ))%'0# .))%'0# ,- %"*" (! #1$#
 '",8# !%# ,("+-% ;#$4# *"#–',-0 ($&'& #)"4 ,- &%9$%) 7'&! !%# ,("-!$ :#!,1%0
 ",3&"  ,-  6(%#4&  !80  !%#  #$&'#  ,-  (>",!$-"#  (!  .%"*'"  (%)"4#  "(-  7"&  &,-,
 ,(",!"$%9"$9  #)"4  $"*5#,  65  '",8#  !%#  ,)1.  $.#  730,  .",!$-"  "&-%(  (%"+0#
 65 129.",!$-"0 6",31%0 6,%#"+% [#$&'# ,-] #").3 ,3 #9",-# %,"!/" #0"*- ;/&

.#*%)1, (5)5 '. 7%-, %!$  129
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 #"$%9"$9&  #+"!%  (",!$-"  (%-"  #+"!  #$4#  *"#–',-0  ($&'-  %+$&.  #+%-!$,  6!
 7(", #.++ ' )$1& .%"*'" (%,'%0 (%)"4# "(- #"1,- #$*5# ))%'0# #1/ ,(",!$-"#

."#$4 *"–',-0 ($&'" ,- #$*5#& 3%51, ",&0 %4 (>*"/,–"!, #+30

#+%(4. (5)5 5,)! ./ #*-'# %$),',* ,/%(# :0 ('4

 (%,"31# (! (%.0, $-1! #"# 6#"1–,3- (%+%$)3% (%!$%# ,- #$%- %+$). ,"3, %++%"*&
 65 %,3%# #,! (%+%$)30 ),' .(5)5 2"3. ))'+ !,%,"! 65 #4 $0!0 !-%0 ("0%!,–7"&#
 (%,"310  (%.+/#  (%.0,  ,%,3  (5)5  2"3.  "/  #,%3  #4  <&)00  .<*#:*//  (-$1&  7%"*&
–(%0! "1–,3 "0"9"5,–!, .0 7%+/(/ %! ("(%/!,0/ ($*5%0 #+"! %4 6! 65 ("0%!,–7"&

 70 .(,"3, %$/4%!- 6""+%+/(–"9+!# 6",/# $("% 86 2"3. "1–,3 ,,-0,) (%$'! #*"0
 6,%! (%"(%/!,0# 700.& 6"3%5+ 6+"! $-! 6"$)0 ,"$) ,6"$)0 6(%! (%.0, !, "%!$#
 6,%! ,6(%.0, 6+0%! #$%0 )%'# ."#$4 *"–',-0 ($&'" ($*5#, 6""+/9 6"0390 6",1%+
 6":": "%."0  (%+%$)30  ))%'0#  #9.  #,!  6"$)0  "&5,  "/  #!$+  ?;/&  ": "%."0#  7%"5"##  #0

.6",&%)0
 2"3. ))'+ 6+"5& !, 6,%! 6(%.0, -" -&"# )%'# "1–,3 $-! 6"$)0 6(%! 6#0
 %"(%$"- (! 3"8#, 7""+%30# ,!$-" &-%( $%&"8–".'" -"! 6/-1+& %0* ?#*%)1, (5)5
 !, %083 (! 5"8" 6! $(%" #&$ (%+"8$& %",! %.'""(" %"(%'%),- $%&. ;! ,<$!,–<%'&
 (! )%%-, '",8" "/ '"+0 !%# .#$&' ,- $"/& #$-0 !-%+/ !,! ,%*&, *&%3# "!083/
 (3*# .$*%.0% *5%!0 2%5 (%380!& %"(%$"- (! )"+3" 6! $(%" #&$ (%,)& (%'%),, %083
 (%380!&  6"(%$"-  7(",  6"&$  6"-+!  %$/&"  )%%"-%  ("0*(  "0390  )$  !,-  2!  (+(%+
 (05%* ,").3 7%'9"& ,-% 6"*"5!( "+"* ,- 6",%)"-0 2! !,! ,$"-" 71%!& !,% ,#$&'
 6"(%$"- )1." #(%380!&- #$4 #$&' (0)#- $%&. 9$1 6! ,%40 #$(" .6"-%+ "+10 #+5#
 "+-, (30(-0 #+"!- 7%-,& $0%, 7("+ 6!# — <$!,–<%'& %,- .0# (%&' (! 7"9)(
 7("+% ,(&/$%0 (").3# (%!"80# ?%(3*–,%)"-& 651 )&* ",!$-"# 7"*# (+"'&0 "/ 6"+1
 2! ",%!% ,(",%- !"# ,!$-"& .00 3+0"#, #$90# 6#&- 6"&$ 6"1.%+ 6"-"'$( (%5#,
 6"-"'$( 65 (%.0, &""'0 (5)5 2"3. ,- "'/%+# %'.%+ ,(!4 (%$0, .,,/ (0"") #+"!
 ,-  %'%/&  7"!-  ,#9%,'  #)4'  #-30,  6"0")0  %"!+(  7/-  ,.0  7%+/(  ,/  6",,%-0#
 .0 #&5+% ,#)")'# (",/( (! !"9'+ ,%,,# 6"$)0# (! #.0+ 6! 6,%! .#/"$1#, 6%-"+#
 -'$(0 ""9+!"# !-%0 $-!/ ""9+!"# $"-/0 (! 6","310 %+! ,,,// .(0!–.0 %+"!-
 ".%$"%–"9+!"# (+/%( (! 6","310 %+! ,,-0 ;$*–,3 ,;/ .-'$(#, *0%3 7"1%,', %!
 $-!/ ,,)-0 %(%! ,3 .%+,- &-'0& 3%51, 6""!0# ".%$"%" 6"#40% 6"$(!0 %+! $-!/

