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Betts, Verizon points out that Seinfeld's case is only the second proceeding in which a
plaintiffs demand to investigate wrongdoing was found to be entirely without a 'credible
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"Delaware courts are skeptical of derivative actions filed before a shareholder
first attempts to exercise its inspection rights. See King v .VeriFone Holdings,
Inc., 12 A.3d 1140, 1145 (Del. 2011) (discussing how Delaware courts
'strongly encourage' seeking records inspection before filing a derivative
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.King v. VeriFone Holdings, Inc., 12 A.3d 1140 (Del. 2011) 207
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action). While no Delaware court has gone as far as to require a Section 220
action prior to a derivative suit, they have at times dismissed derivative suits
and simultaneously advised plaintiffs to first exhaust their inspection
rights."209
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