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Loss rate method: Today vs. CECL

Current U.S. GAAP
Current
Annual conditions
Topic 450 (FASB
Historical £ " Statement No. 5)
5 Adjustments Loss discovery Loan category | .
charqe off (Qfactors) X period X balance = | allowance for loan
experience and lease losses
(ALLL)
CECL
’ Current and
Lifetime forecast

:it:::o:fg;f Adjustments X LossNggOvery X Loan category CECL
g (Q factors) balance ALLL
experience

Source: FDIC.
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Coverage ratio, excluding PPP loans
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