.("+%+/(–"9+! #+5# (0$%+ ,"'#, 6"8%$ .0# "+"* ,.0 7%+/( ,3%1, !"8%0 6%-"+
 "+%+/( *5+ #!$%## (! ,"31#, 639# #0 6,%! ,"+%+/(–"9+! 2"3./ ))'+ (5)5 2"3.
 (5)5 2"3.- '"+#, $"&. ?$%&"8#–".'" -"! (05%*& %0/ ,.0 7%+/( ,/ !80+& 7"! 6! .0
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 ,"'+ 6!- 6"-"'$( ,3 %+3&8# #4 )$1& 6,%! ,))'+ #0-,- #$90, 6"&$ 6"$)0& 3,)"
 (5)5 2"3. ,- %(3"$" &'%$ ,- %4 #"3& .#$90# (! !"9'+ ,%+%-,/ 2"3.# (! 6#",3

.#*%)1& #+30& 6%"/ #/%4 #+"!

?#+%(4. (5)5 5,)! ./ 1,./3# $2 7 ;$". 7$,& +8,3 :- ('4

 ().%3 #+%-!$# #"3&# :(5)5 2"3.0 (%,%3# (%"4/$0# (%"3&# (! %+58# 4–# 6")$1&
 #&'$#&  (4/$(0  #""+-#  #"3&#  ;*"'"#  (!  !,%  ,#$&'#  (!  (%.0,  2"3.#  (-"$*&
 #"%,(  (",!$-"#  .0#  (9"-,  #()"4-  #$&'  "%."0&  ,"$)  ,#,%'(#  "+"*  ,-  (8,%!0#
 "1/  .%(3"$"  &'%$&  ().%3  #4  $%&"'&  #58%#-  #+%$'!#%  ("-",-#  #"3&#%  ;#0",&  ,3
 65 #+30 7("" ('! #",0%+! 7%$(1- ;/ ,##4 #""+-#% #+%-!$# (%"3&, $%)0# ,#!$+-

.($'!# #",0%+!,
 %+"! 6+%"5# 6! 65 .0# ")%' (! 6""), -" (+)%(0 )%'–(+"*0& "/ 7""8, $(%0, !,
 #,%3- ("-30# #,!-# .#$%&- ()%- "+1& &8"+ 6%-"+# 6! #,!-# (,!-+ 7!/0 .6*"8&
 ,#""-3#  (%#0,  )$  !,  ,%!-,  %+",3  ,7/  ,3  $("  .(%-3,  7("+  7/  6!  #0  !"#  %+"+1,
 )+3%0  (%+-,  '%/#  ?"%+"-#  (!  ,,%',  ,%/"  $-!  #4  "%#"0"  .#-%3#  (%0*,  6!  "/
 (! 3"8#, 7("+ ;/, 6!(#& .(",#+0# (%-$& *")1#% 91%-# ,))%'0# — 6"1%5 #-%,-,
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